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Foreign Ministry Holds Weekly News Briefing 


Red Cross Prison Visits Considered 


HK1111100893 Hong Kong AFP in English 0925 GMT 
ll Nov 93 


[Text] Beijing, Nov 11 (AFP)}—China reiterated its offer 
Thursday [11 November] to consider allowing Interna- 
tional Committee of the Red Cross [ICRC] visits to 
political prisoners, but said “when and how” they would 
take place depended on ICRC requests. 


“Should it (the ICRC) ask to come to China for the 
purpose of exchange the Chinese side will give it favour- 
able consideration,” Foreign Ministry spokesman Wu 
Jianmin told a weekly press briefing. 


“But when and how tise visits be carried out will depend 
on the specific requests the committee will put forward on 
their part first,”’ Wu said, adding the two sides would then 
discuss the proposals. 


The statement came in response to questions whether 
China would agree to adhere to standard conditions placed 
by the ICRC on countries allowing prison visits, requiring 
that meetings be strictly private and that all prisoners 
nationwide meeting certain requirements be made avail- 
able. 


Foreign Minister Qian Qichen, while making no firm 
commitments, said here Tuesday that Beying would “pos- 
itive consideration” if the ICRC requested to visit pris- 
oners. 


Position on Hong Kong ‘Unchanged’ 


OW'1111103993 Beiying XINHUA in English 1021 
GMT 11 Nov 93 


[Text] Beijing, November | 1 (XINHUA}—A Chinese For- 
eign Ministry spokesman said here today that China's 
basic position on the Hong Kong issue remains unchanged. 


Wu Jianmin, the spokesman, made the remark in 
answering a question about a statement that the “British 
side said that China’s position on the Hong Kong issue has 
become flexible.” 


Speaking here this afternoon at a weekly Foreign Ministry 
press conference, Wu said that the basic position of China 
on the Hong Kong issue remains unchanged. The Chinese 
side has made tremendous efforts in the negotiations 
between the two sides and will continue to do that, he 
added. 


He said: “We hope the British side will work together with 
us with a positive and constructive attitude and so that the 
negotiations will reach agreement at an early date on the 
basis of the “three principles’ of adhering to the Sino- 
British Joint Declaration, Convergence With the Basic 
Law and complying with the understanding and agree- 
ments already reached between the two sides.” 


Commenting on the Hong Kong newspaper. THE 
GAZETTE, publishing the plan for the demarcation of 
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constituencies for the 1994 elections of the district board. 
Wu Said that it was “jumping the gun” for the British Hong 
Kong side to unilaterally publish the demarcation plan 
without agreement being reached between the two sides 


The Sino-British talks on the election agreement for Hong 
Kong for 1994/95 are stull going on and what the British 
Hong Kong authorities did was to put obstacles in the 
talks, said the spokesman. 


Yugoslav Sanctions ‘Not Conducive’ 


OW 1111095093 Beyine XINHUA in English 0937 
GMT 11 Nov 93 


[Text] Bering. November | 1 (XINHUA}—A Chinese For- 
eign Ministry spokesman today commented on the pro- 
posal put forth by Germany and France on gradually lifting 
sanctions imposed on Yugoslavia, saying “sanctions will 
not help solve problems fundamentally” 


Asked about China’s position on the issue ata weekly press 
conference, spokesman Wu Jianmin said: “We always 
believe that imposing sanctions is not conducive to a 
fundamental resolution of problems” 


Instead. he added, this will only further complicate the 
issue and produce an adverse effect on the people's lite of 
the nation affected and on the economies of the neigh- 
boring countries and other nations concerned 


On Visit by Pavel Grachey 
OW 1111104693 Beyine XINHUA in Enelish 1016 
GMT 11 Nov 93 


[Text] Beying. November || (XINHU A)—Russian 
defense minister's visit to China is conducive to the 
enhancement of mutual understanding and promotion ot 
normal exchanges between two armed forces. a Chinese 
Foreign Ministry spokesman said at a weekly news conter- 
ence today 


Defense Minister Pavel Grachey paid a goodwill visit to 
China from November 8 to |}. Wu said Grachey 1s the 
first Russian defense minister to visit China and his visit 
was a reciprocal trip to his Chinese counterpart’s visit to 
Russia last year. 


During Grachev’s Being visit, he exchanged views with 
his [as received] Chinese Detense Minister Chi Haotian on 
the contact between the two armies and on issues of 
mutual concern. Wu said. “They expressed the hope to 
take continued efforts to promote the triendly relations 
between the two armies and countries.” 


Wu added that the two sides signed an agreement on 
cooperation between the two Defense Ministries as well as 
a summary of talks between the two ministers 


The content of the documents 1s primarily about 
exchanges of personnel and experience on some special- 
ized subjects, with nothing to do with cooperation in the 
military industry or on arms sales. he said 


tw 


On Grachev’'s Signing of Accord 


HK1111125093 Hong Kong AFP in English 1218 GMT 
11 Nov 93 


[Text] Beijing, Nov 11 (AFP}—Russia and China want to 
“restore the close ties that united them before,” but do not 
intend to forge a military alliance, Russian Defence Min- 
ister Pavel Grachev said here Thursday after signing a 
five-year military cooperation accord with China. 


Grachev, making the first visit by a Russian defence 
minister since the collapse of the Soviet Union in 1991, 
said the Sino- Russian agreement aims at “restoring the 
close ties that united them before” but not “create an 
alliance against a third country,” Russian sources said. 


The accord, which was signed with Chinese Defence Min- 
ister Chi Haotian, provides for “consultations” at minis- 
terial and military regional level and “exchange of infor- 
mation and experience in the military domaine,” the 
sources quoted Grachev as saying. 


Grachev insisted that the issue of weapons sales to China 
had not been discussed during his four-day visit, reiter- 
ating that this was a matter for the Russian ministry of 
external economic relations. 


Chinese Foreign Ministry spoksman Wu Jianmin, in a 
weekly press conference Thursday, said the agreement 
does “not relate, in any way, to the subjects of cooperation 
in military production and arms sales.” 


The Soviet Union and the newly-created People’s Republic 
of China concluded a treaty of alliance in 1950 and 
maintained close collaboration until relations were dam- 
aged by the Sino-Soviet rift in the early 1960s. 


The two giants of the then Communist world officially 
sealed a reconciliation in 1989, during a visit to Beijing by 
the former Soviet president, Mikhail Gorbachev. 


Grachev said that under the cooperation agreement, the 
two ministries will send three extra military attaches to 
each other's capitals. 


Seven delegations from the People’s Liberation Army 
(PLA) will visit Russia next year, he said. 


Grachev’s visit included talks “on security in the Asia- 
Pacific region” with Prime Minister Li Peng and General 
Zhang Zhen, deputy chairman of the party's powerful 
central military commission. 


“This region will benefit from greater stability if we 
strengthen our bilateral relations,” he said. 


In his visit to Beijing in December 1992, Russian Presi- 
dent Boris Yeltsin referred to the “very, very large perspec- 
tives” for military cooperation between the two neigh- 
bours. 


He noted that much of China’s military technology and 
equipment comes from the former Soviet Union, and that 
China needs spare parts and technical help. In the 1950s, 
the Soviet Union built 256 armaments plants in China. 


In a further sign of the good relations between the two 
armed forces, the Chinese, for the first time in 50 years, on 
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Wednesday authorised a Russian official—Grachev him- 
self—to visit the naval base at Lushun, formerly Port 
Arthur, in the northeastern province of Liaoning, Russian 
sources said. 


Grachev left Beijing later for Russia. 


Helmut Kohl To Visit 
OW 1111095893 Being XINHUA in English 0929 
GMT 11 Nov 93 


[Text] Beiying, November 11 (XINHUA) —The quarters 
concerned in both China and Germany are making active 
preparations for German Chancellor Helmut Kohl's 
upcoming visit to China, a Chinese Foreign Ministry 
spokesman said here today. 


Wu Jianmin, the spokesman, said this at a weekly press 
conference here this afternoon. 


Things now show that during the chancellor's visit, he said, 
the two sides will sign contracts and cooperative protocols 
concerning bilateral projects in areas of iron and steel, 
transportation, energy. chemical industry, machinery, 
electronics, telecommunication and environmental protec- 
tion. 


As regard to Germany’s reunification, the spokesman said, 
China has from the very inception rendered supports 


Wu said that China appreciates the positions that the 
German Government has taken such as refusing to sell 
arms to Taiwan and adhering to its policy of “One China”. 


He said that these actions will undoubtedly contribute to 
the Sino-German cooperation in all areas including the 
economic and trade fields. 


Ever since the beginning of this year, Wu said, there has 
been very rapid growth in the Sino-German trade, adding 
that the German minister of economics visited China in 
the first half of this year, and his visit has seen a great 
number of agreements on bilateral cooperation signed. 


Those agreements will roughly cost |.2 billion U.S. dollars, 
he said. 


Then the two sides signed a lot of agreements on cooper- 
ation during Chinese Minister of Foreign Trade and Eco- 
nomic Cooperation Wu Yi's visit to Germany this year, 
said the spokesman. 


Li Ruihuan To Tour South Asia 


OW 111085993 Beyine XINHUA in Enelish O839 
GMT 11 Nov 93 


[Text] Beiying, November || (XINHUA)}—Li Ruthuan, 
chairman of the National Commitice of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC), will pay 
an official goodwill visit to Nepal, India and Pakistan from 
November 25 to December 9, a Chinese Foreign Ministry 
spokesman announced here today. 
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Li will visit the three countries at the invitation of 
Chairman Karki of the National Council of Nepal. Vice- 
President and Chairman of Rajya Sabha Narayanan of 
India and Acting Chairperson Noor Jehan Panezai of the 
Senate of Pakistan. 


“This 1s the first visit to the South Asian countries by the 
chairman of the CPPCC National Committee.” the 
spokesman said at a weekly press conference. 


The purpose of the visit. he continued. 1s to “promote 
further development of good-neighborly and friendly rela- 
tions and cooperation between China and the above- 
mentioned countries and the exchanges and friendship 
between the CPPCC and their parliaments.” 


NPC Group To Visit Mideast 
OW 1111084693 Beying XINHUA in Enelish 0824 
GA\IT 11 Nov 93 


| Feat] Beying. November I] (XINHUA}—A delegation of 
the Standing Committee of China's National People’s 
Congress (NPC) headed by Vice-Chairman Wang Bing- 
qian will pay an official goodwill visit to Syria, Egypt and 
Cyprus trom November |7 to December 3, according to an 
announcement made by a Foreign Ministry spokesman 
here today 


The delegation of the NPC Standing Committee 1s invited 
by parliaments of the three countries, the spokesman said 
at a weekly press conterence. 


Angolan Assemblymen To Visit 
OW 1111085193 Beyine XINHUA in English 0826 
GAIT 11 Nov 93 


[Text] Beyying, November 1] (XINHUA) —A delegation of 
the National Assembly of the Republic of Angola headed 
by its President Franca van-Dunem will pay an official 
visit to China from November 16 to 23, at the invitation of 
the Standing Committee of China’s National People’s 
Congress. a Foreign Ministry spokesman announced at a 
weckly press conference here today. 


Li Peng Discusses Domestic, International Issues 


HKIOT11 33093 Hone Kong KUANG CHIAO CHING 
in Chinese No 254, 16 Nov 93 pp 6-11 


[By Li Kuo-chiang (2621 0948 1730): "“KUANG CHIAO 
CHING’s Exclusive Interview of Li Peng on Sino-U.S. 
Relations. Hong Kong Issue’ ] 


[Text] On 18 October 1993, at 1800 local time, after 
meeting with the visiting Danish foreign minister and 
seeing him off, Premier Li Peng and his wife Zhu Lin met 
with Mr. Huang Hung-nien, chairman of the Hong Kong 
Chungtse Investment Company Limited, and his wife. and 
Li Kuo-chiang. editor-in-chief of KUANG CHIAO 
CHING, at the Diaoyutai State Guesthouse in Beying 


The two-hour meeting was the first meeting between the 
premier and Hong Kong mass media personnel after his 
recovery trom illness. Premier Li Peng talked cheerfully 
and humorously in a warm atmosphere. His amiable style 
and serious attitude were impressive. 
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recovered trom illness, was healthy 
and was occupie *h a myriad of state affairs every day 
[ri li wan ys 245u ~%10 8001 2623). He said: “] am now 
working eight hours a day.” 


The premier, havir 


Premier Li Peng said: In the last few months, the CP( 
Central Committee and the State Council have mainly 
grasped three important matters: Strengthening and 
improving the State’s macroscopic control over the 
national economy. deepening retorm, and carrying out the 
Struggle against corrupuon. The proper handling of these 
three mayor affairs 1s of great significance for building the 
Structure of the socialist market economy and for ensuring 
the sustained, healthy. rapid. and good development ot the 
national economy 


I asked Premier Li Peng to explain why it 1s necessary to 
conduct macroeconomic control. and he said: The 14th 
CPC National Congress in October 1992 explicitly pointed 
out that we should establish a socialist market economy. 
that is, the market will play a basic role in the distribution 
of resources under the macroscopic control of the socialist 
state. This 1s an important sentence. On the one hand, 1 
emphasizes the basic position of the market mechanism in 
economic operation. on the other hand. it also emphasizes 
that the state must exercise Macroscopic regulation and 
control. Strengthening and improving the state's macro- 
economic regulation and control is not a temporary of 
expedient measure tor settling the immediate problems in 
the monetary order and with price increases, instead, this 
iS a long-term task. In tact. in the countries which practice 
the market economy). the governments all attach impor- 
tance to economic regulation and control 


Li Peng stressed: At present. the methods of strengthening 
macroeconomic regulation and control are different from 
those in the past. In the past. we mainly used the admin- 
istrative means to regulate and control the economy. At 
present, we employ more economic means and reduce 
administrative interventions. For example, in order to 
Stimulate the savings in the banks to increase and to reduce 
inflation pressure, the People’s Bank of China twice raised 
the interest rates, on 1S May and 11 July. There are many 
different forms of macroeconomic regulation and control 
For example. in recent years the “price scissors” between 
industrial products and agricultural products became 
wider, the costs of agricultural production continuously 
increased, and the income of urban residents increased 
faster. In such circumstances, it was not enough to merely 
decontrol prices. 1t was also necessary to adopt certain 
effective economic means to appropriately raise the pur- 
chase prices of the agricultural produce and thus arouse 
peasants’ production enthusiasm. Of course, certain effec 

tive administrative measures should also be adopted tor 
macroeconomic regulation and control For cxample 
some large projects (according to the current standard, this 
refers to projects costing over 200 million yuan each, but 
this standard may be adjusted in the future according to 
price rises), such as the Bening-Jrupang-Kowloon Railway 

need feasibility studies. and should be cxamined by the 
State Planning Commission and approved by the State 
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Council. If the project involves a Sino-foreign joint ven- 
ture, the endorsemnent of the Chinese side is not enough, 
and it should also be endorsed by the foreign investors 
involved. 


When talking about the widening gap between China's 
eastern and western parts, Li Peng said: “China is a 
country with broad territory, and the conditions vary 
greatly from one place to another. Unevenness in develop- 
ment 1s a normal phenomenon. In the whole world, devel- 
opment is also uneven among different places. In the 
world, there is a North-South gap, with the northern part 
of the world being much more developed and the southern 
part being comparatively backward. Gaps also exist within 
the European Community. Northern Europe and western 
Europe are more advanced than southern Europe. Ip 
China, the eastern coastal areas were called the ‘land of fist 
and rice’ even in ancient times; but many places in China's 
western part are dry and barren land, and there are high 
and steep mountain ridges in southwest China. In the last 
15 years, reform and opening were begun in the eastern 
coastal areas. In this period, substantial development has 
also been made in the western part of China. However. 
because greater development was made in the east, the gap 
between the east and the west has widened even further. Of 
course, this was only the general tendency. and some areas 
in western China still have made rapid development. Our 
goal is to realize common affluence, so many measures wil! 
be adopted. One of the methods is to rely on the state's 
tilted investment policy. For example, it 1s necessary to 
first develop transportation. As a popular saying goes, ‘one 
should first build roads if one wants to get rich.” At present, 
when highways are being built in the rural areas. not only 
does the state allocate funds, but local peasants also make 
investments in the road building proyects. Price retorm will 
also be favorable to the western areas: The western areas 
are rich in resources, but the prices of raw materials in the 
past were too low. The dual-track pricing system took 
shape under the previous conditions. Now the prices of 
raw materials have deen gradually brought into line with 
the international prices. The state should increase its 
financial strength through reforming the financial and 
taxation system, and should gradually increase investment 
in the economical!y backward areas, thus ensuring th« 
well-balanced deve.opment of the economy throughout the 
country.” 


As for the issue of the independent operation and manage- 
ment [zi zhu quan 5261 0031 2938] of the large anc 
medium-sized enterprises, Li Peng said: The state-owned 
large and medium-sized enterprises constitute the pillar 
and backbone of China’s economy. At present. the eco- 
nomic efficiency of state-owned enterprises 1s compara- 
tively poor, but not all state-owned enterprises fail to 
achieve good economic efficiency. In fact. the economic 
efficiency of some state-owned enterprises is rather good 
There are complicated reasons for the poor economic 
efficiency of enterprises, and this requires concrete anal- 
ysis. The key lies in how well the enterprises give play to 
their right to operate independently, whether their opera- 
tion mechanisms are suited to the requirements of the 
market economy, and whether their products meet market 


FBIS-CHI-93-217 
12 November 1993 


needs. Consider the cotton textile industry as an example. 
Al present, the products in this field are oversupplied. and 
the enterprises are facing great difficulties. In addition, the 
equipment in most of the large and medium-sized enter- 
prises 1s obsolete and their technology is not advanced 
enough. Moreover. tax burdens are not fair. The large and 
medium-sized enterprises produce half of the gross 
national industrial output value, but they have to pay 75 
percent of the total national tax revenue. All these factors 
have affected the competitive power of the large and 
medium-sized enterprises. 


Large and medium-sized enterprises are mostly old enter- 
prises, and they are also facing the problem of keeping a 
large number of old workers and having to help their 
children find jobs. In the course of reform and opening, a 
perfect social insurance system has not been set up and it 
is hard to raise the economic efficiency by means of 
reducing workers. Sometimes the jobs of three people will 
have to be shared by five workers. We cannot simply use 
the method of laying off workers as Western countries do 
to solve our problem 


Some large and medium-sized enterprises have achieved 
very good economic efficiency. For example. Shanghai's 
Baoshan Iron and Steel Complex produces 6 million 
tonnes of steel a year and possesses the best equipment in 
the world. It has adopted computers tn its management. Its 
management method ts advanced. Baoshan also holds a 
good market share, and it always keeps full orders. It 1s not 
like the Japanese steel plants which are often constrained 
by the international market. 


Premier Li Peng also cited the electric power industry. 
where he worked for a long tume. as an example. He said 
China’s electricity output increased by more than 10 
million kw a year, and the power plants do not need to 
worry about the market. Now, many corporations outside 
the Chinese mainland have successively invested in 
China’s power market. We welcome them. For example. 
the new power plant in Dahan was completed in a con- 
struction penod of only 24 months. It adopted equipment 
supplied by Mitsubishi. This is a profitable industry 


Li Peng said’ The joint-stock system is not related to the 
form of ownership; instead, 1 1s only a specific form of 
enterprise organization. The joint-stock system itself may 
also take a variety of forms. An enterprise with necessary 
conditions can adopt the joint-stock system, but China’s 
State-owned enterprises do not all have the conditions tor 
adopting the joint-stock system across the board. As for the 
jornt-stock companies that are listed on the stock market. 
they should be more strictly regularized and examined. We 
should be responsible to people who invest in stocks, and 
must have corresponding regulations and mechanisms for 
protecting them. 


As far as the Sino-foreign joint ventures are concerned 
they should certainly be set up on the basis of the jornt- 
stock system. Li Peng cited the Guangdong Nuclear Power 
Corporation as an example. He said that Hong Kong's 
China Light and Power holds 25 percent of the shares, and 
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the Chinese side holds 75 percent of the shares. Because 11 
has not officially begun operation, it was planned to list 11 
on the stock market. 


China and the United Kingdom have held !5 rounds of 
talks on Hong Kong's 1994-95 electoral arrangements. 
Chinese and British foreign ministers have also met on the 
matter. Premier Li Peng said: We have made it quite plain. 
We hope that the talks can produce results. But that does 
not depend entirely on China. We are sincere. But if the 
talks fall through, the responsibility does not rest with 
China. Whatever the twists and turns, China is determined 
to, and capable of, ensuring Hong Kong’s long-term pros- 
perity and stability. 


Li Peng said that what Deng Xiaoping told Mrs. Thatcher. 
then British prime minister, |! years ago (24 September 
1982) was prophetic. Li Peng said that the “one country. 
two systems” policy takes into account the history and 
reality of Hong Kong and is China's basic national policy. 
The Chinese Government has formulated a series of line. 
principles, and policies on this basis. which include pre- 
serving Hong Kong’s present social and economic systems 
and lifestyle, basically keeping its legal system, and main- 
taining its status as a free port and international trading 
and financial center after China has restored its sover- 
eignty over Hong Kong in 1997. Li Peng asked: Why 1s the 
UK so eagerly giving Hong Kong the “gift” of “democ- 
racy” three years before Hong Kong's 1997 handover to its 
motherland, but never attempted to do so during the past 
150 years? This 1s worth pondering. When dealing with the 
UK you need to use your brains and ask a few more 
questions. China wall fulfill its promises and keep its words 
as far as implementing the Sino-British Joint Declaration. 
the Basic Law, and relevant understandings are concerned 
Now the UK 1s back pedalling. So the UK 1s wrong and 
China 1s right. Behind Hong Kong 1s China, and Hong 
Kong's sustained economic prosperity 1s inseparable trom 
Chinese mainland’s economic development and pros- 


perity. 


Li Peng said: We planned to set up the Hong Kong Special! 
Administrative Region [SAR] Preparatory Committee in 
1996. It now seems that much of work should be started 
ahead of schedule. We should speed preparations for the 
SAR. We are doing this only for one purpose: To achieve 
a smooth transition and to maintain Hong Kong’s stability 
and prosperity. 


Regarding the candidates for the future rule of Hong Kong. 
Li Peng said: It should be ensured that it 1s Hong Kong 
people who will rule Hong Kong. As long as Hong Kong 1s 
stable and prosperous, there will be plenty of candidates. | 
believe that even people who have left Hong Kong will 
come back. 


Regarding ties with the United States, Li Peng said 
Chairman Jiang Zemin and President Clinton will have an 
official meeting in mid-November in Seattle. It 1s always 
good and significant when the highest leaders of two 
countries can meet. Li Peng said: We want to develop 
Sino-U.S. relations and pursue cooperation. But we also 
oppose hegemonism. On many issues we have done much 
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tO restrain ourselves. But we have principles in our selt- 
restraint. Li Peng said: The United States 1s an economi- 
cally developed country. China 1s the world’s biggest 
developing country, its economy ts rising, and 1s market 1s 
extensive and has enormous potential. It 1s mutually 
beneficial and helps maintain peace and stability in the 
Asia-Pacific region for China and the United States to keep 
a stable and constructive relationship. Both sides should 
increase trust, reduce problems. develop cooperation, and 
refrain from confrontation. As long as both sides abide by 
the principles of the three communiques, relations 
between the two countries will improve and develop 


Recently there have been reshuffles and replacements of 
the provincial party secretary and governor posts in 
Shanxi, Hunan, Gansu, Jiangsu. Liaoning, and other prov- 
inces. Some provinces up north swapped personnel with 
those in the south (as between Hunan and Shanai. for 
example), some transferred personnel from northwest to 
coastal areas to take charge of work at local levels. The 
writer of this article asked Li Peng: What does this round 
of reshuffles indicate? Does mean that the central 
authorities are going to strengthen their influence over 
regions and prevent regionalism trom asserting itself” 


Premier Li Peng said: These were all normal transfers 
Some provincial governors and secretaries had reached 
retirement age. [In some cases, we look advantage of change 
of governments to conduct some exchanges in experience 
It 1s normal to have some change in official positions 


The writer asked: Was there an idea of strengthening 
central influence and preventing regionalism trom 
asserting itself behind these reshuffles’ Li Peng said: They 
should not be looked at that way. For instance, there were 
not any personnel reshuffles in the few provinces that 
overseas people had concentrated their focus on. Did this 
not explain it well” 


Regarding the recent central authorities’ demand to con- 
centrate part of regional revenues in the central govern- 
ment, Li Peng said: The financing of the central govern- 
ment is always bigger than that of regional governments 
This 1s true in many countries. It 1s only reasonable tor the 
central government to concentrate the necessary financing 
in its hands. The German Government does this, concen- 
trating all the money in its own hands. and giving it back 
to localities for local projects such as education, construc- 
tion projects, welfare pursuits, and so on. Through such 
transfers and payments, localities will end up having more 
to spend than the central authorities. | once asked former 
Japanese Prime Minister Takeshita about it. He said it was 
the same in Japan. 


Each country has its own national situation. | told the 
Danish foreign minister: Why does China not pursue a 
multiparty political system” Why does it pursue 4 system 
in which the CPC presides over multiparty cooperation 
and political consultation’? Because each country has its 
own national situation. Denmark. for example. 1s a consti- 
tutional monarchy and there 1s a king and a government 


Under the impact of money and various material tempta- 
tions, the younger generation obviously differs from the 
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older one in what ut values. How does Premier Li Peng 
view the ideals and quality of the younger Chinese gener- 
ation? 


He said: Despite various problems, overall the young men 
today are all ambitious and active. This ts good. Ulu- 
maicly we have to rely on the younger generation to 
achieve modernization. We are pinning our hope on them 
The important thing is to strengthen education and 
training and give them correct guidance 


Speaking of education. Huang Hongnian believed that 
China was spending too little on education and should 
invest more in it. Huang said: We talked with Shaanai 
Provincial Governor Bai Qingcai yesterday. Governor Bai 
said that his province had raised teachers’ pay and had 
spent 100 million yuan building dormitories tor them: all 
this was to develop education. It 1s valuable that such a 
spirit should be tound in a poor northwest province. Li 
Peng nodded in agreement and added that Hu Fuguo of 
Shanxi had also done a good job in education 


On the anticorruption struggle, Li Peng said: The anticor- 
ruption struggle is one of key tasks on which we are 
concentrating. Anticorruption ettorts and the promotion 
of clean government help and reinforce each other. They 
carry realistic as well as protound historical significance 
and have a bearing on the success or tailure of reform, 
opening, and modernization. Strengthening the clean gov- 
ernment effort has always been the position of the Central 
Commitice and State Council, and they are very deter- 
mined in this 


Li Peng said: In the aviticorruption struggle we must take 
note of the policy line. uphold seeking truth from facts. and 
refrain from launching mass campaigns. In exposing and 
cracking down on graft, we must vigorous!) propagate and 
cite advanced units and individuals which distinguished 
themselves in clean government and efficiency in order to 
enhance the healthy trend 


The meeting lasted from 1800 to 2000 and had taken up 
much of Premier Li Peng’s time. Though there were sull 
many questions in my mind, I decided to save them tor the 
next meeting. The premier still had many important things 
to do. He and his wite shook hands and said goodbye to us 
in the No. 12 State Guesthouse. When our car had traveled 
some distance. 1t seemed that we could see trom atar the 
hardworking and smart Chinese people weaving their 
dreams for tomorrow 


Envoys to UN Comment on Issues in Meetings 


Reason for Libyan Vote Abstention 
OW 1211080993 Beuine NINH Ain Enelish 0482 
GMT 12 Nov 93 


[Text] United Nations. November 1) (XINHU A}—The 
UN Security Council Thursday [11 November] approved 
new sanctions against Libya tor its refusal to surrender 
suspects of bombing a Pan American World Airways jet 
over five years ago. 


A resolution, which was adopted by the counci! by 11 votes 
in favor with four abstentions, includes measures of 
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freezing Libya's tunds abroad and banning some oi! cquip- 
ment. It will come into force on December |. 1993 
European COMpanies, which have oi and gas drilling 


contracts in Libya. wall not be atlected by the 
vions They can continue their business bs paying their 
funds into separate bank accounts exclusively for these 
funds 


Russia, which had earlier threatened to veto the sanctions 
changed its position and voted in tavor. It had sought to 
sequester l ibvan overseas assets and use them to pay a 4 


billion U.S. dollar arms debt owed by Libva 


Diplomatic sources said the Russian move was made 
under pressure of the United States, Britain and France 


Last week. U.S. President Bill Clinton. British Prime 
Minister John Major and Prime Minister Edouard Bal- 
ladur of France sent separate warning messages to Russian 
President Boris Yeltsin. saying that further blocking of the 


sanctions would prejudice his chance of receiving turther 
financial aid 
China, who abstained in voting along with Dybouts 


Morocco and Pakistan. 1s not in tavor of the resolution 


Li Zhaoving. China’s ambassador to the United Nations 
made a statement after the votiny 


“To intensify sanctions against Libya will not help the 
settlement of the question. and. on the contrary. may 
further complicate the matter. make Libyan people sutter 
more and create even greater cconomic difficulties tor the 
neighboring and other countries concerned.” Li said 


He suggested all parties concerned make more diplomaty 
efforts to reach a final settlement of the problen 


“While recognizing the difficultics we are facing in solving 
the problems. we should also not i} Listing opportu 
nities.” he said 


“As long as we give sufficient time tor tl nl 
cflorts and have enough patience. thy it hope tora 
compromise acceptable to all. thus avoiding imposing 
upgraded sanctions and their adverse consequenc by 
added 


On FAO Role \gainst Poverty 
OW 1011131693 Beaune NINH tin baeiih loon 
GM/ 10) Vin y4 


[Text] Rome. November 10 (XNTNHE A) Ihe | ON. bood 
and Agriculture Organization (FAQ) should play a mor 
distinct role in chiminating povert.. hunger and malnutn 
tion and stabilizing global aencultural devclopment 

The comments were made by the Chinese representatyy« 


rat, ne Prov ny 


Wang Jiangong. vice governor of Sh 
China at the FAQ's 27th assembly toda 


tuatvon had been 


He noted that the global agricultural 
aggravated by ever-increasing populatior 


ss of natural 
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resources, environmental degradation and irrational eco- 
nomic and trade systems. He added that, nevertheless, the 
number of people suffering from hunger and malnutrition 
are on the increase. 


Wang Jiangong called on the developed nations and the 
international community to help the developing countries 
and contribute more by increasing agricultural aid, 
removing debt burdens and speeding up the transfer of 
capital and technologies. 


aid, wire policies to nid protec- 
> desi able international environ- 
.bstantial agricultural devel- 


Equally important, ! 
tionism and to intrc 
ments which could pr 
opment. 


He said that China's agricultural prospects for 1994 were 
expected, in general, to be good, with an anticipated 
440,000 kilograms bumper harvest. There would also 
expectedly be a considerable rise in the production of 
meat, egg and diary products. 


On Treatment of Economic Issues 


OW 1111005693 Beijing XINHUA in English 0013 
GMT 11 Nov 93 


[Text] United Nations, November 10 (XINHUA}—A Chi- 
nese delegate to the Sth Committee of the 48th U.N. 
General Assembly urged the U.N. secretary-general to pay 
more attention to the economic and development issues. 


Addressing a committee session this afternoon discussing 
the efficiency of the administrative and financial func- 
tioning of the United Nations, Ju Kuilin, the Chinese 
delegate, said that the report on the issuc submitted to the 
committee by U.N. Secretary- Gene al Butrus Butrus- 
Ghali could not prove that development issues had 
received equal attention as peace and security affairs. 


The report in question said that “in a reformed U.N. there 
would be no order of importance or priority between peace 
and security and economic and social development 
Ensuring lasting peace and alleviating causes of conflicts 
necessitates the elimination of political oppression. social 
justice and blatant economic disparities.” 


Peace and security on the one hand, and economic and 
social development on the other are complementary with 
each other, Ju said, and without a eaceful and secure 
environm<at there is no way to ensure development in the 
economic and social fields and, likewise, there can be no 
lasting peace and security without economic and social 
development. 


“It is just for this reason,” he said, “that people wish to see 
that the U.N. woul4 aitach equal importance to these two 
aspects and that one should not be too much emphasized 
at the expense of the other.” 
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UN Ignores ‘Silent Crises’ 
OW 1111045393 Beijing XINHUA in English 0404 
GMT 11 Nov 93 


[Text] United Nations, November 10 (XINHUA}—China 
today called on the international community to pay more 
attention to development, especially the “silent crises” in 
some regions. 


In recent years there has existed in the U.N. “the tendency 
of giving weight to peace and neglecting development.” 
Chinese delegate “ie Hualiang told the U.N. Second 
Committee (economic and financial). 


He noted that the tendency was “evidenced by the fact that 
enormous human, material and financial resources have 
been given to the hot spots in a few areas and little 
attention has been given to the ‘silent crises’ in a large 
number of regions.” 


Resources for development activities in recent years have 
fallen far behind the growth target decided by the U.N 
General Assembly, Nie pointed out. 


He criticized some developed countries for beginning to 
drastically reduce their contributions and thus resulting in 
a lack of fund for the major bodies of the development 
system, which were compelled to scale down their original 


programs. 


“This year the U.N. Development Program (UNDP) cut 
down at one go all the programs by 25 percent, and other 
agencies also took similar actions,” Nie said. 


“By contrast, expenditures on peace-keeping activities 
increased 6 or 7 times during a short period of two years.” 
he added. 


He appealed to the international community, in particular 
the developed countries that bear larger shares of respon- 
sibilities and have gieater capabilities for operational 
activities to honor their commitments in good faith and 
contribute more to development activities. 


On th. reform of the U.N. in ihe economic and social 
fields, Nie said reform will end vp nowhere if there is no 
adequate resource. He quoted UND? Administrator 
James Speth as saying that a prerequisite for the strength- 
ening of U.N. development activiiics and for bringing 
about effective reform is that U.N. aevelopment work 
must be assured of adequate and predictable financing 


He criticized a certain donor country for imposing “very 
harsh political conditions upon recipient countries in 
flagrant violations of the fundamental principles of uni- 
versality and neutrality repeatedly affirmed by relevant 
General Assembly resolutions. Such a dangerous signal 
should put the developing countries on guard, he warned 


“In no way do we agree to the imposition by one country 
of its will on the multilateral forum and agencies of the 
United Nations, nor are we willing to see a U.N. agency 
succumbed to the pressure from one country for one 
reason or another, reducing itself to be the instrument of 
that country to implement its foreign policy.” he said 
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The Chinese delegate urged multilateral development 
agencies of the U.N. to do practical work to help the 
developing countries develop their economies and 
improve the living standards of their people. 


“We are opposed to acts by a certain U.N. agency, which 
go beyond the mandate by the General Assembly resolu- 
tion to extend its work to some political fields such as 
elections and the establishment of law-enforcement agen- 
cies at the expense of its traditional activities under the 
pretext of ‘adapting to the changing needs’,”’ he said. 


‘Cautious Attitude’ on Interim Offices 


OW'1111065493 Beying XINHUA in English 0546 
GMT 11 Nov 93 


[Text] United Nations, November 10 (XINHUA) —China 
today called for a “most cautious” attitude toward the 
issue Of United Nations’ interim offices. 


China cannot agree to formalizing and expanding the 
partial and temporary activities of U.N. interim offices as 
a model, Chinese delegate Nie Hualiang told the U.N. 
Second Committee (Economic and Financial) in a state- 
ment by the Chinese delegation. 


The committee began a discussion on U.N. interim offices 
Tuesday [9 November]. 


Nie said that the interim offices are not meant for general 
application as it was stated by the U.N. secretary-general 
that the aim of setting up such an office is to coordinate 
actions to cover the “special needs” of newly-independent 
States. 


The interim offices have barely been in existence for one 
year and are still at the experimental stage. said Nie. and 
their maturity and worthiness still await further observa- 
tion. 


He said, “We should be most cautious” on the suggestion 
in the report of the secretary-general that the functions of 
the U.N. resident offices be extended “to encompass U.N. 
activities not yet covered by it” to establish a general 
integrated office of the U.N. 


The mandate of the interim offices as provided for in the 
relevant U.N. resolution is to extend assistance to recip- 
lent countries according to their development strategies 
and ob: ectives for the benefit of their economic and social 
development, he said. 


“To assign as a new function to the U.N. resident offices 
issues such as human rights coordination, which belong to 
the internal affairs of a sovereign state. is a clear violation 
of the purposes and principles of the U.N. Charter,”’ he 
said. 


The Chinese delegate stated that “no ambiguities whatso- 
ever should be permitted” on the sensitive political issue 
of the suggestion to make the resident coordinator double 
as the U.N. representative. 


‘ 
Such a move will go against relevant U.N. resolutions on 
the function of resident coordinator, he said, and “it is 
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Only logical to stick to the practice of resident coordinators 
and abandon the proposal for appointing U.N. represen- 
tatives.” 


DPRK Urges U.S. To Change ‘Cold War’ Policy 
SK1011141193 Beijing China Radio International in 
Korean 1100 GMT 10 Nov 93 


[Text] On 9 November in Pyongyang, a spokesman of the 
DPRK Foreign Ministry appealed to the United States to 
discard its policy of leaning to one side, which it had 
during the cold war era. 


This spokesman stated that the DPRK declared on many 
occasions that it has neither the will nor the need to 
develop nuclear weapons. He said that the DPRK and the 
United States have already promised to resolve the nuclear 
problem through negotiations. 


The spokesman also stressed the fact that the DPRK has 
no intention of a southward invasion, as 1s known by the 
entire world. He urged the United States to discard its 
policy of leaning to one side, which it had during the cold 
war era. Only doing this will lead to the secure develop- 
ment of the situation on the Korean peninsula. 


DPRK Calls Pressure ‘Useless’ 
OW] 211043493 Beying XINHUA in Enelish 0348 
GMT 12 Nov 93 


[Text] Pyongyang. November 12 (XINHUA)}—The Dem- 
ocratic People’s Republic of Korea (DPRK) said today 
that the nuclear issue in the Korean peninsula can be 
solved only through dialogues and consultations. 


“Imposition of pressure is absolutely useless in solving 
problems,” Kang Sok-chu. head of the DPRK delegation 
to the DPRK- U:S. talks, said in a speech here today. 


The “ball” for settling the nuclear issue in the Korean 
peninsula “is on the side of the United States and the 
International Atomic Energy Agency (IAEA).”’ the 
NODONG SINMUN newspaper today quoted Kang as 
saying. 


Kang. who is also DPRK first foreign minister, said that 
his country has made sincere efforts after the first two 
rounds of talks held in June and July. 


But these efforts received no essential response from the 
U.S. side, he added. 


As the United States lacks faith in the talks, the current 
Situation 1s developing in a reverse direction, he stressed. 


He reiterated that it 1s impossible for Pyongyang to fully 
comply with the nuclear security accord before the United 
States guarantees with actions not to strangle the DPRK’s 
social system. 


Kang said that his country has already offered a package of 
proposals to settle the nuclear issue. 


According to the proposals, the DPRK will remain in the 
Nuclear Nonproliferation Treaty and fully implement the 
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Nuclear Security Accord and, in the meantime, Wash- 
ington should move to give up its threats and hostility 
toward Pyongyang. 


If the third round of talks can be held and both sides can 
reach an agreement over the DPRK proposals, he said, the 
prospects for settling the nuclear issue will be ensured. 


The question now is how the United States will treat the 
DPRK package of proposals, he stressed. 


Kang said that his country is ready to consult with the 
IAEA on the implementation of the nuclear security 
accord. 


However, if the [AEA continues to create troubles regard- 
less of Pyongyang’s suggestion on consultation, he warned. 
the DPRK will take it as a signal to force the country to 
withdraw from the Nuclear Nonproliferation Treaty ear- 
lier. 


‘News Analysis’ on U.S. Stance Toward APEC 
OW'1011182093 Beijing XINHUA in English 1715 
GMT 10 Nov 93 


[News analysis” by Wang Nan: “U.S. Tries To Set Tone 
for APEC Meeting] 


[Text] Washington, November 10 (XINHUA) —For the 
Clinton administration, the benefit of free trade across the 
Pacific is not a distant topic but a reality on Main Street, 
U.S.A. 


The meeting of the Asia Pacific Economic Cooperation 
(APEC) forum next week offers Washington a timely 
chance to define its trade policy with Asia, and that makes 
the U.S. more than willing to set its tone. 


“The U.S. has actually been preparing for the meeting for 
two years, and trade appears to be the only thing that 
APEC members can discuss in Seattle.” Harvard Univer- 
sity Professor Allen Choate said in an interview. 


The Clinton administration, said a senior government 
official declined to be named, has “worked hard with our 
APEC colleagues to be sure that every one feels comfort- 
able with the agenda, an economics-only agenda.” 


Speaking four months before the meeting. U.S. President 
Bill Clinton predicted that the Seattle meeting will “signal 
America’s engagement” in Asia. “But I hope we can go 
beyond it,” the President stressed. 


Established in 1989, APEC is an informal trade forum. 
grouping 15 economies along the Pacific rim, including 
Japan, China, the United States, Canada, Australia and the 
Association of Southeast Asian Nations (ASEAN). 


At its birth, APEC was essentially a body for consultation, 
with major objective being the successful conclusion of 
global trade talks under the general agreement of tariffs 
and trade (GATT). 


When its ministerial meeting in Bangkok last year first 
highlighted reducing trade barriers in the region, observers 
began to wonder if APEC’s evolution was at hand. 
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APEC will come to the center of world attention later next 
week when the three-day ministerial meeting 1s followed, 
as President Clinton proposed this summer, by an 
informal leadership meeting of the 15 APEC economies. 


Washington's goal at the meeting, explained Deputy U-S. 
Trade Representative Charlene Barshevsky last week. 1s 
“to see APEC assume a more action- and policy-oriented 
role in trade and investment liberalization.” 


The U.S., Barshevsky noted, will “proceed slowly within 
APEC with respect to making concrete the APEC identity 
as a forum for trade and investment liberalization”, 
adding that Asian countries “may wish to move more 
slowly.” 


Winston Lord. assistant secretary of state for East Asian 
and Pacific affairs, agreed. In a television discussion last 
week, Lord stressed that “the basic principle of APEC 1s 
one of consensus.” 


Noting that some APEC members wish to go cautiously 
with the organization and some wish to push ahead very 
quickly, the former ambassador to China said that “we 
have our own ideas, but any development of APEC will 
reflect the common views of all its members.” 


The US. officials, meanwhile. have consistently denied 
that Washington has a secret agenda for the meeting. 


No matter if APEC will be moved beyond the consulting 
Stage. the Clinton administration might be happy that a 
central outcome of the meeting will be the adoption of a 
trade and investment framework, which Washington 
describes as “a substantial step forward for APEC.” 


The framework. according to the information available to 
the press. will outline an evolving trade and investment 
policy role for APEC, and set up a permanent trade and 
investment committee to settle practical problems, espe- 
cially those concerning customs and investment. 


The basis for debates on long-term goals of APEC, U.S. 
officials said, will be what is called “an independent. 
unbiased” report by eminent persons group, led by Fred 
Bergsten, the former deputy treasury secretary. 


Bergsten, who now heads the Institute for International 
Economics, a Washington think tank, has long suggested 
that APEC should eventually become a greater and more 
structured trade entity like the |2-nation European Com- 
munity. 


“| personally view the current situation as analogous to the 
institution-building period after the Second World War. 
which focused on the Atlantic,” Bergsten said. 


He predicted that in two or three years, the U.S. can get the 
APEC members to agree on a timetable for specific trade 
liberalization measures, just like what the U.S. 1s doing 
now with Japan. 


However. some APEC members, including Malaysia. have 
reportedly expressed disagreement with the U.S. idea, 
saying that much attention should be focused on the trade 
liberalization effort within ASEAN. 
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As another expected outcome of the meeting, according to 
U.S. officials here, private sectors in each APEC econo- 
mies will be called upon in Seattle to join the advisory 
process of the four- year-old forum. 


Meanwhile, a sensitive issue, observers said, might be 
APEC’s membership. It comes at a time when many APEC 
members said they must first consolidate APEC itself 
rather than include new members such as Mexico, Chile 
and Papua New Guinea. 


“It is a general consensus within ASEAN that APEC 
should move forward,” said $.R. Nathan, Singapore's 
ambassador to the U.S.. “But there are also concerns that 
APEC 1s moving too fast, is going to be institutionalized.” 


Refusing to go to details when speaking at a discussion on 
Tuesday [9 November]. the ambassador of Singapore. 
where APEC’s secretariat is located, said that there were 
apprehensions in Asia that APEC might be dominated by 
developed countries. 


Meanwhile, observers here said, the Seattle meeting 1s also 
expected to issue a strong call for the immediate ending of 
the Uruguay Round of GATT talks, which is scheduled to 
conclude by December 15. 


President Clinton, in recent speeches, set out another task 
for his administration at the Seattle meeting: pushing for 
more actions by Asian countries in terms of reducing their 
trade deficit with Washington. 


According to the Office of the U.S. Trade Representative, 
the U.S. has a total trade deficit of 93 billion dollars with 
the 14 members of APEC in 1992. 


“We have a big trade deficit with our trading partners in 
Asia, and I’m working hard to do something about it,” 
Clinton said last week. 


U.S. officials in recent weeks tried to play down expecta- 
tions for the APEC summit, stressing that the idea for the 
summit really took hold in the last two to three months, 
leaving little time to negotiate detailed outcomes. 


In recent briefings, U.S. officials stressed that the summit, 
to be held in a retreat-like setting at the end of the 
ministerial meeting, was to create an atmosphere of infor- 
mality, candor and congeniality. 


“It is not a summit meeting that is going to produce 
summit-like lengthy communiques, it is not a G-7 [Group 
of Seven] process, and it is not going to produce any major 
economic breakthroughs,” a senior official said. 


‘| think the very fact these leaders are getting together 1s 
important symbolically—the personal relationships. So 
those by themselves would make it a success in our view,” 
said another official. 


FBIS-CHI-93-217 
12 November 1993 


United States & Canada 


Li Peng Receives Group of U.S. Entrepreneurs 
OW 1011161593 Beying XINHUA in English 1532 
GMT 10 Nov 93 


[Text] Beijing, November 10 (XINHUA}—Chinese Pre- 
mier Li Peng said here today that cooperation between 
China and the Westinghouse Electric Corporation has 
been fruitful. 


Li made the remark in a meeting with Michael H. Jordan, 
chairman of the Westinghouse Electric Corporation of the 
United States, and his party. 


During the meeting. Li spoke highly of Westinghouse’s 
long-term cooperation with China in manufacturing elec- 
tric power equipment. He said Westinghouse technology 
has been used in batch production here, and well-received 
by Chinese customers. 


Li said China has a great demand for electric power. 
Though power supply has increased each year, 1t still falls 
short of demands. 


Therefore, he said, the future is bright for cooperation 
between China and Westinghouse and other partners. 


Westinghouse has advantages in the Chinese market, Li 
said. The corporation is welcome to expand its coopera- 
tion with China in more extensive areas and at higher 
technological levels. 


He expressed thanks for Westinghouse’s efforts for the 
extension of China's most-favored-nation (MFN) trade 
Status in the U.S. He said that granting each other MFN 
treatment is a mutually beneficial arrangement and 1s also 
the basis for bilateral cooperation. 


The premier said that all far-sighted U.S. statesmen and 
entrepreneurs should look toward the 21st century. If they 
can not clearly perceive the situation, or seize the oppor- 
tunities and see the common interests of the two peoples, 
they would inevitably make wrong decisions and eventu- 
ally lose the Chinese market and China’s friendship. 


Jordan said conducting all-round cooperation with China 
is Westinghouse’s management Strategy. 


Westinghouse will cooperate with China mainly in manu- 
facturing electric power equipment and will continue its 
support for MFN treatment for China. 


This arrangement is not only beneficial to both sides, but 
will also contribute to world trade. Jordan said. 


Warns U.S. on Making ‘Wrong Decision’ 


HK1111054193 Hone Kone RTHK Radto Four in 
Enelish 0500 GMT 11 Nov 93 


[Text] The Chinese premier, Li Peng. has warned the 
United States against making a wrong decision that could 
cost it China’s market and friendship. The official Chinese 
media said Mr. Li sounded the warning during a meeting 
in Beying with a group of visiting American businessmen. 
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It quoted Mr. Li as saying far-sighted American statesmen 
and entrepreneurs should look toward the 2Ist century 
before making decisions. 


Jiang Zemin Receives Motorola Chief Officers 


OW'1111050493 Beijing XINHUA in English 0437 
GMT 11 Nov 93 


{ Text] Beijing, November | 1 (XINHUA)}—Chinese Presi- 
dent Jiang Zemin met here today with Robert Galvin, 
chairman of the Executive Committee of Motorola Inc. 
and other chief members of its board. 


Motorola’s acting Chairman of Board William Weisz and 
its President Gary Tooker, and Hu Qili, Chinese minister 
of electronics industry, were present at the meeting. 


During the meeting, Jiang said that he hopes Motorola 
would further expand its scope of cooperation with the 
Chinese side in the field of telecommunications tech- 
nology. 


Robert Galvin briefed Jiang on his company’s investment 
and business in China and said his company is willing to 
Strengthen cooperation with China. 


Motorola is a world leading producer of semiconductor 
and telecommunications equipment, and the delegation, 
invited by the Chinese Ministry of Electronics Industry, 
will hold their annual session of the company’s board 
meeting in Beijing. 


Jiang extended welcome to the convocation of their annual 
session here and expressed his appreciations for their 
active cooperation with the relevant Chinese departments. 


U.S., PRC ‘Failed To Renew’ Textile Pact 


OW’'] 111123893 Beijing XINHUA in English 1218 
GM1 11 Nov 93 


[Text] Washington, November 10 (XINHUA) —China and 
the United States failed to renew a four-year bilateral 
textile pact due to the “serious differences” on an “anti- 
circumvention” provision, China's chief negotiator said 
here today. 


At a news conference, head of the Chinese delegation, 
Zhou Keren, said that both sides could not patch their 
differences on the penalty part, namely the so-called “‘safe- 
guarding” part, of the provision, which is newly added by 
the United States to deal with illegal shipment of textiles. 


China insisted that illegal shipments should be seriously 
dealt with provided there is clear evidence, Zhou said, 
noting however that the U.S. side has overstressed its 
unilateral power. 


He noted that the U.S. side has been deciding the quantity 
of illegal shipments as long as there was information about 
such possible shipments even before the two sides could 
reach an agreement. And its quota deductions were some- 
times as high as three times the actual illegal shipments, 
the Chinese delegation head said. 


He emphasized that quota deduction at will cannot be 
accepted. The U.S. proposal goes beyond the norms of 
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relevant international agreements, violating the principle 
of equality and mutual benefit in world trade as well as the 
principles of Sino-U.S. economic and trade relations, he 
added. 


The Chinese official said that China sincerely hopes the 
both sides can make joint efforts for an early signing of a 
new Sino-U:S. textile trade agreement so as to promote the 
Sino-U:S. trade. 


Both sides have scheduled the next round of consultations 
on the pact, which expires at the end of the year. for 
mid-December, the Chinese official said. 


Tibetans Find U.S. World War II Remains 


OW'1011163693 Beijing XINHUA in English 1534 
GMT 10 Nov 93 


[Text] Washington, November 10 (XINHUA}—Hunters 
in an out-of-the-way area of China have found the remains 
of three corpses and the wreckage of an American trans- 
port plane, thought to have crashed around April 1943, on 
a glacier in Nyingchi, part of China’s Tibetan Autonomous 
Region. 


Chinese Vice Foreign Minister Liu Huaqiu, during his 
visit to the United States on November 4 and 5, briefed the 
American side on the discovery. 


Liu told U.S. Undersecretary of State for Political Affairs 
Peter Tarnoff that the local hunters, from Bom: County of 
Nyingchi, found the remains and plane wreckage in mid- 
September on a glacier at about 4.100 meters above sea 
level in China’s Tibet. 


Liu, who was holding political consultations with Tarnoff 
on Sino-U.S. relations, explained that the previously unex- 
plored glacier had been covered with deep snow and ice 
before global warming melted them this year. 


During the War of Resistance Against Japan (1937-1945), 
a US. air transportation team had operated a supply route 
across the Himalayas, known as the “hump.” and the 
crashed aircraft was thought to have been part of that 
aerial fleet, according to Liu. 


He added that the Chinese people would never forget that 
the United States had been ts ally during World War II 
against the Japanese fascists and some Americans lost their 
lives while fighting alongside the Chinese people. 


Paying respect to the three dead and out of humanitarian 
considerations, China handed over photographs and vid- 
eotapes of the crash site to the United States and asked the 
American side to convey the sympathy and highest respect 
of the Chinese Government and people to the relatives of 
the deceased, once the remains were identified. 


Tarnoff said the U.S. Government was deeply grateful for 
the Chinese discovery, which he said was very important 
to the U.S. Government and the relatives of the dead. 


U.S. Secretary of State Warren Christopher, during a 
meeting with the Chinese vice foreign minister on 
November 5, once again expressed the United States’ 
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heartfelt thanks to the Chinese Government and said the 
U.S. side hoped to keep in touch with the Chinese side on 
the matter. 


Commentary Analyzes Sino-U.S. Relations 


HK1011145193 Beijing LIAOWANG in Chinese No 45, 
8 Nov 93 p 44 


{International Commentary” by Tan Dongbai (6223 
2639 4101): “What Are the Prospects of Sino-U.S. Rela- 
tions” 


[Text] Since the start of this year, people have been 
puzzled by the sometimes rising and sometimes falling 
Sino-U.S. relations. What are the prospects? This issue 
affects not only the region, but the whole world. 


The unstable development of Sino-U:S. relations is attrib- 
uted to the indecision of the U.S. Administration, which 
swings to the left one moment and to the right the next. On 
the one hand, the U.S. Administration has noted the 
importance of China and the United States’ interests there. 
and on the other hand it has tried to take advantage of the 
drastic changes in the Soviet Union and Eastern Europe to 
impose its concepts of value on China. 


Over the past 21 years since Nixon visited China and 
signed the Sino-U.S. Shanghai Communique in 1972. 
relations between the two countries have developed 
unceasingly, and the economic and trade exchanges have 
increased with each passing day. Particularly in recent 
years, China deepened its reform, opened wider to the 
outside world, and continued to develop its economy, 
which has opened up vast vistas for economic and trade 
cooperation between China and the United States. In 
1992. U.S. entrepreneurs established 2,300 investment 
projects in China, with investment reaching $5.5 billion. 
In the first quarter of this year, 1,111 investment projects 
were signed by U.S. investors in China, with agreed 
amounts reaching $1.2 billion, representing a 2.5-fold 
increase as compared with the corresponding period of last 
year. The United States is the third largest trading partner 
of China. The total Sino-U.S. trade amount came to $18 
billion in 1992. In the first half of this year, the total 
amount of bilateral trade was $10.77 billion, increasing by 
51.2 percent over the same period last year. The increase of 
U.S. investment and commercial activities in China has 
attracted people's attention. A number of U.S. companies 
hope to manufacture products in China and gain access to 
this market, which is most promising and 1s developing 
fastest in the world. 


On this basis, the ties between the two countries should 
have developed more steadily and rapidly. 


First, China and the United States are two big countries 
along the Pacific Ocean. The United States is the most 
economically developed country in the world, while China 
is the world’s largest developing country. At present, the 
Asia-Pacific region is seeing the most rapid and energetic 
economic development in the world, and the maintenance 
of stable and constructive Sino-U.S. relations is undoubt- 
edly beneficial to both sides. 
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Second, China and the United States are members of the 
U.N. Security Council, and also countries that possess 
nuclear weapons. They are playing an increasingly greal 
role in and exerting tremendous impact on regional and 
international affairs, and shoulder onerous moral respon- 
sibilities. Under the new situation of a multipolar pattern 
in the world, the maintenance of good Sino-U_S. relations 
will be conducive to peace and stability in the region and 
the entire world. 


Third, over the past 15 years since China practiced reform 
and opening up, the economy has been prosperous and 
flourishing. After exercising macroeconomic regulation 
and control this year. the economy continued to develop 
healthily with a powerful momentum of growth. China’s 
position in the international trade rose from the 32d place 
in 1978, to I Ith place in 1992. and China has changed 
from a potential market to one with increasing capacity 
and gratifying prospects. China has provided plenty of 
opportunities for the U.S. economy. U.S. entrepreneurs 
can not only invest in China, the largest market in the 
world, but also export their wheat, aircratt, computers, 
automobiles, components and parts, and so on to China. 
Their machine-made and high-tech products are particu- 
larly welcomed. In the past two years, U.S. exports to 
China grew by approximately 25 percent, and the volume 
of U.S. exports to China exceeded $8 billion in 1992. 
According to an estimate of US. officials, nearly 20,000 
new job opportunities are increased in the United States by 
exporting $1 billion worth of goods. Hence, U.S. exports to 
China means an increase of 170,000 jobs tor Americans. 
Moreover, the vast number of U.S. consumers have also 
benefited from the fine and cheap Chinese light industrial 
products exported to the United States. Clinton stressed 
the necessity of placing U.S. economic rejuvenation in the 
primary position, and China gave priority to its economic 
construction. The mutually beneficial and complementary 
economic and trade cooperation contorms to the common 
interests of the two peoples and contributes to the eco- 
nomic development and prosperity in the Asia-Pacific 
region and the world 


In recent years people from the U.S. Administration and 
the public pointed out one after another: [1 1s absolutely 
not a good policy for the United States to isolate and 
confront China, as this may bring about serious damage to 
the U.S. economy and foreign affairs. On 12 May, 298 
large companies and 37 trading groups in the United States 
wrote a jyornt letter to President Clinton, strongly calling on 
the U.S. Administration to extend the unconditional most- 
favored-nation [MFN] treatment to China. Recently, Max 
Baucus. a Democratic senator, emphatically pointed out: 
It 1s wrong to link everything with MEN, and itis necessary 
to remain in contact with China and resolve the problems 
between the two countries one by one. These facts have 
shown that the U.S. people wish to improve and develop 
Sino-U.S. relations and favor extensive cooperation 
between the two countries in the Asia-Pacific region and 
the world. 


It seems that the U.S. Administration has realized this 
issue, too. Recently, the contacts between senior officials 
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of the two countries sharply increased, and the U.S. 
Administration also invited PRC President Jiang Zemin to 
a summit meeting with President Clinton when attending 
the unofficial meeting of the leaders of the Asia-Pacific 
Economic and Cooperation Organization, to be held in 
Seattle trom 19 to 20 November. This will be useful for 
promoting mutual understanding and pushing forward the 
relations between the two countries. Its impact will be 
tremendous. 


However, there are sull obstacles for the steady develop- 
ment of relations, which have come from the U‘S. side. 
The ideas of some people in the United States are not 
adapted to the development of the world situation. They 
sull have very strong awareness of the Cold War and 
regard China as an “alien.” They did not entirely give up 
the idea of imposing their own concepts on China. Besides, 
some Americans take China as their “potential enemy” 
and are plagued by the nightmare of a “yellow peril” 
fabricated by the West many years ago. They frighten 
themselves by exaggerating China’s economic and military 
Strength, hindered China’s peaceful reunification through 
selling advanced weapons to Taiwan, and created trouble 
by overtly or covertly supporting the British Hong Kong 
authorities in China’s restoration of sovereignty in Hong 
Kong. In short, they are afraid of a unified and powerful 
China emerging in the East. 


This has conditioned the sometimes good or hot and 
sometimes bad or cold relations between China and the 
{ nited States. But the general tendency 1s development, 
and we are optimistic about this, because relations 
between countries, in the final analysis. do not hinge on 
good or bad feelings, but on the consideration of advan- 
tages or disadvantages, as well as gain or loss. This cannot 
be the pursuit of one’s own wishful thinking, either. 
Rather, it must be a comprehensive estimation of various 
factors and their changes in the course of development. 


‘Crucial Juncture’ for Sino-U.S. Ties Seen 
HKIO111S0°93 Hone Kone WEN WEI PO in Chinese 
10 Nov Y3 p ? 


[Editorial: “Sino-U.S. Relations Are at a Crucial Junc- 
ture’ | 


[Text] Qian Qichen, Chinese vice premier and foreign 
minister, has arrived in Los Angeles and 1s going to address 
the World Affairs Committee there. Then, he will attend 
the fifth ministerial meeting of the Asia-Pacific Economic 
and Cooperation Organization in Seattle. Qian Qichen 
pointed out: The Chinese side attaches great importance to 
the forthcoming meeting between President Jiang Zemin 
and President Clinton. China 1s actively making prepara- 
tions for this meeting with a constructive attitude. Sino- 
U.S. relations are now situated at a crucial juncture. As the 
supreme leaders of the two countries will have an oppor- 
tunity to exchange opinions face to face, this will undoubt- 
edly be of great significance for the improvement and 
development of Sino-U.S. relations. 


The use of the word “crucial juncture” [guan jian shi ke 
7070 6943 2514 0466] indicates that the meeting will play 
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a positive and decisive role. If the talks are successtul, the 
difficult situation in Sino-U.S. relations will come to an 
end, and bilateral relations will enter a new stage of normal 
development. 


President Clinton has been in office for more than 10 
months. In the early days of his office tenure, he vowed to 
concentrate on solving the problem of economic recession 
inside his country. In the field of foreign affairs, he held 
that as long as he continued to pursue the policy of the 
Bush administration without making major changes. 
things would be all right. and he would be able to concen- 
trate on handling domestic issues. After more than 10 
months, if Clinton reviewed his domestic and foreign 
policies, he might find that things are sull far away from 
his expected goal. The solution for the economic recession 
in the United States cannot be found only inside the 
country. The United States needs a broad and vigorously 
developing overseas market to stimulate its domestic 
economy. At present, Western Europe ts still bogged down 
with a stagnant economy, but the Asian economy 1s full of 
dynamism. In particular, China’s economy 1s growing al a 
high speed. In order to properly solve its domestic eco- 
nomic problems, the United States needs a more progres- 
sive [geng jin qu de 2577 6651 0648 4104] foreign policy. 


After the end of the Cold War, the United States thought 
that the world would adopt a monopolar pattern, and the 
“new international order” would be realized according to 
its wishes and under its domination. However, things went 
against its wishes. Russia still plays a decisive role in the 
region of the former Soviet Union, and Eastern Europe 
also deviates from the course expected by the United 
States. The situations in Bosnia, Somalia, and Haiti caused 
one setback after another to Clinton’s foreign policy. After 
the end of the Cold War. regional conflicts became more 
intense, and gave rise to more than 40 million retugees 
who fled everywhere in the world. Relations between 
China and Russia continued to develop normally. and 
Asia’s stable situation laid a foundation for the region’s 
steady economic growth. If the United States continues to 
pursue the policy of exerting pressure on China and trying 
to isolate China, and if it holds that China has lost its 
strategic importance since the end of the Cold War. then 
the United States will make a major historic mistake 
China’s important role is undeniable. If the United States 
wants to play an influential role in international affairs, 1 
has to win the support of the permanent member country 
of the UN Security Council that 1s also the most populous 
country in the world. If the United States tries to isolate 
China, then people who pursue the isolation policy will 
find that they are bogged down in isolation, and such 
policy 1s not supported by the business circles in their own 
country. 


Precisely against the background of the US. businessmen 
and industrialists strongly calling for changes. Clinton 
convened the Asia-Pacific economic cooperation summit 
meeting in Seattle. The Sino-U.S. summit meeting will be 
an event that attracts the world’s attention. China and the 
United States, the two large countries, can approach things 
according to their long-term common interests and thus 
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establish a longlasting, stable, and mutually trusting rela- 
uonship. Their trade interests should also be based on 
equality and mutual benefit. Things detrimental to China's 
trade interests will certainly do harm to the U.S. interests, 
too. The United States should not do anything harmful to 
other people and not beneficial to itself. We stand for 
seeking common grounds while keeping differences, and 
this means that both sides should seek their common 
interests. Under the premise of seeking the two sides’ 
common interests, it 1s a realistic attitude to acknowledge 
the existence of political differences, the existence of 
cultural and historical differences, and the different stages 
in which the two countries’ economic developments are 
Situated; and it is wise to temporarily cast aside such 
differences. 


The Seattle summit meeting is called an economic 
meeting; in fact, it 1s also related to political affairs. If 
political differences are not handled in a pragmatic way, 
economic cooperation will certainly be seriously affected. 
This will also affect the United States’ Asia-Pacific eco- 
nomic strategy. The Taiwan press has paid close attention 
to Sino-U.S. summit meeting. Taiwan has noted the report 
dispatched by WASHINGTON POST reporter Awpdov 
{ao bo dao fu 1159 2672 6670 1133] from Beijing, which 
said that the sensor American officials’ visits to Beijing 
paved the way for the summit meeting and that the U.S. 
side asked Chinese Ambassador Li Daoyu to transfer a 
letter from Clinton to Jiang Zemin, which mentioned the 
“one China” policy. Taiwan is worried that progress may 
be made on this political issue. 


All parties concerned have noticed the indication of Qian 
Qichen’s statement that “this meeting is not a round of 
negotiations, nor a gathering for taking photos.” 


Negotiations bear the nature of antagonism and are related 
to bargaining on certain unsettled disputes. Negotiations 
deal with things that have happened, and the atmosphere 
is tense. Qian Qichen stressed that the Chinese and Amer- 
ican leaders are not going to hold a round of negotiations 
{tan pan 6151 0445); instead, they will hold talks [hui tan 
2585 6151]. This means that the Sino-U.S. talks will “look 
to the future” and will show foresight in opening up future 
prospects. Both sides should put forward construction 
conceptions for cooperation in a broader scope. As long as 
both sides have such a desire, they will certain achieve 
results, and Sino-U.S. relations will move out of the 
deadlocked situation in the previous period. Therefore, it 
is now a crucial moment and the eve of the turning point. 
It is hoped that Chinese and American statesmen will 
direct their eyes toward the far-reaching future and will 
make a breakthrough in the development of bilateral 
relations. 


Editorial on Need {0 ‘Improve’ U.S.-PRC Ties 


HK1011052093 Hong Kone WEN WEI PO in Chinese 
8 Nov 93 p 2 


[Editorial: “Sime-''S. Relations: Ending the Past and 
Opening Up the F 
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[Text] Chinese Deputy Foreign Minister Liu Huaqiu ts 
holding cpmprehensive political consultations in Wash- 
ington with the American side. During the last few days. 
Liu Huaqiu and U.S. Deputy Secretary of State Tarnoft 
have held two rounds of talks. U.S. Secretary of State 
Warren Christopher and Presidential National Security 
Adviser Anthony Lake also met separately with Liu Hua- 
qiu. This was an important round of consultations between 
China and the United States prior to the Seattle meeting 
between the two countries and very helpful toward under- 
Standing the development trend of their future relations. 


In recent years, Sino-U.S. relations have been at a low ebb 
through twists and turns. The responsibility for this state 
of affairs does not rest with the Chinese side. As Comrade 
Deng Xiaoping said to former U.S. President Richard 
Nixon: “China has not done anything unfair [dui bu qi 
1417 0008 6386] to the United States” when he met with 
the latter on 31 October 1989. At a meeting with the US. 
presidential special envoy and assistant to the Presidential 
National Security Adviser on 10 December in the same 
year, Deng Xiaoping repeated: “We have not done any- 
thing harmful to the United States.” The wranglings which 
have arisen in recent years between China and the United 
States can only be solved through consultations on the 
basis of equality and mutual! benefit. In handling its 
relations with China, the United States has adopted the 
method of putting pressure on the latter but has tailed to 
compel a submission. The efforts are not only tutile but 
have also brought no benefit to the American side 


Nevertheless, the development of the world situation. 
especially the economic development trend. and the posi- 
tions of China and the United States in world affairs have 
determined that the two countries must improve and 
develop their relations. This 1s conducive to the interests of 
the two countries and world peace and development. Since 
October, the United States has taken several measures, 
bringing about new and positive changes in its relations 
with China. First, President Bill Clinton invited President 
Jiang Zemin to attend the Asia Pacific Economic Cooper- 
ation Meeting in Seattle and to hold a summit meeting 
Second, many senior U.S. officials have visited Beijing in 
turn and holding separate discussions with their Chinese 
counterparts on bilateral relations and cooperation in 
political, military, agricultural, trade, and other fields of 
endeavor. 


The premise for the improvement and development of 
Sino-U.S. relations must be secking common ground on 
major issues while reserving differences on minor ones. 
Judging from the talks between the deputy foreign minis- 
ters of the two countries, this premise is being reestab- 
lished. By common ground on major issucs, we mean tha’ 
China and the United States have broad common inter- 
ests. During the talks, Liu Huaqiu pointed this out and 
Tarnoff made a similar response. He held that in the 
international political and security issues, in the global 
issues such as environmental protection and population. 
and in the economic and trade fields, the United States 
and China can effectively cooperate with each other and 
the differences and problems existing between the two 
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countries should not cover the increasingly broadening 
common interests of the two countries. Christopher also 
pointed out: The United States attaches importance to 
China and is willing to develop comprehensive coopera- 
tive relations. He revealed: The U.S. side attaches great 
importance to the summit meeting between the two coun- 
tries, which ts to be held in Seattle. Liu Huaquu stated: The 
Chinese side hopes that the meeting will become a new 
Starting point for the friendly relations between the two 
countries. It can thus be seen that prior to the Seaitle 
summit meeting, China and the United States have 
reached a consensus on seeking common ground on major 
issues. 


With strong economic growth headed by China. the Asia- 
Pacific region is becoming part and parcel of the world 
security pattern and, moreover. on the part of the United 
States. American industrialists and businessmen have 
taken action over a long period of time to enter the vast 
Chinese market. It is still too early to say that the United 
States has “separated itself from Europe and entered 
Asia.” Nevertheless, in the United States. both the govern- 
ment and the public are increasingly attaching importance 
to the Asia-Pacific region. This 1s a fact. On the other hand. 
the current world situation 1s not tranquil. As the world’s 
No. | powerful country, in handling global affairs. if the 
United States does not strive for the cooperation of China, 
a big country and the most populous in the world and a 
permanent member of the Security Council, it 1s impos- 
sible for it to accomplish anything. Although there are 
people in the United State who do not like China and will 
always interfere in China's domestic affairs, the United 
States’ friendly and cooperative relationship with China ts 
in line with its national security interests. This 1s also the 
consensus of the two [U.S.] parties. It was Nixon from the 
Republican Party who opened the door of relations with 
China and it was Jimmy Carter from the Democratic Party 
who completed the normalization of U.S.-Sino relations 


We are looking forward to a complete success at the Seattle 
mecting and the Sino-U.S. Summit Meeting. The improve- 
ment and development of Sino-U_S. relations 1s conducive 
to the interests of the world and the two countries, which 
people from all aspects of society in Hong Kong also love 
to see and hear. 


New York, Shanghai Sign Sister Port Agreement 


OW 1011023493 Beijing XINHUA in English 2307 
GMT 9 Nov 93 


[Text] New York, November 9 (XINHUA)—A sister port 
agreement between the port of Shanghai, China and the 
port of New York and New Jersey in the United States 
were signed here today. 


The agreement, which came after a special business sem- 
inar this afternoon on the rapidly expanding opportunities 
between the U.S. and China, was hailed as a precursor of 
increased shipping and trade relationships between the 
two sides. 


Commenting on the agreement, New York/New Jersey 
Port Authority Chairman Richard C. Leone and Shanghai 
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Port Authority Director Tu Deming said that 1 will foster 
educational exchanges in developing port planning and 
Operation policies that would facilitate air and sea cargo 
movements between the two ports. 


Tu said: “The business opportunities for shippers and 
carries serving both ports will continue to thrive and grow 
iN a prosperous future.” 


“The agreement 1s also the expression of a hope that we 
can collectively and individually strengthen business ties 
between Our ports. our cities and our regions.” noted 
Leone. 


The port of Shanghai 1s the largest one in China and the 
port of New York and New Jersey was the second largest in 
the United States. 


Trade between China and the New York and New Jersey 
Port has grown steadily over the past seven years. Between 
1985 and 1992 total dollar value in air and ocean trade has 
more than doubled from 920 million dollar to 2.4 billion 
dollars. In 1992 China was the port’s ninth largest trading 
partner for exports and its forth largest for imports 


President Clinton Cited on Gore's NAFTA Debate 
OW 1011222593 Beyine XINHUA in Enelish 2081 
GMT 10 Nov 93 


[Text] Washington, November 10 (XINHUA}—U-S. Pres- 
ident Bill Clinton said here today that the performance ot 
Vice President Al Gore at last night's television debate was 
“forceful”. 

“The case of NAFTA [North American Free Trade Agree- 
ment] could not have been made more forcefully or 
eloquently than it was by Vice President Al Gore last night 
in his debate with Mr. Perot.” the President said at a press 
conference at the White House. 


He said, “I honestly believe that we would win” the North 
America Free Trade Agreement on Congress 


He said that Gore's debate with Texas billionaire Ross 
Perot, by showing the facts. manifested that the adminis- 
tration cared for the interest of the American working 


people. 

In the debate. the vice president. Clinton said, has “over- 
come the fears, extortions that have been leveled against 
this agreement.” 


“NAFTA means exports, exports means jobs. no wealthy 
country in the world is creating more jobs without 
expanding exports”. the President stressed 


He said that when the American people hear that case. 
“they showed last night they are willing to listen.” 


“The contrast we saw last night was clear” Clinton 
stressed. adding that Perot has warned the House members 
that they would face retaliation if they vote for NAFTA 


The President said that a NAFTA defeat on congress will 
“limit my ability” to talk about reducing trade deticits 
with Asian countries and regions which will gather next 
week in Seattle for their first summit 
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“In the short run, if we lose NAFTA, it will not be good for 
America,” Clinton stressed. 


NAFTA, negotiated during the Bush administration, 1s 
going to abolish tariffs and other forms of trade barriers 
among the U.S., Mexico and Canada in 15 years. therefore 
creating the biggest free trade area in the world. 


The Clinton administration officials acknowledged today 
that they still lack some two dozens of votes in the House 
of Representatives which is scheduled to vote on NAFTA 
on November 17. 


At last night's debate, first proposed by Texas billionaire 
Ross Perot, Vice President Al Gore stressed that NAFTA 
will create jobs in the U.S.. while Perot argued that the 
trade accord will lead to job losses to low-wage Mexico. 


U.S. Congress Agrees on 1994 Defense Budget 


OW 0611001093 Beijing XINHUA in English 2226 
GMT 5 Nov 93 


[Text] Washington, November 5 (XINHUA}—The U-S. 
House and Senate agreed today to a 261 billion dollars 
defense budget for fiscal 1994, 12 billion dollars less than 
last year’s. 


The new budget slashed funds for military research and 
development programs. Major points under the budget 
include: 


—The cancellation of programs of the Navy's futuristic 
attack plane and the Air Force’s multi-role fighter. 


—The agreement that the Pentagon buy 12 F-16 fighter 
planes, instead of the 24 requested by the Clinton 
administration. 


—A 2.2 percent pay rise for all military personne! effective 
January |, 1994, writing off Clinton’s call for an across- 
the-board freeze. 


—Reducing the requested fund for the ballistic missile 
defense from 3.8 billion dollars to 2.6 billion dollars. 


—Banning the Army from cutting active duty troops below 
555.000 after April 30, 1994, unless the defense secre- 
tary certifies that the service can still fight two major 
regional wars simultaneously with a smaller force. The 
regional wars do not include peacekeeping operations. 


—The approval of the administration's request for six new 
C-17 transport planes. But the congress only agreed to 
provide funds for four C-17s. 


When the budget package 1s signed by Clinton, it would 
become law. 


House Rejects, Then Endorses Somalia Timetable 


OW'1011105493 Beying XINHUA in English 0621 
GMT 10 Nov 93 


[Text] Washingion, November 9 (XINHUA)}—The US. 
House of Representatives endorsed President Bill 
Clinton's troops withdrawal date from Somalia, but only 
after emotional appeals from Democratic lawmakers. 
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In an embarrassment for the Clinton administration, the 
house earlier reyected Clinton’s deadline of March 31, 
1994, endorsing the date of January 31 instead. 


The rejection underlined the public dissatisfaction over 
the Clinton administration’s handling of foreign policy 
issues such as Somalia, Haiti and Bosnia. 


The non-binding rejection amendment, initiated by 
Republican representatives, was approved by a vote of 
224-203. Its backers included 55 Democratic lawmakers. 


Later, another amendment masterminded by Democratic 
representative Lee Hamilton endorsing the Clinton time- 
table was passed by a narrow vote of 226-201. 


That came after an impassioned appeal from House 
Speaker Thomas Foley. 


“Don’t do this to the President of the United States. We 
should not do this to any President Republican or Demo- 
crat,”” Foley said. 


According to law, the latter amendment on the same issue 
would prevail. 


While the administration’s policy toward Somalia were 
under fire at home. Clinton's plan to withdraw troops from 
the African nation was criticized by U.N. Secretary- 
General Butrus Butrus-Ghal. 


Butrus-Ghali met U.S. Secretary of State Warren Christo- 
pher on Monday, an encounter described by State Depart- 
ment spokesman Mike McCurry as “frank and candid.” a 
diplomatic indication of disagreements. 


A senior State Department official reportedly described 
the meeting as “very tough.” 


“The secretary-general was very interested in what hap- 
pens after March 31, 1994. The secretary was very inter- 
ested in what happens now.” the official said. 


In a veiled admonition of Washington, Butrus-Ghali told a 
seminar Tuesday, “no country today. and particularly 
multiethnic countries, can afford to ignore ethnic conflict. 
Borders and oceans can no longer insulate people at home 
from the consequences of such violence abroad.” 


“If failed states are not the concern of those who would be 
leaders in world affairs. then over time the entire fabric of 
international society could weaken.” Butrus-Ghalh 
warned, referring to countries like Somalia and Haiti. 


Central Eurasia 


Russian Defense Minister Grachev Ends Visit 


Signs Accord; Leaves for Home 


OW 1111093693 Beyine XINHUA in Enelish 0907 
GMT 11 Nov 93 


[Text] Beying. November 11 (XINHUA)}—Chinese State 
Councillor and Defence Minister General Chi Haotian and 
Russian Defence Minister Senior General Pavel Grachev, 
signed an agreement on the co-operation between the two 
Defence Ministries here today. 
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They also exchanged views on developing relations 
between the two armed forces. 


Later, Grachev and his party left here for home after 
concluding their China trip. 


Yesterday, the Russian visitors toured Dalian, a port city 
in northeast China’s Liaoning Province. 


Says Russia Seeks ‘Close Ties’ 


HK1111103093 Hong Kong AFP in English 0954 GMT 
ll Nov 93 


[Text] Being, Nov 11 (AFP}—Russia and China do not 
intend forging a military alliance but wish “to restore the 
close ties that united them before.” Russian Defence 
Minister Pavel Grachev said here Thursday [11 
November] after signing a five-year military cooperation 
accord with China. 


Grachev, who left Beijing for Russia after the first visit by 
a Russian defence minister since the collapse of the Soviet 
Union in 1991, said the agreement provides for “consul- 
tations” at ministerial and military regional level. 


It also enables “exchange of information and experience in 
the military domaine,” Grachev told Russian journalists. 


Grachev insisted that the issue of weapons sales to China 
had not been discussed during his four-day visit. reiter- 
ating that this was a matter for the Russian ministry of 
external economic relations. 


The Soviet Union and the newly-created People’s Republic 
of China concluded a treaty of alliance in 1950 and 
maintained closed collaboration until relations were dam- 
aged by the Sino-Soviet rift in the early 1960s. 


The two giants of the then Communist world officially 
sealed a reconciliation in 1989, during a visit to Beijing by 
the former Soviet president, Mikhail Gorbachev. 


Jilin Group Returns From Russian Maritime Kray 


SK1011093593 Changchun JILIN RIBAO in Chinese 
27 Oct V3 pl 


[Text] At the invitation of the Russian Maritime Kray 
Administrative Office and the Far East Railway Bureau. 
the provincial friendly delegation led by Executive Vice 
Governor Liu Xilin visited Maritime Kray and Kha- 
barovsk Kray on 18-25 October. 


Our provincial delegation was the first high-level delega- 
tion to visit the Maritime Kray after the change in high- 
level leaders. During the visit, our provincial delegation 
held talks with the Maritime Kray delegation headed by C. 
Joe [name as published], deputy administrative official of 
the Kray. In a friendly atmosphere, both sides reviewed 
and acknowledged the contacts and cooperation between 
our province and Maritime Kray since the formal estab- 
lishment of friendly relations in 1990, fully affirmed the 
active role they played and believed that they should, 
based on this, further strengthen friendly cooperation. 
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Both sides also deeply probed into the issues of building 
the Hunchun-Krasno highway outlet and Hunchun- 
Maharino railway outlet, cooperating on the development 
and use of the Jarubino Port and starting the contact for 
the Changchun-Vladivostok air route and communica- 
tons. Both sides believed that the aforementioned coop- 
eration will play an active role in promoting friendly 
contacts and economic development between the province 
and the Kray. The Jilin Provincial people’s government 
and the Maritime Kray Administrative Office will provide 
great support and assistance for this. Both sides decided to 
establish a province-kray composite work group and to 
hold the first work meeting at the end of 1993 to discuss 
matters On cooperation in 1994. 


At the end of the meeting. both sides signed the “summary 
of talks on the work of the Jilin Provincial delegation of 
China and the Russian Maritime Kray delegation.” 


At Khabarovsk City, our provincial delegation exchanged 
views with the Far East Railway Bureau of Russia and the 
delegation of the “Gold Cup” joint-stock company on the 
situation of building the Hunchun-Maharino railway. 
explored specific ways to solve the shortage of funds for 
building the railway and had the same view. Both sides 
discussed and decided to deepen investigation into the 
measures to solve the problems in Changchun in an effort 
to guarantee that this railway will be linked up and open to 
traffic by the end of June next year 


Our provincial delegation returned to Changchun this 
morning. 


CPC ‘Sided With’ Moscow ‘Rebellious Group’ 
HK0911034693 Hong Kong CHENG MING in Chinese 
No 193, 1 Nov 93 pp 15-17 


{By staff reporters Lo Ping (5012 0393) and Li Tze-ching 
(7812 $261 0079): “How Zhongnanhai Views Battle in 
Russian Capital’—first paragraph is CHENG MING 
introduction] 


[Text] Jiang Zemin and Ding Guangen made speeches 
about the incident in the Russian capital. From their 
speeches and the way RENMIN RIBAO reported the news 
we can see that. superficially. the CPC remained “neutral” 
in the dispute between Yeltsin and the dissolved “parhia- 
ment” whereas, in fact, 1t sided with the rebellious group 


Superficially, Zhongnanhai'’s response to the battle 
between those who wanted to restore the old order and 
those who were against the old order on 3 October in 
Russia was strangely calm but the real situation was not 
like that. 


The CPC Printed and Issued Materials on the Political 
Situation in Russia 


On 8 October. the CPC Central Commitice General Office 
and the State Council General Office printed and issued a 
circular “on the recent happenings in Moscow.” The 
content was a selection of reports by foreign media on the 
“large-scale conflict in Moscow.” comments on Russia's 
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Situation by some Western analysts. and a 40- minute 
video tape about the scene in Moscov.. entitled “Moscow 
This Week.” 


At the some time, the CPC Central Committee Propa- 
ganda Dvrnartment printed and issued six relevant articles 
for political study entitled: “Internal Reasons for the 
Tumultucs Political Situation in Russia”; “Power 
Struggle in Evolution”: “Morale of the Russian Troops”: 
“The Stance of the Russian People and the CIS”; “The 
Strategic Position Held by the United States Towards 
Russia”; and “The Importance to Our Country of a Stable 
Situation in Russia.” 


The CPC Central Committee Propaganda Department 
raised five topics for thought: 


. The main factor for the disturbance in Russia. 

. The impact of Russia’s political turmoil on the world. 
. U.S. strategy on supporting Yeltsin. 

. Why has the reform in Russia met with such big 
obstructions and what 1s the crux of the problem? 

5. The necessity to use the army for a crackdown. 


wty=— 


4. 


The documents and the study materials were issued by the 
CPC Central Committee General Office to: Various min- 
istries, Commissions, and offices in the central authorities: 
the party committees of various provinces, municipalities, 
and autonomous regions; and to various arms of the 
services, Major military regions, provincial military com- 
mands (garrison districts), and the party committees of 
higher military academies. If we say that the materia!s and 
topics provided by the CPC Central Committee Propa- 
ganda Department do not have any bias then the speeches 
by the important persons in Zhongnanhai do show a clear 
bias. 


Ding Guangen Analyzes the Bloodshed in Moscow 


At a meeting of the party secretaries of ministries, com- 
missions, and offices of the central authorities, convened 
by the CPC Central Committee Secretariat in early 
October, Ding Guangen analyzed the incident in Moscow. 
He said that the political and military conflicts in Russia, 
and also the bloodshed, were in essence caused by the 
sudden changes in the power struggle within the leading 
echelon. The basic factors included the difficulties and 
setbacks in the political and economic reforms and the 
Struggle between the redistribution of power and 
monopoly of power. The bloody military conflict which 
was an outcome of the power struggle, will have a negative 
impact on the future political stability in Russia and will 
cause more obstacles to the economic and political 
reforms. The army played a decisive role in this round of 
power struggle and, in the future, it will have a bigger role 
in deciding the government and the core leadership level, 
playing a guiding function. 


Ding Guangen’s speech mainly revealed three viewpoints: 
1. The bloodshed in Moscow was a “power struggle.” nota 
Struggle between rebels and those who fought against them. 


2. Yeltsin fought against the rebellion because he wanted 
to “monopolize power.” 
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Russia's political situation in the future will be more 
unstable. 


From this the people can see on which side the CPC stood 
luring the battle in Moscow. 


U.S. Support for Yeltsin Caused Great Resentment 
Within the CPC 


Ding Guangen also talked particularly about the interter- 
ence by U.S. hegemony into Russia's situation and the 
consequences of such interference. He said: The United 
States and Western Europe openly support President 
Yeltsin because the development of the situation in Russia 
has a direct impact on U.S. global strategy. But the US 
position towards Russia's situation contradicts the US. 
wish because it can only cause a rise of nationalism in 
Russia and strengthen the unity of the opposition torces— 
they have always opposed the involvement and interter- 
ence in Russia's internal affairs by foreign forces which do 
so Out of their own strategic interests. In addition, Ding 
Guangen mentioned that the use of US. dollars to affect 
Russia's foreign and domestic polices is a new method of 
U.S. hegemony to get involved in and interfere in the 
internal affairs of another sovereign state under the new 
international condition. 


U.S. support for Yeltsin caused great resentment within 
the CPC. The remarks by Ding Guangen once again 
revealed the CPC position toward the struggle between 
those who wanted to restore the old order and those who 
were against the old order in Russia. 


Looking at such a big incident in Moscow, the general 
secretary of the CPC surely had something to say 


Jiang Zemin Proposes “Gun Barrel Determinism” 


In early October, Jiang Zemin met the relevant personne! 
from the CPC Central Committee Policy Research Office 
and the Central Military Commission Policy Research 
Office. He talked about the incident in Russia and said 
that Russia's situation was very complicated but the crux 
was the lagging Russian economy and lack of development 
A power struggle at the leadership level took place leading 
to an abnormal political situation in Moscow and to the 
military conflict and bloodshed [yun shi liu xue chong tu 
6511 0057 3177 $877 0394 4499] in the city 


Precisely like Ding Guangen, Jiang Zemin did not point 
out that the bloody conflict in Moscow was caused by the 
leaders of the stubborn “leftist” clique who stirred up the 
rebellion but said it was a power struggle at the leadership 
level. What 1s noteworthy is that when the general secre- 
tary summed up Russia's experience. he proposed it was 
“gun barrel determinism [qing gan 71 jue ding lun 2847 
2616 1311 0414 1353 6158) He said: US. President 
Clinton said openly that if a situation like the one in 
Russia occurred in the United States. he would also use the 
army for a solution: this indicates that no matter what kind 
of social system is practiced and what kind of road 1s 
followed. once the country’s fate 1s at stake. the govern- 
ment 1s threatened, the constitution 1s challenged. and 
when talks are unable to settle the issue. the army and the 
armed forces will play a determining role 
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Some people wondered whether this remark by Jiang 
Zemin was to detend the massacre in the “4 June” inci- 
dent, and whether i! was a search for a rationale for using 
the “4 June” method to deal with prodemocracy activities 
in the tuture 


It should be pointed out that if this is what Jiang Zemin 
intends to do, then he has subtly changed the concept. The 
prodemocracy movement used peaceful means to promote 
democratization of the country, whereas the believers in 
Leninism and Stalinism openly defied the legitimate order 
of the president, not only refusing to dissolve the parlia- 
ment but also brazenly launching an armed rebellion in an 
atiempt to drag the country back to the trenches of 
despotism. It he says the two cases are identical and must 
be suppressed by force. then 11 1s an insult to the people's 
wisdom and only proves that he himself 1s a diehard. 


The General Secretary Thinks That a Power Struggle 
Will Not Take Place in China 


Jiang Zemin also asked: Will a power struggle take place at 
the leadership level in China? I do not think 11 wall because 
the leadership level within the party has fully implemented 
democratic centralism, every mayor decision or policy has 
to be collectively studied. discussed. and finalized by the 
(PC Central Committee Political Bureau and the party's 
line 1s contirmed and adopted unanimously by the party 
congress 


Here. the general secretary once again resorts to “a big he.” 
Everyone knows that the tact that Jiang Zemin himself 
replaced Zhao Zivang as the general secretary was an 
outcome of a power struggle at its peak. Indeed. China and 
Russia “differ in national conditions and systems” and the 
nature of the struggles are also different—the struggle in 
Russia Was against a rebellion and an attempt to restore 
the old order and the result of the struggle was that the 
dichards, who stood on the side opposite to the people. 
were brought under legal sanction, the struggle between the 
“reformists” and the conservatives in the CPC was a 
power struggle as well as a struggle between lines and. 
because the struggle itself was often a hard one, of course 
some leaders of the two cliques within the CPC would 
cease fighting from time to time and “turn their guns 
outside.” one typical cxaample being the “4 June” incident. 
but the essence of power struggle will never change. 


CPC Mouthpiece Actually Sided With Russian 
Diehards 


Some people in Beying could not see the situation in 
Russia clearly and could not distinguish right from wrong 
in the aftermath of the “3 October” incident in Moscow. 
Therefore. they lacked confidence in peaceful evolution 
and a change of the system. To a certain extent, this 
happened because they were misled by the official CPC 
propaganda. Before and after “3 October” the CPC 
mouthpieces. such as RENMIN RIBAO. superficially 
remained “neutral” toward the incident in Moscow and 
did not express their opinions. However, they actually 
sided with the dichards and the rebellious group in Russia 
(communists and other opponents to the current govern- 
ment). This was manifested in six areas. 
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—They reported in great detail the statements and 
speeches made by the dichards and the rebellious group 
which were untavorable to Yeltsin (adding the words 
“by our reporter”) but carried comparatively simple 
reports on Yeltsin's speeches 


—They directly boosted the arrogance of the dichards and 
the rebellious group and covered up their wrongdomnes 
and erroneous position by means of “objective reports.” 
For example. after the Russian president announced the 
dissolution of parhament. RENMIN RIBAO used “Rus- 
sian Parliament Announces Dismissal of President 
Yeltsin” as the headline tor a detailed report on the 
rebellious group organized and headed by Khasbulatoy 
and “Acting President Rusko:.” who was promoted by 
him. 


—For news which was tasorable to the dichards and 
untavorable to Yeltsin. a more prominent headline was 
used. For example. some decisions by the Russian 
Constitutional Court which clearly tavored the dichards, 
and some decisions 5s the Russian parliament which 
was already dissolved. were carried with large headlines 


—The most prominent tendentiousness was manifested in 
the report about the incident in Moscow which occurred 
on 3 and 4 October. Fearing that 1 could not catch up 
with the others. RENMIN RIBAQ showed great enthu 
siasm for news work, Which had been rarely seen betore 
and used big black characters to promptly report in 
detail that the “Supporters of the Russian Parhament 
Attacked Moscow Municipal Government in the 
Struggle tor Control of the Television Station.” In addi- 
tion, on the same page. the “Latest News Received By 
This Page” on the incident in Moscow was carned and 
also, on the same day. the front page carned a “0200 
Report By This Newspaper” on the “Large-Scale Con- 
flict in Moscow.” This kind of “struggling for news.” 
and the way in which the news was handled, cannot but 
make people doubtful about whether that was a psycho- 
logical proyection of those in Zhongnanhai who took 
pleasure in the misfortunes of the current Russian 
Government 


—The parts organ’s tendentiousness which was mans- 
fested equally prominentl on 4 October when the 
Situation in Russia developed rapidly and the rebellious 
group failed. RENMIN RIBAQ®) used a small headline to 
report that the “Russian Parhament Surrendered Its 
Weapons” and the news that “Khasbulatov and Ruskor 
Are Detained” was even less eyecatching 


—On § October the storm subsided, the streets of Moscow 
became quict again, and the headline carried by the 
party organ was even smaller. The headline that the 
“Russian Government Basically Controls the Situation 
Throughout the Whole Country” was comparatively less 
evecatching than the headline that “Supporters ot the 
Russian Parliament Attack Moscow Municipal Govern- 
ment in the Struggle for Control of the Television 
Station.” What kind of “objective report ts it to call the 
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rebels “supporters of the Russian Parliament™ who were 
instigated by the leaders of the rebellious group into a 
rebellion? 


Result Not Liked by Zhongnanhai 


If the reports by the party organ are judged together with 
the call for “stopping the conflict” made by a Foreign 
Ministry spokesman—who threw a lifebelt to the rebel- 
lious group—when the rebellious group in Russia was 
faced with a shattered dream of restoring the old order and 
when the rebels could not escape from the net of the law 
(on 4 October), the case 1s even more clear: The CPC sided 
with the rebellious group. At the beginning of the rebellion. 
some very important persons in the CPC thought it was a 
big deal, and they were as happy and delighted as they were 
during the “19 August” coup in Russia, but heaven did not 
look after “Khasbulatov and Ruskoi” (the two leaders of 
the rebellion) and the lightning rebeliion failed quickly like 
lightning. Those in Zhongnanhai certainly felt sorry. 


It is not difficult to understand the mentality of the CPC 
leaders. Russia has now removed the obstacles to reform 
and is set to resolutely carry out a thorough reform. In five 
or six years the country’s outlook will change and this is 
something Zhongnanhai does not want to see. 


Russia Threatens Sanctions Against Georgia 


OW 0911205793 Beyine XINHUA in English 2036 
GMT 9 Now 93 


[Text] Moscow, November 9 (XINHUA}—The Russian 
Foreign Ministry said today that Moscow will apply sanc- 
tions to both sides in the Abkhazian-Georgian conflict if 
any of the sides send troops across the border river of 
Inguri, local media reported. 


Russia “will toughen economic and other sanctions if 
Abkhazian leaders allow transit of gunmen or weapons to 
Georgia,” and “will neither leave without a response 
action to the Georgian side if its armed forces launch 
combat operations beyond the river of Inguri.” the min- 
istry Stated. 


It warned the sides being in confrontation of that conflict 
settlement is possible only by means of negotiations basing 
the principles laid down in the Sochi Ceasefire Accord 


Abkhazia. which declared itself independent and began 
fighting with Georgia in the middle of 1992, accounted for 
10 percent and eight percent of Georgia's population and 
territories respectively. The Abkhazians, who account for 
only 17 percent of the population in their own Black Sea 
Region west to Georgia, were armed and backed last year 
by the Russian Army, militant Moslem groups from the 
north Caucasus and mercenaries, according to Georgians. 


Last July the warring sides. with Russian mediation. 
reached a ceasefire accord. Nearly two months later, the 
Abkhazians launched a fierce offensive and drove all the 
Georgian troops out of their territory. 


While the 65-year-old Georgian leader. Eduard Shevard- 
nadze, faced a major defeat in the civil war with breakaway 
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Abkhazia last September, armed units loyal to ousted 
President Zviad Gamsakhurdia advanced in the western 
Georgia. 


The Zviadist forces. estimated by Georgian forces to 
number thousands and led by General Lottiukobalia. cap- 
tured a number of cities including the Black Sea port city 
of Pots. and seized control of vital road and rail links in the 
western Georgia by the end of September. 


Al the requirement of the Georgian authorities, groups of 
Russian troops were sent in late October to the western 
Georgia to protect the strategically-important vital road 
and railway links. 


The life-lines are important not only for Tbilisi, but also 
for both Russia and several other CIS (the Commonwealth 
of Independent States) nations. 


In addition. more than 10 Black Sea Fleet warships 
approached georgia’s Western coast and landed nearly 
1,000 marines and dozens of tanks in the port cities of Puty 
and Batumi: in carly November. 


Under this situation. the Georgian Government troops 
launched an all-round counter-offensive and recaptured 
the lost cities and towns including Khobi one after 
another 


Last Saturday, falling to resist the attack from the govern- 
ment troops. Gamsakhurdia and his nearly 1.000 armed 
supporters fled their last stronghold of Zugdidi to the town 
of Gali in Abkhazia. and now are stationed in the village of 
Achigbar e:ght kilometers to Gali. 


At present, additional army troops have been sent by 
Tbilisi to the west region reportedly to refrain from pur- 
suing the “Zviadists” who retreated to Abkhazia crossing 
the border river of Inguri 


Georgian Government troops are concentrating and mus- 
tering combat equipment along the border, ITAR-TASS 
quoted the Abkhazian Defense Ministry as reporting 


With the advance of Georgian troops to the border river. 
the situation has sharply aggravated in recent days, 1 TAR- 
TASS said, adding that units of Georgian troops opened 
fire from automatic guns at the positions of Abkhazian 
armed forces near the railway bridge across the river Iguri 
and Abkhazian units returned fire. 


The Abkhazian leadership stated that “the Georgian mil- 
itary leadership 1s working out a plan of a new invasion of 
the Abkhazian territory.” and admitted it was guilty of the 
violation of the ceasefire accords by staging a sudden raid 
late in September ousting Georgian troops from the terr- 
tory of Abkhazia. 


However, Embassy of Georgia in Moscow denied media 
reports about a skirmish which allegedly took place 
between Georgian and Abkhazian troops along the river of 
Inguri which divides Abkhazia from the rest of Georgia 
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Russia’s Yeltsin Removes Sverdlovsk Governor 


OW 1111032493 Being XINHUA in English 0208 
GMT 11 Nov 93 


[Text] Moscow, November 10 (XINHUA}—Russian Pres- 
ident Boris Yeltsin today sacked Governor Eduard Rosse! 
of his native Sverdlovsk region for separatist activities. 


The president said in a decree that the action was taken 
because Rossel refused to take orders from the president 
and “raised the status of the region.” 


Yeltsin ordered on Monday [8 November] the dissolution 
of the Sverdlovsk parliament after it declared the region a 
republic. 


The Sverdlovsk parliament decided last summer to raise 
the status of the region and approved in October a consti- 
tution proclaiming the region the “Ural Republic.” 


Since the disintegration of the former Soviet Union in 
1991. many republics and regions within the Russian 
Federation have urged the central government to give 
them special or sovereign status. This was seen as a 
separatist tendency and was squarely refused by Moscow. 


Yeltsin also decreed elections of a new regional legislature 
in Sverdlovsk in early 1994, but the exact date will be fixed 
by the local government. 


Russian Coal Miners Go on Hunger Strike 


OW 0811164693 Beyine XINHUA in Enelish i549 
GMT 8 Nov 93 


[Text] Moscow, November 8 (XINHUA}—Thirteen coal 
miners’ leaders have been on hunger strike for six days in 
Russia’s northern city of Vorkuta, in protest at arrears of 
wages owed to miners by the central government. official 
news media reported here today. 


Thousands of coal miners in the transpolar city may join 
the protest action later today. 


In addition, workers and coal miners are preparing for an 
all-out one-day “warning” strike on November 11, which 
may involve workers from other industries in the city. 


The hunger-strikers, leaders of the Vorkuta Independent 
Coal- Miners’ and Workers’ Trade Union, have demanded 
that a state commission led by Russian Prime Minister 
Viktor Chernomyrdin visit the area without delay to 
investigate why they have been, once again, deprived of 
their pay for the last two months and even longer. 


The angry protesters have also asked the federal govern- 
ment to explain the reason for the failure to implement the 
law on industrial tariff agreements and fulfill other prom- 
ises in the northern region. 


According to reports, almost all citizens of vorkuta support 
the demands, and many are willing to join the hunger 
strike to bring to the federal government's attention the 
acute problems of living in the country’s cold north. 


Without wages for several months, Vorkuta’s residents 
even have to endure a shortage of vegetables due to the 
fierce transpolar climatic conditions. And they have no 
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money to move to other parts of the country because of the 
enormously high transportation costs. 


The strikers are angry that members of the federal govern- 
ment rushed into the recent struggle for parliamentary 
seats instead of helping solve the region's urgent economic 
problems. 


The coal miners have warned that they, and other Vorkuta 
workers, may call for unlimited industrial action which 
may eventually turn into an all-Russia strike, unless the 
Russian Government takes urgent and viable action 


Coal Workers Support Strikers 
OW 1211020193 Beyine N\INHUA in Enelish 0145 
GMT 12 Now 93 


[Text] Moscow, November | 1 (XINHUA)}—Coal workers 
in the northern Russian city of * orkuta went on a 24-hour 
warning strike on Thursday [i 1 November] in support of 
their leaders who had refused to take in food for 11 days in 
demand of payments. 


Vorkuta, a city in the Kom: Republic in north Russia. 1s a 
major coal producer of the country 


Coal mines in the city have been in a difficult position 
since two years ago because of the outdated equipment and 
the dwindled competitiveness of the industry. Coal miners 
have held strikes to ask for better working conditions and 
higher salaries. 


On November |. 13 leaders of the Vorkuta Independent 
Miners’ Union declared a hunger strike in protest against 
the delay of payments and allowances 


Two of the striking leaders were taken to hospital for 
treatment and doctors said nine others were in critical 
condition. 


The striking workers said that Russian prime minister 
should come to the city for talks. 


It was reported that coal miners in other parts of Russia are 
prepared to take actions in support of their Vorkuta 
workmates. 


Lithuanian President Brazauskas Visits Provinces 


Urges Improved Relations 
LD1111101893 Vilnius Radio Vilnius International 
Service in Lithuanian 2200 GMT 10 Now 93 


[Text] Commenting on the first part of his visit to China, 
Algirdas Brazauskas has said that in the future, these 
meetings should improve and develop relations between 
Lithuania and China and promote Chinese support for 
Lithuania in international organizations. Changes within 
China are already compelling that country to seck paths to 
Western Europe. The land route from China to the Baltic 
coast 1s important, said Algirdas Brazauskas. 


The ministers of transport of both states have signed a 
cooperation agreement. It has been decided to use the 
Klaipeda port for cargo transit from Western European 
countries to China and back. 


t~ 
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Visits Hainan, Shaanxi 
OW 1211075993 Beying XINHUA in English 0621 
GMI 12 Nov 93 


[Text] Haikou, November 12 (XINHUA)—Visiting 
Lithuanian President Algirdas Brazauskas, accompanied 
by Ma Yimin, chairman of the Chinese Government 
reception committee and vice-minister of internal trade. 
concluded a two-day visit to south China’s Hainan Prov- 
ince and left here by air this morning for Xian, capital of 
northwest China’s Shaanxi Province. 


Yesterday morning, President Brazauskas and his party 
toured the Hainan “Gangao” Development Zone and 
several factories. 


Later in the afternoon, the Lithuanian guests heard reports 
on the Yangpu Development Zone in Hainan given by the 
zone’s officials. Among the guests were five Lithuanian 
entrepreneurs, who exchanged views with their Chinese 
counterparts, hoping Chinese businessmen would go and 
invest in Lithuania. 


President Brazauskas and his party arrived here on 
Wednesday [10 November]. On Wednesday afternoon, 
they toured the Hainan top rank International Financial 
Services Ltd., a mainland and Hong Kong joint venture 
which 1s one of the biggest centers for futures trade in 
Southeast Asia. They also visited the Jinban Development 
Zone. 


On Wednesday evening. Vice-Governor Mao Zhiyun ot 


Hainan Province, representing Governor Ruan Chongwu, 
met with the president and his party. 


Governor Mao briefed the guests on the province's devel- 
opment and its industrial structuring since the province 
became a special economic zone, adding that his province 
welcomes investors and wishing that economic coopera- 
tion and cultural exchanges between Hainan and Lithuania 
would be further developed. 


Brazauskas said they have seen the result of establishing 
special economic zones, and he hoped that they would 
learn what they need during the two-day visit 


According to the president, Lithuania has plans and regu- 
lations for setting up special economic zones and discus- 
sions on the plans will be held soon. 


Finally, President Brazauskas expressed his best wishes for 
further great progress by Hainan Province and Harkou city 
In economic construction and in raising the people’s living 
standards. 


Tours Xian Sites 
OW'1211140593 Beying XINHUA in English 1349 
GMT 12 Nov 93 


[Text] Xian, November |2 (XINHU A)—Lithuanian Pres- 
ident Algirdas Brazauskas today visited Xian. one of the 
seven ancient capitals in China. 

He was greeted at the airport at noon by Deputy Governor 
of Shaanxi Province Wang Shuangxi. 
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Brazauskas had travelled by a special plane trom Hainan 
Province. 


This afternoon the president and his party vistied the 
museum of the terracotta warriors of the Qin Dynasty 
(221-207 B.C.). He penned an inscription in the vis 
book: “I hope people all over the world will get to know 
and visit the terracotta warriors. a wonder of the world’ 


Pe 
LOTS 


Later in the afternoon the Lithuanian guests climbed the 
ancient city wall of \ian 


This evening the Shaanxi Government hosted a banquet in 
Brazauskas honor 


President Brazauskas and his party are scheduled to leave 


here for Beijing tomorrow morning 


Kazakhstan President Nazarbayey Discusses Lies 
LDIOI1194293 VMosce iN Ostankino Lele yesion Fur 
Channel Network in Russian 1325 GALE LO Now Ys 


[Interview with Kazakhstan President) Nursultan Naz 
arbayey by unidentified correspondent: place and date not 
given: from the “Mir Interstate TY and Radio © ompan 
program—live or recorded | 


[Text] [Video caption: People’s Republic of China 
October] [Video shows Nazarbayey and entourage 
descending aircraft steps and being welcomed by Chines 
officials, shaking hands with unidentified Chin 
outside building, and talking to lent in office] 


yyy SPpOnag 
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[Correspondent] At that time you brought with you vers 
interesting plans. including, I recall. a plan tor a@ trans- 
Asian railroad. Also at that time it seemed that this plan 
was a global one, as we were talking about fundamental 
changes In cooperation on border issues. Two years has 
passed. What have you managed to a 
have you failed to do, and why’ 


complish. and what 


[Nazarbayev] You know, it was precisely during this visit 
that basic documents endorsing respect tor so 
territorial integrity. equality. and mutually advantageous 
cooperation between our states were signed. and those 
problems that seemed global at that time were discussed 
In 1992 Prime Minister Sergey Tereshchenko visited. and 
15 documents were signed. and another cight documents 
were signed with Xinjang-| 
foundations tor relations of ¢ 
to tell vou that during these two years the Chinese People’s 
Republic has become Kazakhstan's number one partner in 
economic cooperation and takes up 22.4 percent otf our 
foreign trade turnover—some 500 million dollars. That ts 
a huge sum for two years, | can tel! you 


. ) it > ap bry » | i} 
yeUT Proy mee which hav th 


CONONTIG 


( OOpPerdauion | hal 


We have now discussed here. as a logical continuation. the 
declaration that was signed on the basis tor triendly 
relations between our two states which. we stressed, has the 
power of contract, since the document is an open-ended 
one. If neither of the sides attempts to withdraw trom it. it 
emphasizes all the main issues of mutual relations between 
the two neighboring friendly states. Relations with China 
as a close neighbor. are very important to us 
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Yes, my great wish to reach the Chinese hinterland and the 
Pacitic by rail has virtually been realized. During the past 
year, 15,000 trains have passed through. That is about 2 
million tonnes of freight—and this 1s starting from scratch. 
A total of 670,000 passengers travelled in both directions. 
The flow of goods is growing. The Chinese side now has no 
less an interest than Kazakhstan, because if one travels 
from Kazakhstan to the Far East in the traditional way, 
that is 7,500 km, while, with the new way, it 1s 3,500 km. 
You can see for yourself how big the difference is. 


Apart from the Trans-Siberian Railroad, the flow of freight 
through Kazakhstan from Central Asia and Russia and the 
return from China to the West holds out the promise of 
immense mutual benefit. The project 1s already operating, 
in effect. But there is a problem with building a second set 
of tracks trom the center of China to Urumchi. You know 
that very strenuous building work is going on: Already 150 
km have been laid. We will have the double-track line in 
two years, and Kazakhstan may emerge as the shortest way 
to the Pacific and to the shores of Japan and Korea. Next 
year the line will link Iran with Meshkhed in Turkment- 
stan—130 km—and then the line passes through Iran, 
Turkey. and the Bosphorus to Europe. Thus, it is a vast 
project. 


Apart from that, we considered, and met with mutual 
understanding on, the problems of the use of two rivers 
that link the states—the Chernyy Irtysh and the Ili—that 
are not used at all. An agreement has now been reached to 
build a highway from Kazakhstan, from Almaty, via 
Kyrgyzstan, the Karakorum highway, Islamabad, and 
Delhi to Karachi. Part of it passes through Chinese terri- 
tory, and China appears quite interested in it. [video shows 
Nazarbayev inspecting Chinese troops and holding discus- 
sions with Chinese] 


I must also mention the project for building a Central 
Asian gas pipeline across the territory of Kazakhstan via 
the People’s Republic of China. 


Nuclear weapons tests... [pauses] You will be aware that 
Kazakhstan was the first state to close down one of the 
world’s two largest proving grounds in Semipalatinsk. We 
are consistently adhering to a policy of disarmament— 
nuclear disarmament. We have become part of the START 
| Treaty, and we will be part of the Treaty on the Nonpro- 
liferation of Nuclear Weapons. In this regard, I wrote a 
letter to Jiang Zemin, and he answered just before my 
departure. In the first place. we received a complete 
guarantee that the Chinese People’s Republic has no 
territorial claims on Kazakhstan—this is very important: 
second, China guarantees not to use its nuclear weapons 
against Kazakhstan. Chairman Jiang Zemin told me this 
precisely in the form of a guarantee. 


In addition, it is very important that we reached agreement 
on setting up a joint group of experts that would be 
working on the problem at both Lop Nor and Semipal- 
atinsk, so that we can be sure that there 1s no radiation 
background. especially as the wind patterns are so benefi- 
cial to Kazakhstan. The group of experts should be 
working on this and our people here must be aware of this. 
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Now, over a distance of 1.500 km of a common border. 
two sectors out of 11 have not yet peacefully resolved. Out 
of the nine sectors where concord has been reached. we 
have agreed on the legal wording and the demarcation of 
the borders and will sign these documents in 1994. Two 
sectors remain on which we are working—these are the 
region of the Druzhba Friendship Station and one other 
region—it may be, | think that there is the possibility of 
agreement being reached on them, but if not, then we can 
put them to one side and settle the problem of the borders 
and close this issue there and then. so to speak. [video 
shows signing and exchanging of documents] 


The next question is the creation of a free economic zone 
directly on the border between China and Kazakhstan in 
Taldy-Kurgan Oblast where. with the participation of 
Hong Kong companies, a zone ts being set up which will be 
a point for distributing new technology on Kazakhstan 
territory. 


{Correspondent} How realistic is this zone? Is it as realistic 
as the map that vou brought with you” 


{ Nazarbayev] | think it 1s realistic, inasmuch as it would be 
150 hectares—75 trom the Kazakh side in the Khorgos 
region and 75 on the Chinese side. | do not see any 
obstacles here. | put this question yesterday and received 
support. 


Northeast Asia 


Deng’s Son Tells ROK Leader: Father ‘Healthy’ 
OW]111130893 Beijing XINHUA Domestic Service in 
Chinese 1208 GMT 11 Nov 93 


[By reporter Zhang Zhongyi (1728 1813 5030)] 


[Text] Seoul. 11 Nov (XINHUA)—Korean [ROK] Presi- 
dent Kim Yong-sam today met with Deng Putang. presi- 
dent of the Chinese Federation for the Disabled who 1s 
currently on a visit here. The two sides held cordial and 
friendly talks. 


During the meeting. Kim Yong-sam expressed his admira- 
tion for China’s reform policy and its concern about 
services for the handicapped. He wished China’s retorm 
policy success. 

Kim Yong-sam lauded Deng Xiaoping as a great revolu- 
tionary and asked Deng Putang to relay his heartfelt 
greetings and best wishes to Deng Xiaoping. 


Deng Putang expressed his thanks for the gesture, adding 
that his father is “very healthy and walks several kilome- 
ters each day.” 


Deng Pufang said that the Chinese theatrical troupe of 
handicapped people he was leading to Korea to promote 
activities connected with the “Asian-Pacific Decade for 
Handicapped People” (from 1993-2002) had been 
accorded a friendly reception by people in all circles in 
Korea, and its performances had been warmly received. 

Deng Pufang said: The current visit by the Chinese theat- 
rical troupe of handicapped people has helped expand 
cooperation and exchanges between handicapped people 


in the two countries and has enhanced the friendship 
between the people of the two countries. 


The Chinese theatrical troupe of handicapped people 
arrived here on 4 November for a visit. 


Li Tieying Receives ROK Party Delegation 
OW']111090093 Beijing XINHUA in English 0744 
GMI 11 Nov 93 


[Text] Beijing, November 11 (XINHUA) —Li Tieying, 
member of the Political Bureau of the Central Committee 
of the Communist Party of China (CPC), met here today 
with a delegation from the Democratic Liberal Party of the 
Republic of Korea (ROK). 


During the meeting, Li, also state councillor and minister 
in charge of State Commission for Economic Restruc- 
turing, exchange$ views with Cho Pu-yong, vice-secretary 
general of the party and head of the delegation, on how to 
enhance the understanding and friendship between the two 
parties and the two countries. 


The six-member delegation arrived here Tuesday [9 
November] on a five-day visit in China as guests of the 
Chinese Association for International Understanding. It is 
the first delegation sent to China by ROK’s governing 
party. 


Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee, held talks with the 
ROK visitors yesterday. 


DPRK Consulate Marks Korean War 
Participation 

S$K1211063493 Shenyang LIAONING RIBAO in 
Chinese 26 Oct 93 p 1 


[Text] The Korean General Consulate in Shenyang held a 
banquet at the Liaoning mansion on the afternoon of 25 
October to mark the 43d anniversary of the participation 
of the Chinese People’s Volunteers in the war in Korea. 
Invited to the banquet were Yu Xiling, vice chairman of 
the provincial people’s congress standing committee: 
Major General Huang Zaiyu. deputy chief of staff of the 
Shenyang Military Region; Yu Jingqing, president of the 
provincial Sino-Korean Friendship Association; Jin 
Miaosheng, vice chairman of the Shenyang city people's 
congress standing committee; responsible members of per- 
tinent departments; and representatives of volunteers and 
old soldiers. Yu Xiling and Consul General Cho Kil-chun 
spoke at the banquet to praise the friendship between the 
peoples and between the armies of China and Korea. 


On the morning of 25 October, Cho Kil-chun, Korean 
consul general in Shenyang, and other consuls, their family 
members. and representatives of Korean residents laid 
wreaths on the tombs in Shenyang of the martyrs partici- 
pating in the war to resist U.S. aggression and aid Korea. 
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Rong Yiren Receives Japanese Company President 


OW'1111065393 Beying XINHUA in English 0004 
GMT 11 Nov 93 


{Text} Beijing, November 11 (XINHUA}—Chinese Vice- 
President Rong Yiren met with Tomiuichi Akiyama, presi- 
dent of the Sumitomo Corporation of Japan, and his party 
here this morning. 


Rong told the Sumitomo delegation that China, a devel- 
oping country and Japan, a developed nation, should forge 
closer ties, which are beneficial to both. 


Rong also briefed the Japanese guests on the economic 
situation in China and the economic policies of its govern- 
ment. 


Akiyama, heading the leading members of his corporation 
on the China visit, said his corporation is willing to make 
more investments in China, especially in its telecommuni- 
cations field. 


“We will come to invest in China along with other leading 
companies in the world,” said Akiyama. who ts here as 
guest of the China Council for the Promotion of Interna- 
tional Trade. 


Southeast Asia & Pacific 


Vietnamese President Le Duc Anh Continues 
Visit 
Jiang, Le Duc Anh Discuss Ties 


BK1011071393 Hanoi VNA in English 0659 GMT 
10 Nov 93 


[Text] Hanoi VNA Nov 10—Talks were held in Being 
yesterday between a visiting Vietnamese delegation led by 
President Le Duc Anh and a Chinese delegation led by 
President Jiang Zemin. 


The Vietnamese delegation arrived in Being at midday 
yesterday for a week long official visit to China. 


At the talks, the two presidents discussed at length the 
relations between the two countries. The two sides noted 
with satisfaction that the Vietnam-China relations have 
over the past two years been restored and developed 
gradually. bringing back peace for both sides and contrib- 
uting to the enhancement of stability and cooperation in 
the region. The two sides have made many efforts to step 
by step settle out-standing issues, in which the recent 
signing of the agreement on basis principles to solve the 
border issues on land and on the sea two countries 1s a new 
step forward of positive significance. 


The two presidents were of the same view that there has 
been some delay in the execution of a number of agree- 
ments and the economic and commer. ial relations have 
not yet corresponded to the potentials and aspirations of 
the two countries. 


The Vietnamese president. Mr. Le Duc Anh, pointed out 
that the two sides, stemming from the most fundamental. 
greatest and noblest interests of the people of the two 
countries, should promote their bilateral cooperation, 
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friendship and neighbourliness to serve their steady and 
durable development. To that end, President Anh said, 11 
IS necessary to accelerate the broadening and [word indis- 
tinct] of the effectiveness of their bilateral cooperation. 
first of all in economic, commercial, scientific, technolog- 
ical, cultural and educational fields, to actively execute 
agreements reached lately between the two countries, to 
Step up the negotiation process in order to sign as soon as 
possible fundamental agreements on questions relating to 
their border on land and on the sea. and to turn by all 
means the Sino-Vietnam border into a peaceful, stable and 
friendly border, thus helping consolidate the two coun- 
tries’ triendship and cooperation of mutual benefit. During 
the negotiation process, the Vietnamese president said, the 
two sides should try their best to restrain themselves from 
making questions more complicated, adversely affecting 
the relations between the two countries and peace and 
Stability in the region. 


For his part, the Chinese president, Mr. Jiang Zemin, said 
that in the present complicated, changing world situation, 
the consolidation and promotion of the friendly. neigh- 
bourly relations and mutually beneficial cooperation of the 
two countries are of realistic and historical significance. 
not only meeting the fundamental and long-lasting inter- 
ests of the people of the two countries but also contributing 
to strengthening peace, stability and development in the 
region. President Jiang Zemin held that the two sides 
should strive to make their bilateral cooperative relations 
effective in all fields, first of all, in economy and com- 
merce... [ellipses as received] 


President Jiang Zemin held that the agreement on funda- 
mental principles to settle border and territorial issues 
constitutes the first but important step to create the basis 
for negotiations to solve the issues. Though many work 
remain to be done, the Chinese president continued, the 
two sides would step by step settle outstanding problems to 
consolidate and promote the cooperative and friendly 
relations between the two countries provided that they 
should continue cooperating in the spirit of goodwill, 
sympathy and compromise. 


Le Duc Anh Visits Mao Tomb 


BK1211090593 Hanoi Voice of Vietnam Network in 
Vietnamese 1100 GMT 10 Nov 93 


[Report by Truong Cong Hoa from Beijing on activities of 
President Le Duc Anh] 


[Summary] “Dear friends: This morning, on the second 
day of his official friendship visit to China, President of 
the Socialist Republic of Vietnam [SRV] Le Duc Anh and 
his wife and other Vietnamese comrades accompanying 
him paid a floral tribute to the monument to those fallen 
combatants who sacrificed their lives for the cause of 
China's liberation. The function took place at Tiananmen 
Square in the heart of Bewing. 


“Next, President Le Duc Anh and the Vietnamese com- 
rades accompanying him paid a floral tribute to the late 
Chairman Mao Zedong and toured his mausoleum. At 
0930 Beijing time Comrade Qiao Shi. member of the 
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Political Bureau and chairman of the Standing Committee 
of the Chinese National People’s Congress of the People’s 
Republic of China, warmly received and held talks with 
President Le Duc Anh.” 


President Le Duc Anh and his entourage spent the rest of 
the morning touring the World Park. where the first phase 
of its construction has just been completed. President Le 
Duc Anh wished the park management success. 


On this occasion, President Le Duc Anh and his entourage 
were warmly welcomed by many Chinese cadres and 
people. Chinese newspapers and radio and television net- 
works have devoted much space to covering President Le 
Duc Anh’s visit to China. 


Li Peng Meets Le Duc Anh 
HK1011124093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1139 GMT 10 Nov 93 


[By reporter Chen Jian (7115 1696)] 


[Text] Beying, 10 Nov (ZHONGGUO XINWEN SHE)— 
This afternoon, when meeting Vietnamese President Le 
Duc Anh and his wife. Chinese State Council Premier Li 
Peng said that China and Vietnam have no reason not to 
maintain their friendship. The Chinese Government 
always attaches importance to developing economic and 
trade cooperation with Vietnam. Such cooperation has 
made substantial progress, and great potential still exists. 


Li Peng said that he was glad to see President Le Duc Anh 
once again after less than a year, and happily recalled his 
visit to Vietnam last year. 


Li Peng said: This time, President Le’s visit is undoubtedly 
an important event in the annals of Sino-Vietnamese 
relations, and will inevitably advance the two countries’ 
good-neighborly and friendly relations and their mutually 
beneficial and cooperative relationship. 


Li Peng said that the economies of the two countries are 
mutually complementary. China 1s willing to carry out 
close cooperation with the Vietnamese side on the basis of 
equality and mutual benefit, mutual complementariness, 
being positive and steady. and seeking common develop- 
ment; and will make efforts to enhance the economic and 
trade cooperation between the two countries in various 
forms toa new level. The development of Sino- Vietnamese 
relations 1s not only in the interests of the two countries, 
but also favorable to this region’s peace, stability, and 
development. 


Le Duc Anh said: Since Premier Li Peng’s visit to Vietnam 
last December. Sino-Vietnamese cooperation has made 
progress in various fields: problems existing in relations 
between the two countries have been gradually resolved: 
and many agreements have been signed by the corre- 
sponding departments of the two governments, and these 
agreements will be more intensively put into practice. 


The two leaders also exchanged opinions on further pro- 
moting bilateral economic and trade relations. The atmo- 
sphere of the meeting was cordial and friendly. 
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Li Peng’s wife Zhu Lin and Liu Qi, leader of the Chinese 
escort team, and his wife were also present at the meeting. 


Li, Le Duc Anh Discuss Ties 


OW'1011145493 Beying XINHUA in English 1349 
GMT 10 Nov 93 


[Text] Beying, November 10 (XINHUA}—Chinese Pre- 
mier Li Peng said here today that there is no reason for 
China and Vietnam not to be friends and that the Chinese 
Government places great importance on the growth of 
bilateral ties, including economic cooperation and trade. 


Meeting with visiting Vietnamese President Le Duc Anh. 
Li noted that fairly great progress has been made in 
Sino-Vietnamese economic and trade ties, and added that 
there still exists great potential in this area because the two 
economies are mutually complementary. 


China 1s willing to closely cooperate and work together 
with Vietnam to raise varied forms of bilateral cooperation 
to a new level on the basis of equality, mutual benefit and 
common development, he said. 


Li stressed that the growth in bilateral ties 1s beneficial not 
only to both nations, but also to stability and development 
in the Asian region. 


This was the second meeting between the two leaders in 
less than one year. Li recalled with pleasure his visit to 
Vietnam last year. 


The premier said Le’s current visit to China is no doubt “a 
major event” in the history of bilateral relations, which, Li 
said, will surely provide greater impetus to good- 
neighborly and mutually beneficial cooperation. 


Le said that following Premier Li Peng’s visit to Vietnam 
last December, Vietnam-China relations in every field 
have moved forward and that problems existing between 
the two countries are being resolved step by step. 


Le said, the two sides should accelerate the implementa- 
tion of the agreements signed between the relevant depart- 
ments of the two countries. 


Le told Li that he had “very good talks” with Chinese 
President Jiang Zemin and Chairman of China's National 
People’s Congress Standing Committee Qiao Shi. Both 
sides expressed the wish to further bilateral relations. Le 
added. 


Today's meeting proceeded in a cordial and friendly 
atmosphere, according to a Chinese official. 


Li Peng’s wife, Zhu Lin, and Le’s wife, Vo Thi Le. also 
attended the meeting. 


This morning President Le laid a wreath at the monument 
to the people's heroes in the company of Liu Qi, chairman 
of the Chinese Government Reception Committee and 
minister of the metallurgical industry. 
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Qiao Shi Meets Le Duc Anh 


BK1011163293 Hanoi VNA in Enelish 1617 GMT 
10 Nov 93 


[Text] Hanoi VNA Nov. 10—President Le Duc Anh and 
his wife received in Beying this afternoon Premier Li Peng 
and his wife who paid a courtesy visit to the former during 
their week-long official friendship visit to China from 
November 9. 


The Chinese premier welcomed the Vietnamese presi- 
dent’s China visit and said the visit would help promote 
the friendly and neighbourly relations and cooperation 
between the two countries. He held that the two countries 
have shared the aspiration to have peacetul and stable 
environment to concentrate their efforts on economic 
development and national construction for the interests of 
the people in both countries and for peace and stability in 
the region. 


For his part. President Le Duc Anh said he hoped that his 
visit would contribute to consolidating and promoting 
mutual understanding and trust and bilateral relations in 
all fields. 


President Anh and Premier Peng exchanged views on a 
number of measures to broaden economic and commercial 
cooperation between the two countries in the time to 
come. 


The meeting took place in an atmosphere of triendship and 
sincerity. 


In the morning, President Le Duc Anh met with Qiao Shi. 
head of the Standing Committee of the Chinese National 
People’s Congress who described President Anh’s visit as 
an important event to further promote the friendship and 
cooperation between the parties and the people of China 
and Vietnam. 


The Vietnamese president expressed his pleasure at the 
achievements recorded by the Chinese people in the pro- 
cess of reforms and socialist construction of Chinese style, 
which he said 1s not only for the interests of the Chinese 
people but also for peace. cooperation and progress in the 
world. He informed the Chinese senor official of the 
Vietnamese people's current renovation process and Viet- 
nam’s external policy of independence. sovereignty, diver- 
sification and multilaterlization of international relations 
He expressed his wish that the Sino- Vietnamese triend- 
ship and neighbourliness would be constantly consolidated 
and developed. He said that the early settlement of out- 
Standing issues between the two countries would con- 
tribute to promoting the relations between the two coun- 
tries on the stable and long-lasting basis. 


Mr. Qiao Shi expressed his pleasure at Vietnam's achieve- 
ments in the renovation process and noted that since the 
relations between the two countries have been normalized. 
the friendship and cooperation between the two parties 
and the people of China and Vietnam have seen fine 
development. He said he thought it necessary for the two 
countries to make more efforts to further consolidate and 
promote those relations. He reaffirmed China’s unchanged 
policy to constantly expand external relations, to establish 
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the friendly relations with neighbouring countries, and to 
attach great importance to the friendship and cooperation 
with Vietnam for the interests of both countries and for 
peace, stability and development in the region. 


Earlier the same day, President Le Duc Anh and his party 
paid tribute to late President Mao Zedong at the 
Tiananmen Square where they also laid a floral tribute to 
the monument to Chinese heroes and fallen combatants. 


Le Duc Anh Visits Shanghai 


OW'1111140193 Beijing XINHUA in English 1317 
GMT 11 Nov 93 


[Text] Shanghai, November 11 (XINHUA)—Visiting 
Vietnamese President Le Duc Anh arrived here this after- 
noon by special plane from Beijing. 


Sha Lin, vice-mayor of Shanghai, welcomed Le at the 
airport on behalf of Shanghai Mayor Huang Ju. 


Before a welcoming banquet hosted by the Shanghai 
municipal government here this evening, Sha briefed Le on 
the city’s reform, opening and economic construction. 


It is learned that a delegation organized by Shanghai will 
leave for Vietnam tomorrow to hold a Shanghai tech- 
nology fair there. 


Officials Accompany Le Duc Anh 


BK1111151693 Hanoi VNA in English 1418 GMT 
11 Nov 93 


[Text] Hanoi VNA Nov. 11—President Le Duc Anh and 
his party left Beijing this afternoon for Shanghai to con- 
tinue their official visit to China. 


The Vietnamese president was accompanied by Chinese 
Deputy Foreign Minister Tang Jiaxuan and Chinese 
Ambassador to Vietnam Zhang Qing. 


While in Beijing, President Le Duc Anh and his wife and 
their entourage also called at a number of economic, 
cultural and scientific establishments in the city. 


PRC-Vietnamese Port Reopens at Yunnan Border 
OW'1011160393 Beijing XINHUA in English 1529 
GMT 10 Nov 93 


[Text] Kunming, November 10 (XINHUA)}—Jinshuihe 
Port in southwest China’s Yunnan Province bordering 
Vietnam reopened at noon today, the last of three state- 
level ports on the Yunnan-Vietnam border to be reopened. 


Leading members of the Yunnan Provincial Government 
and the government of a neighboring Lai Chau Province of 
Vietnam as well as local residents attended the ceremony 
to mark the reopening. 


After the ceremony, a Yunnan Provincial Government 
delegation headed by vice-governor of the province Niu 
Shaoyao crossed to the Vietnamese side for an official 
visit. 

In recent years, Yunnan Province has increased economic 
and technological cooperation with Vietnam and cross- 
border trade has increased annually. Both sides have sent 
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Study groups in agriculture, science and technology. 
mining and metallurgy and tourism on exchanges. 


The other two state-level ports bordering Vietnam in 
Yunnan Province were reopened on May 18 and June 19 
this year. They are gateways to Ha Giang and Lao Cai 
Provinces in Vietnam. 


Yunnan Province is also preparing to open provincial-level 
ports along its border with Vietnam. 


Shandong Leader Receives Singapore Trade 
Minister 


SK0411083193 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 3 Nov 93 


[Text] On the afternoon of 3 November at Nanjiao Guest- 
house in Jinan, Jiang Chunyun, member of the Political 
Bureau of the CPC Central Committee and secretary of the 
Shandong Provincial CPC Committee; and Zhao Zhihao. 
governor of Shandong Province. cordially met Mr. Dhan- 
abalan, minister of trade and industry of Singapore. and 
his entourage. The two parties had a cordial conversation 
in a friendly atmosphere. On behalf of the provincial party 
committee and the provincial government, Jiang Chunyun 
extended a warm welcome to Mr. Dhanabalan and his 
entourage. 


Jiang Chunyun said: After several months of conscientious 
preparations, the Singapore-Shandong Economic and 
Trade Council is about to be established. This 1s an event 
of far-reaching significance in the history of friendly coop- 
eration between Shandong and Singapore. and ut will 
certainly push economic and trade cooperation between 
the two sides to a new period of development. 


Jiang Chunyun said: Singapore is a newly rising industri- 
alized country, and it has many experiences that merit our 
attention and study in the fields of economic development 
and enterprise management. Shandong is rich in natural 
resources and has a good investment environment. Shan- 
dong’s people are hardworking. loyal, and faithful. In 
addition, there is great potential for development. There- 
fore, Shandong has already become one of the most 
popular provinces attracting foreign investments. After the 
establishment of the Singapore-Shandong Economic and 
Trade Council, we should closely cooperate with each 
other and do the work in a down-to-earth manner on the 
basis of equality and mutual benefit in order to implement 
the cooperative items decided by the two sides through 
discussion and achieve practical results from these items. 


Jiang Chunyun asked Minister Dhanabalan to convey his 
regards to leaders of Singapore and invited them to visit 
Shandong again. 


On behalf of the Singapore Government, Minister Dhan- 
abalan thanked Shandong Province for its warm and 
friendly reception. He said: Singapore leaders had a deep 
impression of Shandong during their visit to Shandong this 
year, and, in particular, had a deep impression of Shan- 
dong’s leaders and people, who were greatly enthusiastic in 
building their hometowns. Through my current visit to 
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Shandong, | fully understand the enthusiasm of Shan- 
dong’s people in cooperating with Singapore. He said: | 
hope the establishment of the Singapore-Shandong Eco- 
nomic and Trade Council will further promote the friendly 
cooperation between the two sides. 


Also attending the reception were the wife of Dhanabalan: 
Cheng Tong Fatt. ambassador of Singapore to China; (Tan 
Chong Yan), executive vice minister of trade and industry 
of Singapore; Tan Guan Seng, political secretary to the 
prime minister of Singapore: Hu Ping. director of the 
Special Economic Zone Office under the State Council: 
Zheng Silin, vice minister of foreign trade and economic 
cooperation; Li Chunting, deputy secretary of the Shan- 
dong Provincial Party Committee and vice governor of the 
province, Li Zhen, chairman of the provincial people's 
congress standing committee: Lu Maozeng. chairman of 
the provincial committee of the Chinese People’s Political 
Consultative Conference [CPPCC]: Liu Guofu, standing 
committee member of the provincial party committee and 
political commissar of the provincia! military district: 
Song Fatang, vice governor of Shandong Province; and 
Wang Yuyan, vice chairman of the provincial CPPCC 
committee and director of the provincial council for the 
promotion of international trade. 


Singapore-Shandong Council Begins 
SK0411134493 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 3 Nov 93 


[Text] The Singapore-Shandong Economic and Trade 
Council held its inaugural meeting at Nanjiao Guesthouse 
in Jinan on the afternoon of 3 November. Jiang Chunyun. 
member of the Political Bureau of the CPC Central Com- 
mittee and secretary of the Shandong provincial party 
committee, and Dhanabalan, minister of trade and 
industry of Singapore, cut the ribbon at the opening of the 
council. Up to this, a new bridge of friendly cooperation 
has been formally erected between Shandong and Singa- 
pore. 


Song Fatang, vice governor of the province, presided over 
the inaugural meeting. The meeting first read out in 
Chinese and English the understanding memorandum on 
establishing the Singapore-Shandong Economic and Trade 
Council and the namelists of the members of the council of 
the Singapore and Shandong sides, and issued certificates. 


Speaking at the meeting were Dhanabalan, minister of 
trade and industry of Singapore; Zhao Zhihao, governor of 
Shandong Province: Hu Ping, director of the Special 
Economic Zone Office under the State Council; and Zheng 
Silin, vice minister of foreign trade and economic cooper- 
ation. 


In his speech, Minister Dhanabalan said: The Singapore- 
Shandong Economic and Trade Council has been estab- 
lished in a very timely manner, and it will become an 
important channel to conduct extensive cooperation 
between Singapore and Shandong. 


In his speech, Governor Zhao Zhihao said: We believe that 
the establishment of this council will certainly open up a 
new cooperation sphere for Singapore and Shandong. 
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provide effective guarantee mechanism for coordinating 
and solving the matters relating to cooperation. and open 
up a new world tor pushing the cooperation between the 
two sides lo a new stage 


Attending the inaugural meeting were wile ot Dhanabalan. 
Cheng Tong Fatt. ambassador of Singapore to China. (Tan 
Chong Yan). executive vice minister of trade and industry 
of Singapore: Zhao Zhihao. deputy secretary of the pro- 
vincial party committee and governor of the province. Li 
Chunting. deputy secretary of the provincial party com- 
mittee and vice governor of the province: Li Zhen, 
chairman of the provincial people's congress standing 
committee, Lu Maozeng. chairman of the provincial com- 
mittee of the Chinese People’s Political Consultative Con- 
ference [CPPCC]: Liu Guofu. standing committee member 
of the provincial party committee and political commussar 
of the provincial military district. Wang Yusan. vice 
chairman of the provincial CPPCC committee and 
director of the provincial council for the promotion ot 
international trade: and all members of the council of the 
Singapore-Shandong Economic and Trade C ounc:! 


After the inaugural meeting. the Singapore Trade Devel- 
opment Bureau and the Shandong Provincial Foreign 
Economic Relations and Trade Committee held a signing 
ceremony for the agreement on exchanging information 
and cooperation 


West Europe 


Li Peng Discusses German lies, Human Rights 
OW 1211060393 Bevyine Central People’s Radu 
Network in Mandarin 10380 GMT 10 Nov 93 


[From the “National Hookup” program} 


[Text] On the eve of German Chancellor Helmut Kohl's 
visit to China, State Council Premier Li Peng sesterday 
granted an interview to Lutz Mahlerwein, a reporter of the 
ARD German television station, at the Diaoyuta: State 
guesthouse. During the interview, Li Peng answered the 
reporter's questions on Kohl's upcoming visit to China, 
how to further develop Sino-German relations. and other 
issues. 


At the beginning of the interview. Li Peng said: At the 
invitation of the Chinese Government and myself. Chan- 
cellor Kohl wall pay a six-day official visit to China starting 
15 November. The Chinese Government attaches great 
importance to Chancellor Kohl's upcoming visit. Presi- 
dent Jiang Zemin will meet Chancellor Kohl, and | will 
also hold talks with him 


When asked about his expectations tor Chancellor Kohl's 
upcoming visit, Premier Li Peng said’ Both China and 
Germany are important and influential countries. There ts 


no conflict of fundamental interest between the two coun 
tries: they hold identical or similar views on many inter- 
national issues: their economies are highly compiemen- 
tarv: and there 1s a good foundation tor developing trendls 
and cooperative relations between them. China hopes to 
Strengthen cooperation in the political, cconamic. and 
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other fields. During Chancellor Kohl's visit, the two sides 
will exchange views on how to further develop bilateral 
relations. 


Li Peng also said: Since the Soviet Union's disintegration, 
the international situation has changed sharply. Currently. 
there are sull many destabilizing factors and the world is 
not peaceful. During Chancellor Kohl's visit, leaders of the 
two countries will also exchange views On major interna- 
tiona! issues. China 1s willing to make joint efforts with 
European countries, including Germany, to promote peace 
and development. 


On economic and trade relations between China and 
Germany, Li Peng said: In international trade, surplus and 
deficits are quite common. Because of the different statis- 
tical specifications and methods used in China and Ger- 
many. the two countries have had some different views on 
the trade balance issue. But, I think it is important to 
realize the fact that trade between China and Germany has 
developed greatly and huge potential still exists for trade. 


Li Peng said: China’s economy will continue to develop at 
a relatively high speed [jiao kuai su duj. China’s market 
potential 1s huge and many countries are very interested in 
it. Germany's technology and equipment are compara- 
tively advanced, its enterprises have high efficiency, and 
the quality of its products 1s good. However, according to 
Chinese consumers, the prices of German products are 
usually a little too high, we hope they will work harder in 
this respect. 


Li Peng said: Chancellor Kohl's visit will undoubtedly 
further develop economic and trade relations between 
China and Germany: his visit will be fruitful. As I know, 
concerned departments of both countries have had exten- 
sive and in-depth discussions on various cooperation 
projects and encouraging results have been achieved. 


Li Peng continued: The political situation in the Asia- 
Pacific region, especially in East Asia, has been compara- 
tively stable. and the region’s economic development has 
been quite rapid. The German Government has adopted a 
new policy of developing relations with Asia-Pacific coun- 
tries. This is a farsighted move and we applaud it. If 
Germany can take a bigger step in investing in China, 
economic cooperation between the two countries will 
definitely reach a new level. 


In answering a question on human rights, Li Peng said: 
Due to different historical backgrounds, cultural tradi- 
tions, and levels of social and economic development, it 1s 
very natural for countries to have different views on the 
issue of human rights. However, different views on human 
rights should not become an obstacle to the development 
of relations between countries. To many developing coun- 
tries, including China, the most important things are rights 
to subsistence and development. Despite very great eco- 
nomic development, China remains a developing country 
owing to its huge population and the weak basis of an 
underdeveloped economy. China will not be able to reach 
the level of a medium-developed nation until the middle of 
the next century. Comrade Deng Xiaoping has often 
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stressed that the most fundamental task lies in the devel- 
opment of productive forces; and, we should emphasize 
the four modernizations and place the modernization 
drive in the first place in all our work. Therefore, the issue 
of development is particularly important to China and 
constitutes a starting point for its viewpoint on the human 
rights issue. 


He pointed out: The oriental cultural tradition places more 
emphasis on state and collective interests. However, this 1s 
by no means to say that China does not respect individual 
rights. On the contrary. the individual's legitimate mghts 
and interests in China are fully protected by the Constitu- 
tion and laws. 


He also said: China has no objection to holding a dialogue 
with Western countries on the issue of human rights on an 
equal basis and in a manner of good will with the purpose 
of enhancing mutual understanding and secking common 
ground while preserving differences. What we are opposed 
to 1s the interference in other country’s internal affairs by 
using the human rights issue as a pretext. 


When the reporter told Premier Li Peng that ARD German 
television 1s making a TV documentary on Chairman Mao 
Zedong and asked him to comment on Chairman Mao. Li 
Peng said: The Chinese people always have had great 
respect for Chairman Mao. He was a great leader of the 
people of all nationalities in China. Chairman Mao's great 
historical contributions, theoretically speaking. were to 
combine the basic theories of Marxism with the practice of 
the Chinese Revolution, forming Mao Zedong Thought. In 
practice, he led the Chinese people in overthrowing the 
three big mountains [imperialism, feudalism, and bureau- 
crat-capitalism] after a long period of struggle. founding 
New China and undertaking national reconstruction in 
various fields. Like other great historical figures. 
Chairman Mao had his own shortcomings and limitations. 
and made mistakes in his later years. However. generally 
speaking. those mistakes were made in the process of 
exploration. 


Li Peng said: Comrade Deng Xiaoping has carried for- 
ward, enriched, and developed Mao Zedong Thought. and 
put forward a full set of theories on building socialism with 
Chinese characteristics, which serve as a theoretical basis 
and guidelines for China's socialist modernization drive. 


German Chancellor Koh! Discusses Upcoming 
Visit 

OW 1111040493 Beyine XINHUA in Enelish 0321 
GMT 11 Nov 93 


[Text] Bonn, November 10 (XINHUA)}—German Chan- 
cellor Helmut Kohl said today that his nation would like to 
expand traditional friendly relations with China in various 
fields and support the latter's modernization drive 


In a statement on his upcoming five-day visit to China 
slated for November 15. Kohl said the cooperation 
between Germany and China in the past years has pro- 
moted world peace. strengthened international stability 
and pushed liberalization of world trade. 
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Kohl said the central topic of this trip, the third by him as 
chancellor, would be on further expansion of economic 
cooperation. “Germany 1s willing to support China’s mod- 
ernization as a genuine partner,” he noted. 


China’s reforms and opening up to the world have made a 
great contribution to global stability, he added. 


Refering to Germany's Asian policy plan issued by the 
government weeks ago, the chancellor said his government 
has attached importance to the development of Germany's 
relations with Asian nations and China was given a key 
position in the policy. 


Meanwhile, Chinese Premier Li Peng, in an interview with 
a German television on Tuesday [9 November], said a 
sound basis existed for developing Sino-German coopera- 
tion in the political, economic and other fields. 


“IT am convinced that Chancellor Kohl's visit will usher in 
a new stage of Sino-German relations,” Li said. 


Guenther Rexrodt on Visit 


OW 1111172193 Beijing XINHUA in English 1657 
GMT 11 Nov 93 


[Text] Bonn, November 11 (XINHUA)}—German eco- 
nomic minister Guenther Rexrodt stressed here today that 
his government “has its eyes on developing long-term 
relations with China.” 


Rexrodt made the remarks at an interview with Chinese 
correspondents in Bonn on the eve of his accompanying 
Chancellor Helmut Kohl to visit China. 


He spoke highly of the current reform in China, and said 
the German Government paid much attention to the role 
of China. 


He said “the Asian program,” which was just adopted by 
the German Government, marked the decisive role of 
China. 


Germany is not only going to seek exporting markets in 
China, but also developing long-term and close relations, 
he added. 
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He said Kohl would be the first head of government in 
Western Europe to visit China since 1989, and the visit 
would have very important political significance. 


The delegation, including four ministers, five deputies, 35 
entrepreneurs and leaders of trade unions, will be the 
biggest and most important one to visit China in German 
history. 


Rexrodt said that the delegation would exchange views 
with the Chinese on the issues of trade between the two 
countries, investment, and the ways for German enter- 
prises to enter the Chinese markets. 


He also said the development of Sino-German economic 
cooperation would focus on traffic, communication, 
mechanical equipment, energy, electronics, chemistry and 
auto industry. 


Rexrodt showed his satisfaction with Sino-German eco- 
nomic and trade development and was optimistic about 
the future. 


Li Lanqing Meets German Federal Council Head 


OW 1011131893 Beyine XINHUA in English 1231 
GMT 10 Nov 93 


[Text] Beiying, November 10 (XINHUA) —Chinese Vice- 
Premier Li Lanqing said here today that the combination 
of Germany's advanced knowhow in science, technology 
and management, with China's vast market, points 
towards broader prospects for Sino-German economic and 
trade cooperation. 


Li made the remark at a meeting with Klaus Wedemeier, 
president of the German Federal Council, and his party at 
the Great Hall of the People. 


The vice premier briefed the guests on China's economic 
development and exchanged views on economic and trade 
cooperation with Wedemeier. 


This evening, Liu Shuqing. president of the Institute of 
Foreign Affairs, met with the guests and hosted a banquet 
in their honor. 


Wedemeier and his eight-member entourage arrived in 
China on November 7 at the invitation of the Institute of 
Foreign Affairs. They are also scheduled to visit Dalian. a 
port city in northeast China’s Liaoning Province. 
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Political & Social 


3d Plenum of 14th CPC Central Committee 
Reported 


Preparatory Meeting Opens 
HK1111041993 Hong Kong WEN WEI PO in Chinese 
I] Nov 93 p2 


[By staff reporter Chen Chien-ping (7115 1696 1627): 
“The Third Plenary Session Opens in Beying Today to 
Discuss Many Important Reform Policies”] 


[Text] Beijing, 10 Nov—The preparatory meeting for the 
Third Plenary Session of the 14th CPC Central Committee 
opened in Beijing today whereas the formal meeting will be 
held tomorrow. Members of central organs and the Central 
Committee, as well as alternate members of the Central 
Committee, have gathered in Beiing. 


An informed source here pointed out that the Third 
Plenary Session of the 14th CPC Central Committee will 
focus its discussions on the overall framework of the 
scvtalist market economic structure and the associated 
lega! system. It will then discuss accelerating the pace of 
deepening economic reform, in that there must be a sense 
of urgency while paying attention to stability and making 
efforts to maintain a comparatively high growth rate in the 
national economy. It 1s learned that the plenary session 
will make a major decision on the overall framework of the 
socialist market economy by introducing reform measures 
aimed at breaking through key points and achieving coor- 
dinated progress. On the basis of the rich experience in the 
more than 10 years of gradual reform characterized by 
“wading across a river by feeling the stepping stones.” the 
plenary session will introduce a “one-step” swift reform of 
the financial and enterprise structures by establishing a 
perfect macrocontrol and regulatory institution as soon as 
possible, to prevent the recurrence of economic fluctua- 
tions and to maintain sustained [chi xu 2170 4958] and 
high-speed [gao su 7559 6643] economic development. 


The informed source pointed out that the agenda of the 
Third Plenary Session has been worked out on the basis of 
a host of surveys conducted by the central and local 
authorities and that the main documents have been 
revised 10 times. In addition, prior to the opening of the 
Third Plenary Session, the high-level CPC leadership pub- 
lished Volume 3 of the Selected Works of Deng Xiaoping 
and the relevant leaders have made speeches on many 
open occasions. This indicates that the CPC policymaking 
stratum has reached a consensus on major topics for the 
Third Plenary Session of the 14th CPC Central Com- 
mittee, particularly on the components and methods of 
future reform. An authoritative person has disclosed that 
detailed problems concerning the establishment of China’s 
new socialist market economic structure to be discussed 
and decided by the Third Plenary Session will mainly 
include the following 10 points: Unifying the under- 
standing of the new situation and new tasks facing China's 
economic structural reform; strengthening and improving 
the Communist Party leadership and setting an explicit 
objective for the initial establishment of the socialist 
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market economy by the end of this century; further trans- 
forming state-owned enterprises’ operational mechanism 
and reforming them according to the modern enterprise 
system, establishing and improving the macroeconomic 
control and regulatory system by means of transforming 
government functions: cultivating and developing the 
market system; stressing the importance of widening the 
scope of opening up and deepening the reform of the 
foreign-related economic structure; deepening rural eco- 
nomic reform; establishing a rational personal income 
distribution and social insurance system: reforming the 
scientific, technological. and educational system to foster a 
large number of talented people: and strengthening the 
formation of the legal system. 


The relevant people have stressed that Jiang Zemuin’s 
recent explanations on socialist public ownership and the 
Central Committee’s proposals on: Establishing a legal 
system for the market economy: reforming enterprises’ 
ownership and management: forcefully carrying out finan- 
cial and taxation reform: abolishing local “responsibility 
for delivery of revenues by progressive increments” to the 
central authorities: and on exercising separate manage- 
ment over taxes and graded management ove” finances 
will be in-depth reform measures affecting the cxisting 
interest distribution pattern on a large scale. 


‘Crucial’ Plenum Reportedly Begins 
HK1111051693 Hong Kong AFP in English 0450 GMI 
11 Nov 93 


[Text] Beying, Nov 11 (AFP)—Chinese Communist 
Party’s Central Committee began Thursday a crucial ple- 
nary session to determine a vast plan of reforms designed 
to accelerate the country’s move to a free-market economy. 


An official at the Jingxi Hotel. where the session 1s being 
held in west Beying. confirmed that the meeting of (Cen- 
tral Committee) delegates had started. 


According to an article published by the semi-official Hong 
Kong China News Service, the Third Plenary Session of 
the 14th Congress of the CCP will develop the “policy 
outlines” of economic reforms underway since patriarch 
Deng Xiaoping launched China on the road to “a socialist 
market economy” at the beginning of 1992. 


The news service said the principal reforms discussed 
during this meeting will affect the financial and banking 
system, as well as state-owned companies, two-thirds of 
which are in deficit. 


Major Discussion Issues Listed 
HK1211062293 Hong Kone WEN WEI PO in Chinese 
12 Nov 93 p 2 


[By staff reporter Chen Chien-ping (7115 1696 1627): 
“Third Plenary Session of CPC Opened Yesterday To 
Discuss 10 Mayor Market Economy Issues] 


[Text] Beying. 11 Nov (WEN WEI PO)}—The Third Ple- 
nary Session of the 14th CPC Central Committee will be 
held in Being today. Authoritative sources have revealed 
that the main subject of the meeting 1s to discuss and adopt 
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a “Resolution By the CPC Central Committee on Certain 
Issues Concerning the Establishment of a Socialist Market 
Economy Structure.” 


The sources revealed the following 10 major issues con- 
cerning the establishment of a socialist market economy 
structure: 


—The new situation and new tasks facing China's eco- 
nomic structural reform. 

—Changing the operational mechanism in state-owned 
enterprises and establishing a modern enterprise 
system. 

—Cultivating and developing the market system. 

—Changing government functions and establishing and 
perfecting a macroeconomic regulation and control 
system. 

—Establishing rational personal income distribution 
and social insurance systems. 

—Intensifying rural economic reform. 

—Continuing and expanding the scale of opening up to 
the outside world and intensifying reform of the 
economic structure relating to foreign economic 
affairs. 

—Reforming the science and technology and educa- 
tional structures and building up a large contingent of 
talent. 

—Strengthening the building of legal systems. 

—Stirengthening and improving party leadership and 
Striving to establish a preliminary structure of the 
socialist market economy by the end of this century. 


According to the authoritative sources, the main tasks to 
be put forward by the Third Plenary Session for intensi- 
fying reform, which is aimed at establishing a structure of 
the socialist market economy, are as follows: First, to 
cultivate and perfect the market system, especially pro- 
moting the formation and development of the market for 
major productive elements. Second, to speed up reform in 
the macroeconomic regulation and control sphere. which 
is aimed at establishing a macroeconomic regulation and 
control structure. Third, to successfully carry out reform of 
the microeconomic basis of the socialist market economy, 
accelerate the pace of changing the operational mecha- 
nisms in large and medium state-owned enterprises. and 
establish a modern enterprise system. 


It is learned that during the meeting, reports on some 
special topics, which concern major internal and external 
issues and are of interest to the people, will also be made. 


Financial Structural Reform Planned 


HK1211080093 Hong Kong TA KUNG PAO in Chinese 
12 Nov 93 p 2 


(“Special dispatch”: “Financial Structural Reform Will 
Start and Measures Will Be Taken To Strengthen the 
Macroregulation and Control Capability of the Central 
Authorities”’] 


[Text] Beying, 11 Nov (TA KUNG PAO)}—The Third 
Plenary Session of the 14th CPC Central Committee, 
opened today. will discuss the “Resolution By the CPC 
Central Committee on Establishing a Socialist Market 
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Economic Structure.” To meet the needs of developing the 
Chinese socialist market economy, financial structural 
reform will be carried and a new financial and taxation 
management structure and operational mechanism will be 
established. 


According to a briefing, the session will adopt the reform 
of the financial and taxation structure and harmonize and 
standardize the distribution system between the state and 
enterprises, and between the central and local authorities. 
to: Mobilize the enthusiasm of the central and local 
authorities and also of the enterprises; promote economic 
development, gradually increase the porportion of finan- 
cial revenue in the country’s GNP and the proportion of 
central financial revenue in the country’s financial rev- 
enue; ensure the leading position of the central financial 
authorities; and to enhance the central government's mac- 
roregulation and control capability. 


Beijing's recent opinion-shaping activities left the impres- 
sion that taxation system reform will be carried out in a 
comprehensive way and in accordance with the basic 
principles of unified tax law, fair tax burden. simplified 
taxation system, and rational power sharing. 


1. Establish a turnover tax system with value-added tax as 
the main body and consumer tax and business tax as 
supplements. Turnover tax system reform is the main and 
crucial part of the entire taxation system reform. The 
general line of thinking on the reform ts to actively and 
steadily carry out the reform in accordance with the 
principle of fairness, transparency. and universality. to 
Put an end to the current situation wherein turnover tax. 
policy preferences, and reductions and exemptions are 
many; make the taxation system complete, standard. and 
inviolable; ensure that the tax burden 1s fair; and to create 
an environment wherein enterprises compete with one 
another on an equal footing. 


2. Perfect and improve the income tax system. First, it 1s 
necessary to unify the income tax of domestic-funded 
enterprises, readjust and standardize the distribution rela- 
tions between the state and enterprises, promote enter- 
prises into changing the way they operate, and achieve fair 
competition. All domestic-funded enterprises, including 
State-owned enterprises, collective enterprises. private 
enterprises, shareholding enterprises, and integrated enter- 
prises of all forms, must practice a unified enterprise 
income tax. As a result, the enterprise regulatory tax will be 
abolished. Second, it 1s necessary to actively create cond- 
tions to practice a unified enterprise income tax among 
domestic-funded and foreign-funded enterprises. More- 
over, it 1s also necessary to establish a unified individual 
income tax system so as to solve the problem of the 
excessively great disparity in social distribution 


3. Reform and improve the other taxation items. In 
accordance with the expansion of transactions in the 
market and the need to readjust taxation, it 1s necessary to 
open up some new sources of taxation, establish additional 
taxation items, such as value-added tax on real estate. 
transaction tax on securities, social insurance tax, inherit- 
ance tax, and gift tax. As far as the resources tax. which has 
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great potential and an important role to play, 1s concerned, 
the scope of its collection should be broadened and its 
collection methods improved, to regulate differential 
income and promote the effective utilization of resources. 


In financial reform, it is necessary to turn the financial 
contract system between central and local authorities into 
a tax sharing system based on a rational definition of 
administrative power between the central and local 
authorities, in line with the requirements of developing a 
social market economy, to further harmonize the distribu- 
tion relations between central and local authorities. 


—Define the scope of financial departments expenditure 
at all levels in accordance with the administrative power 
of central and local governments. The central financial 
authorities mainly undertake spending on national secu- 
rity, diplomacy, and the operation of central state 
organs: policy spending on areas such as readjustment of 
the national economic structure and implementation of 
macroregulation and control; and the spending needed 
for the development of institutions directly under the 
jurisdiction of the central authorities. Local financial 
authorities mainly undertake spending on the operation 
of their organs of state power and the development of 
their economies. 


—Rationally divide central and local revenues in accor- 
dance with the principle of administrative power and 
conventence in organizing revenues. Items of taxation 
which have a direct bearing on safeguarding the state's 
rights and interests, and are conducive to the implemen- 
tation of macroregulation and control, should go to 
central taxation; those which have a direct bearing on 
the development of local economic and social undertak- 
ings. and are suitable for local collection and manage- 
ment, should go to local taxation; and those which have 
a direct bearing on economic development and involve 
large amounts of revenues should be shared by central 
and local taxation. This will enable the central and local 
financial authorities to have a relatively stable source of 
taxation and handle their financial affairs roughly com- 
mensurate with their administrative power. 


—The central authorities practice a standard tax return 
[fan huan 6604 6703] and transfer payment system 
among local authorities. One is that taxes will be 
returned to local authorities according to the base fig- 
ures of their existing financial resources to ensure that 
their vested interests are not reduced and, moreover, the 
increased portion of financial revenue will also be 
returned proportionately. The other way is that the 
centralized financial revenues will be transferred to local 
authorities in the form of special appropriation. For 
example, the central authorities will allocate appropriate 
funds to the localities hit by exceptionally serious nat- 
ural calamities and accidents. 


Economic Issues Facing Plenum Examined 


Part Three 
H1K1111110893 Hong Kone WEN WEI PO in Chinese 
10 Nov 93 p 2 


[Special feature” by staff reporter Chen Chien-ping (7115 
1696 1627): “Looking Ahead to the Third Plenary Session: 
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Central Authorities Vigorously Push Forward Financial 
and Taxation Reforms (Part Three)”; Part Two was pub- 
lished in the Political & Social section of the 10 November 
China DAILY REPORT, pages 24-25] 


[Text] Beiing, 9 Nov (WEN WEI PO)}—Retorm of the 
financial and taxation system will be the focus of the 
reform scheme to be deliberated at the upcoming Third 
Plenary Session. The stress of this focus will be the new 
separate taxation and classified financial and taxation 
management system to be implemented on | January 
1994. When the existing structure of interests 1s removed, 
will the interests of the central parties and localities be 
taken into account, which will arouse the enthusiasm of 
both? Meanwhile. what measures will be adopted by the 
central authorities to minimize the negative effects’ 


Three Stages of Financial and Taxation Reform 


Since the Third Plenary Session of the | 1th CPC Central 
Committee. China's financial and taxation reform has 
experienced the following three stages’ The contract 
system of “eating from a separate kitchen.” which “divides 
revenues and expenditures. and contracts quotas to each 
level.” implemented from 1980 to 1984. the system of 
“dividing the tax categories. verifying the revenue and 
expenditure, and contracting quotas to each level” imple- 
mented from 1985 to 1987: and the financial contract 
system of “contracting the progressive imecrease in 
incomes,” “quota subsidies.” and other torms imple 
mented nationwide after 1988. Reform of these three 
Stages played a positive role in climinating the malprac- 
tices of the financial management system of unified state 
control over revenue and expenditure which prevailed 
over the years, in arousing the enthusiasm of localities. and 
in promoting reform, opening up. and economic develop- 
ment. Correspondingly. the state's financial resources also 
increased somewhat. As pointed oul in the previous part. 
however, reform which paid the cost of delegating powers 
to the localities, sharing benefits with local governments 
and reducing central revenues resulted in a new problem 
which, along with the development of the situation. enor- 
mously weakened the control of the central government 
over the economy. Although the top levels have repeated! 
stressed that the present cannot be used io negate the past 
the situation has changed with the times and what ts past 
1S past. 


The Contents of Five Major Reforms 


In a recent speech, a top-level leader analy Zed the situation 
of decentralized financial resources. serious loss of rev- 
enue, central financial difficulties, increasing deficits. 
waning role of taxation in readjusting the economy. and 
the difficulties in implementing and readjusting the state's 
industrial policies and structure. which proved that the 
existing financial and taxation system could no longer 
meet the needs of the development of a socialist market 
economy. He further pointed out that acceleration of 
financial and taxation reform is a matter of catreme 
urgency. 


It has been reported that the general target of the financial 
and taxation reform to be deliberated at the Third Plenary 
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Session includes: Establishing a new type of financial and 
taxation management system and operation mechanism 
suited to the development of a socialist market economy, 
Standardizing the system of distribution between the state 
and enterprises and between the central and localities. 
improving the state’s financial functions and increasing 
the macroeconomic regulation and control capacity of the 
central government, and striving to maintain a mid- and 
long- term balance of the state's finance on the basis of the 
sustained, rapid, and healthy [chi xu kuai su jian kang 
2170 4958 7559 6643 0256 1660] economic growth. For 
this reason, ihe main contents of the reform include 
accelerating reform of the taxation system, practicing a 
separate taxation financial system, reforming the system of 
distribution of interests between the state and state- owned 
enterprises, reforming the expenditure management 
system, and transforming and improving financial func- 
lions. 


In light of the general target and main contents of the 
above- mentioned reform. the scheme will refer to inter- 
national practice, increase the proportion of central 
finance in the total revenue. reduce the proportion of 
central finance in total expenditure. and apply the theory 
of transter payments, which 1s common abroad. to ensure 
the basic financial resources and material means required 
by the central government to maintain the country’s eco- 
nomic development, regional balance, stable prices. 
national defense, and diplomatic affairs. It will implement 
a unified tax rate, which will provide enterprises of dif- 
ferent sectors the basis for equal competition, effect a shift 
of the preferential tax policy from regions to the industries 
which the state urgently need to develop. and implement 
the system of “substituting tax payments for delivery of 
profits” in state-owned enterprises, allow enterprises to 
retain more profits for their capital accumulation. and 
enhance their development capacity. 


Taxation Bureaus Will Be Set Up At the Central Level 
and in Localities 


Thanks to the implementation of the separate taxation and 
classified financial management system, taxation organs 
will be established at two levels. First. the Central Taxation 
Bureau, which will be responsible for taxation affairs from 
the top to lower levels and for collecting centre! taxes and 
taxes to be shared between the central authorities and 
localities. When the taxes to be shared between the central 
authorities and localities are collected, the portion for the 
localities shall be returned to the local taxation bureau. 
which will get the money. but not the decisionmaking 
power. Second, the local taxation bureau wil! be respon- 
sible for collecting local taxes. According to an authorita- 
tive figure. the establishment of the organs has started. In 
addition, the terms “central taxes.” “local taxes.” and 
“taxes to be shared between the central authorities and 
localities” are clearly defined. For example. apart from the 
banking. financial, insurance, postal and telecommunica- 
tions, and railway enterprises, income taxes of other enter- 
prises belong to the localities. Nevertheless, value added 
taxes [zeng zhi shui 1073 0237 4451] of enterprises wili be 
collected by the central government. Moreover, the scheme 
also introduces the reform of separate management of tax 
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revenue and taxation. which clearly defines that the local- 
ities CaNNOl introduce new tax Categories by themselves or 
exempt themselves from tax paymerts. 


The Central Authorities Will No Longer Overdraw 
Money From Banks 


To ensure the sustained, rapid, and healthy growth ot the 
national economy, a balance of revenue and expenditure 
with a slight surplus should be maintained in the tuture 
financial budgets. If central revenue cannot meet cxpendi- 
tures. the problems shall be resolved through the issue of 
treasury bonds. as the state will no longer overdraw money 
from the banks. The localities must maintain a balance ot 
revenue and expenditure. and they are not allowed to have 
deficits. 


It 1s said that the top levels of the central authorities are 
aware that the reform will be carried Out within a short 
period of time without a consensus reached trom the top to 
the lower levels. However, they insist that the reform is 
aimed al promoting economic development and a rational 
growth of revenue. putting an end to the current state of 
financial difficulties which condition the development ot 
the national economy. straightening out the relations ot 
distribution between the central and localities. satistying 
the basic needs of the central government. enhancing the 
capacity of the central ZOvernMent in ecracrcising Macrocco- 
nomic regulation and control, and at the same time 
ensuring a gradual increase in local revenue For this 
reason. no experiments will be conducted tor the retorm 
which is to commence nationwide | January 1444 


Part Four 


HK1111110093 Hone Kone WEN WEI PO on Chines 
I] Nov 93 p2 


[Special feature” by staff reporter Chen Chien-ping (7115 
1696 1627): “Looking Forward to the Third Plenary 
Session: Jiang Zemin’s New Retorm Concept (Part Four 
and Final Part)’} 


[Text] Beying, 10 Nov (WEN WEE PO)}—According to 
some authoritative sources, CPC General Secretary Jiang 
Zemin has recently put forth a new reform concept when 
speaking of deepening the on-going reform. Jiang stated 
By saying that publicly owned economy should be the 
mainstay while state-owned economy should play a 
guiding role in competition, we are referring to the coun 
trys overall economy. namely. the national economy. This 
means that nonpublicly owned economy and nonstate 
owned economy are allowed to take upa larget proportion 
in some areas, trades. and professions. Jiang’s remarks 
have no doubt given a powertul impetus to ideological 
emancipation and faster reform 


State-Owned Enterprises To Place Property Rights in 
Circulation 


Over the past 15 years of reform and opening up. China 
has been speaking of “invigorating large and medium- 
sized state-owned enterprises” every sear. every month 
and even every day. Nonetheless. China has thus tat 
attained no gratifying results in such a “comprehensive 
invigoration” process. It has been learned that one mayor 
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item on the agenda of the torthcoming third plenarn 
session 1S about shitting the operative mechanism of 
State-owned enterprises and building a modern enterprise 
sysiem. The bas:c train of thought of the CPC hierarchy in 
this connection is as follows: The key to making enterprises 
enter the market lics in building a modern enterprise 
clearly defined property mghts. In 
nio the real mainstay of the market and 
ecome qualitied for far competition with other types of 
enterprises as well, state-owned enterprises should now try 
to redetine and place their property mghts in “circulation.” 
Moreover, they should also strive to become tully capable 
of trading property rights on the market. In view of the 
deep-gorne reform, the central authorities should strive to 
siravion and delegate “almost all” deci- 
Ng powers to state-owned enterprises. The above- 
mentioned radical enterprise system reform 1s beyond all 
ng cases of ideological emancipation 


and tact ised truth secking 


s\stem on the basis ol 


. ‘ —_- 
sImMmpi admin 


[Third Plenary Session fo Map Out Several Major 
Decisions 


As reform is a specific type of system engineering, all 
reform measures should be implemented in coordination 


with cach other” This means that reforms should be 


onducted in a coordinated way under corresponding 
macroeconomic conditions, as well as a certain macroeco- 
nomic environment. In deliberating those concrete reform 
measut he made public at the forthcoming third 
plenary session, the CPC hierarchy has presumably done 
eversthing possible to ensure coordination between rele- 

n measures with an eve on having the trame- 
work ol socialist market economy hammered out on 


the basis of those measures 


In accordance with this train of thought. the forthcoming 
i aS Deleved. try to work out 
sions relating to such domains as 


third \? Pnary SesSsIon Will 


relorm measures and Ge 


nan taxation, banking. investment, foreign trade 
enterprise, science. technology. education, social security 
and soon Forexample. the banking system reform should 
um at building entra! bank regulation and control 


system capable of independently implementing currency 
Siate Council, establishing a banking 
capable of separating policy finance 
cial finance. keeping state-owned commer- 
a dominant position, and making 1t possible 
for financial institutions operating under different owner- 
coexist with one another, establishing a 


polhicn inder t} 
organization svstem 
from commer 
cial banks 


snip systems to 


unified nationwide tinancial market system capable of 


legrating centralization with opening up. combining 
rderly competition with strict management. and com- 
prising commercial banks. credit cooperatives, and funds 
with different types of property mghts. The investment 
structure reform should aim at separating policy invest- 
ment from commercial investment, establishing an invest- 
and responsibility system with 
emphasis on establishing an investment owner responsi- 
bility system. rationally dividing responsibilities relating 
to demonstration. deliberation, approval, implementation. 
and completion of state investment. and imposing strict 
investment quotas with an eve on putting an end to sucha 


ment restriction. risk 
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malpractice as blindly launching new construction 
projects. Where conditions allow, the state should try to 
invest in collaboration with economic entities with other 
types of property nights. thereby ensuring mutual supersi- 
sion and risk-sharing and thoroughly undercutting such a 
tendency as cracessive investment, a malady inherent in the 
existing investment structure. The purpose of fostering 
and developing a markel sysiem 1s to vigorously and 
continually develop a commodity market as well as an 
essential production means market. actively build and 
Standardize a financial market. including a securities 
market, a stock market. and other types of negotiable 
securities markets: develop a technology market. an intor- 
mation market. a labor services market, and other types of 
markets: build a unitied and open nationwide market 
capable of making al! domestic markets open to each other 
and integrating the domestic market with the international 
market. As regards education. the central authorities are 
expected to adopt a more positive approach toward the 
development of nongovernmental educational institutions 
and other related des clopments 


Preparatory Meeting Is in Progress 


A preparatory meeting tor the torthcoming Third Plenary 
Session of the |4th CPC Central Committee rs being held 
in Beying today. The third plenary session itself is sched- 
uled to open tomorrow. Since the Third Plenary Session of 
the | }th CPC Central Committee. which was convened in 
19°78. every third plenary session held by the CPC Central 
Committee has been 
development. At the Third Plenary Session of the [lth 
CPC Central Committee. Deng Niaoping tor the first time 
put forth a national policy of retorm and opening up He 
then stated that retorm should tirst be untolded in the rura! 
areas. where SO percent of China's population live At the 
Third Plenary Session of the [2th CPC Central Com. 
mittee. which was held in 1984. the ( PC Central Com- 
mittee promulgated the “CPC Central Committee Deci- 
sion on Economic Structural Reform” and issued a call tor 
comprehensively spreading reform trom the rural areas to 
the urban areas. The forthcoming third plenary session ts 
expected to hammer out specific and teasible macroscopr 
policies tor building a new socialist market econom) 
Structure after summing up China's experiences and les 
sons in reform and opening up over the past 15 \.ars So 
far. all important policies that have had a sizable vinpact 
on China's social and economic development in the last 15 
years have been hammered out at one “third plenary 
session” after another. Though this 1s a mere comcidens 
the fact is unquestionably a historical necessity 
historical choice’ 


ft special significance to Chinas 


Aas Wi |] isd 


Forge Ahead in Accordance With Deng \iaoping’s 
Train of Thought 


Deng Xiaoping once spoke highly of the (CPC) Central 
Committee Decision on Economic Structural Reform 
adopted by the Third Plenary Session of the Ioth CP 
Central Committee. He held: The Third Plenary Session of 
the 12th CPC Central Committee came up with a drat 
theory of political economics that ts capable of integrating 


the basic tenets of Maraism with the realities on Chines 
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society, this being an indisputable fact.” By following 
Deng’s train of thought, the forthcoming Third Plenary 
Session of the 14th CPC Central Committee will strive to 
accomplish such a historical task as finalizing and making 
public at an earlier date the above- mentioned theory of 
political economics deemed capable of guiding practice 
and benefiting the people. 


Editorials View Opening of 14th CPC Plenum 


Session Has ‘Milestone Significance’ 


HK1111064793 Hong Kong TA KUNG PAO in Chinese 
ll Nov 9? p 2 


{Editorial: “Another Third Plenary Session With Mile- 
stone Significance’’} 


[Text] The Third Plenary Session of the 14th CPC Central 
Committee opens in Beijing today. This is a very impor- 
tant meeting which is being followed with close interest by 
all sides. 


During his meeting with Vietnamese president the day 
before yesterday, Chinese President Jiang Zemin indicated 
that the CPC will soon make decisions on several major 
issues Concerning the establishment of a socialist market 
economic system; and will adopt a serious of new measures 
governing the structural reforms of finance and taxation, 
monetary affairs, investment, and foreign trade. His 
remarks are expected to be the main theme of the Third 
Plenary Session. 


When mentioning the Third Plenary Session. people will 
naturally recall the Third Plenary Sessions of the | 1th and 
12th CPC Central Committee. The two meetings both had 
milestone significances. The Third Plenary Session of the 
11th CPC Central Committee established the ideological 
line of emancipating the mind and seeking truth from 
facts, made a major decision on shifting the work focus of 
the whole party to the socialist modernization drive. gave 
the go-ahead to explorations of ways to build socialism 
with Chinese characteristics, and pushed forward the 
development of rural reform. Later on, the Third Plenary 
Session of the 12th CPC Central Committee made deci- 
sions on accelerating economic structural reform. and 
adopted a series of major measures to boost urban eco- 
nomic restructuring aimed at injecting greater vitality into 
enterprises, thus marking the beginning of a new phase in 
which China’s reform was starting to focus on urban 
reforms. Having shouldered the heavy historical tasks of 
deepening reform and seeking fundamental solutions to 
existing and potential contradictions and problems in the 
economic development, the Third Plenary Session of the 
14th CPC Central Committee, which 1s scheduled to open 
today. is expected to discuss and make decisions on a series 
of major reform measures concerning the establishment of 
a socialist market economic system. It is predictable that 
through this plenary session, China will take a decisive 
step forward on the road of promoting the building of the 
socialist market economic system, China's reform and 
opening up will enter a new stage, and the country’s 
economic development will be enhanced to a new level. 
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Therefore, this session will have the same milestone sig- 
nificance as the Third Plenary Sessions of the | lth and 
12th CPC Central Committees. 


The goal of establishing the socialist market economic 
system was pul forward by the I4th CPC Congress in 
October last year under the guidance of Deng \iaoping’s 
remarks made during his trip to southern China as well as 
on the basis of summarizing the basic practice of reform 
and opening up during the past |4 years. Over the past 
year, China has undergone new changes: Reform and 
Opening up are being boosted: the national economy ts 
attaining sustained and high-speed growth, and during the 
first three quarters of this year, the GNP of the country 
went up by 13.3 percent over the same period last year. 
Quoting a remark made by General Secretary Jiang Zemin. 
“China’s general situation of reform and opening up 1s 
sound at the current stage.” Marked by Deng Xiaoping’s 
important remarks early last year as well as the 14th party 
congress, China’s reform, opening up, and modernizations 
drive have entered a new development stage; a setup which 
mainly relies on public ownership and allows diversified 
economic elements to attain common development has 
taken shape. state-owned enterprises are changing their 
operational mechanism; the roles of the market in resource 
allocation are becoming increasingly prominent, foreign- 
related economic and technological exchanges and coop- 
eration are being carried out on an extensive scale; and the 
traditional planned economic system is gradually tran- 
siting in the direction of a socialist market economic 
system. Moreover, facts have given a negative answer to 
worries that macroeconomic control and regulation may 
impair reform and hinder development. We have attained 
results in macroeconomic control and regulations. Though 
it has only alleviated certain contradictions that have 
cropped up in our economic life and cannot provide 
fundamental solutions. macroeconomic control and regu- 
lation has indeed created conditions for deepening reform 
and establishing a socialist market economic system. and 
has served to let people understand gradually that the only 
way to solve contradictions in both current and tuture 
economic development lies with deepening reform, 
speeding up the transformation from the old to the new, 
and setting up a socialist market economic system at an 
early date. 


During the previous period, the party Central Committee 
and the State Council have concentrated their attention on 
drawing up a number of major reform measures, including 
those concern.ng structural reform of finance and taxation, 
monetary affairs, enterprises, investment, and foreign 
trade and foreign exchange, and they wasted no time in 
establishing an overall framework for the socialist market 
economic system. In addition, the reform program has 
already been amended several times and opinions on the 
program have been solicited among certain circles. Discus- 
sion and consultation have also been carried out with 
democratic parties and non-party democratic personages. 
On the other hand, the Standing Committee of the 
National People’s Congress has proceeded with legislation 
concerning the establishment of the socialist market eco- 
nomic system. Recently, five laws have been adopted by 
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the NPC Standing Committee, including the “Law for the 
Protection of Consumer Rights” and the amended draft of 
the “Law on Individual Income Tax.’ This was the first 
time ever that the NPC Standing Committee examined so 
many draft laws at one time. Political structural reform 1s 
also underway, whilst reform in other fields has also been 
put under exploration. All these are preparations for the 
establishment of a socialist market economic system. 


The establishment of the socialist market economic system 
has resulted trom the deepening and development of 
reform over the past 14 years. Because this 1s a grand and 
complicated system project, it 1s impossible that there exist 
no obstructions. Under such circumstances, what people 
need to do 1s break with outdated concepts and establish 
new ones, and carry forward the spirit of daring to explore 
and to reform. At present, mainland China is organizing 
studies of the Third Volume of Deng Xiaoping's Selected 
HW orks on an extensive scale, with an aim to enable people 
to master the theory of building socialism with Chinese 
characteristics. We need to understand at the present stage. 
in particular, that poverty is not socialism, neither are 
unduly slow growth, equalitarianism, or polarization; 
understand that reform is another revolution, and only 
development is the last word; and understand that we 
should seize favorable opportunities for further develop- 
ment and reform as well. All this is work we ought to do to 
clear the way for the establishment of a socialist market 
economic system. 


The Third Plenary Session of the 14th CPC Central 
Committee 1s convened with sufficient preparation; there- 
fore, it will undoubtedly prove to be a perfect success, and 
will win new victories in accelerating reform and develop- 
ment. 


Seen as ‘Milestone’ in Reform 


HK1211131593 Hong Kong WEN WEI PO in Chinese 
12 Nov 93 p 2 


{Editorial: “Effecting a Breakthrough at Key Points, and 
Promoting All-Out Advance—Third Plenary Session 
Marks a Milestone in China’s Reform”’} 


[Text] The Third Plenary Session of the 14th CPC Central 
Committee opened in Beijing yesterday. The current ses- 
sion will discuss and adopt the “Decision of the CPC 
Central Committee on Several Issues Regarding the Estab- 
lishment of a Socialist Market Economic Structure.” This 
will be a systematic document for the future development 
of China and will be of extremely vital significance to 
China’s drive for modernization. 


Guided by Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, the 14th CPC National Con- 
gress held in October last year broke away from the 
ideological trammels of dogmatism and decided to estab- 
lish a socialist market economic structure in China. The 
principles and orientation formulated by the 14th party 
national congress in this regard are theoretical break- 
throughs and innovations. Consequently, the framework 
of the market economy should be constructed and opera- 
tional mechanisms for the market economy should be 
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provided trom various aspects, including law, policy, mac- 
roeconomic regulation and control, and the microscopic 
foundation, among other things, to create a favorable 
environment for the rapid economic development of 
China and avoid the recurrence of big up’s and down’s that 
have emerged repeatedly in the past. 


When the I4th national congress ended, the central 
authorities began to organize economists and relevant 
officials to draft the document. After making repeated 
amendments and soliciting comments from various quar- 
ters, the document has been revised 10 times, and, having 
been discussed and passed by the CPC Central Committee 
Political Bureau Standing Committee and all the members 
of the Political Bureau, it has been shaped into the above 
“Decision.” During this period, the 16 macroeconomic 
regulation and control measures for the rectification of the 
chaotic monetary situation proposed by the central author- 
ities promptly came into force. which have added fresh 
experience and substance to the document in both theory 
and practice. 


Judging from China’s reform process, third plenary ses- 
sions of the CPC Central Committee have a milestone 
character. At the Third Plenary Session of the I lth CPC 
Central Committee held at the end of 1978, Deng 
Xiaoping first put forward the new national policy of 
reform and opening up and affirmed the responsibility 
system practiced by the peasants of Sichuan, Anhui, and 
other provinces, thus unlashing an upsurge of rural reform. 
China, with one-fifth of the world population, has only 7 
percent of the world’s arable land. However. after the 
productive forces of China’s rural areas were liberated, 
they worked miracles which attracted universal attention. 
Since 1979, China has seen bumper harvests in grain 
production, which has fulfilled the demands of nearly |.2 
billion people and has created the conditions for reform in 
other fields. This also laid a foundation for the rapid 
economic growth over the past 15 years. 


In October 1984, the Third Plenary Session of the 13th 
CPC Central Committee adopted the “Decision Regarding 
the Economic Structural Reform,” definitely proposed to 
take the development of the productive forces as the 
principal criterion for judging the success and failure of 
reforms and decided to push forward reform in the cities. 
Later, the high tide of reforms surged turbulently across 
the divine land of China from the rural areas to urban 
districts. The efforts of generations of people with lofty 
ideals to rejuvenate China eventually began to become the 
irreversible process of the modernization drive in the 
1980's. 


As China 1s vast in territory, large in population, and weak 
in economic and cultural foundations, it 1s impossible for 
its modernization to sail smoothly, and a great many 
hardships and dangers certainly lie ahead. A lot of suc- 
cessful experience has been accumulated and profound 
lessons have been learned in China’s reform and opening 
up over the last 15 years. Just as Deng Xiaoping empha- 
sized recently: “Development is the last word” [fa zhan cai 
shi ying dao li 4099 1455 2088 2508 4289 6670 3810). 
Seizing opportunities and accelerating development are 
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the only option for China. Urban economic structural 
reform since 1984 has been characterized by advancing 
gradually, which was decided by the situation and condi- 
tions at that time. Reform in this field over the past 10 
years or so has today entered a Stage of qualitative change. 
This newspaper recently reported in detail the major 
retorm measures China ts about to introduce. Their dis- 
tinguishing features, which are different trom past 
reforms, 1s to effect a breakthrough at key points and 
promote an all-out advance. On the basis of full prepara- 
tions, a series of coordinated reforms will be practiced in 
good time to construct China’s socialist market economic 
Structure and create the conditions for sustained. stable, 
and rapid economic growth. 


It 1s envisaged that after the current Third Plenary Session 
ot the 14th CPC Central Committee. economic and social 
development in mainland China will enter a new stage and 


a new situation in the great cause of the reyuvenation of 


China will certainly emerge as well. 


RENMIN RIBAO Article on Studying Deng 
Works 

CM1211163393 Beijing RENMIN RIBAO in Chinese 
1] Nov 93 pl 


{Text} Since the publication and distribution nationwide 
of the Third Volume of the Selected Works of Deng 
Xiaoping on 2 November, all localities have witnessed 
moving scenes of enthusiastic buyers and readers of Com- 
rade Deng Xiaoping’s latest works. As one reader puts it, 
“Buying and studying the Selected Works of Deng 
Niaoping 1s an important thing we have awaited for a long 
time.”’ We may anticipate an upsurge by the vast number 
of enthusiastic party members, cadres. and people in 
studying the Third Volume of the Selected Works of Deng 
Xiaoping. 


The “Decision of the CPC Central Committee on Studying 
Volume 3 of the Selected Works of Deng Niaoping™ points 
out: “In view of the current situation at home and abroad. 
earnestly studying Volume 3 of the Selected Works of Deng 
Xiaoping 1s of utmost importance for us to clearly under- 
stand the overall situation, to reaffirm our conviction, to 
act firmly in upholding the rarty’s basic theory and basic 
line, and to rally the whole party and the people of all 
nationalities in the country to accomplish their work in all 
fields.” In a speech at the report meeting on studying the 
Third Volume of the Selected Works of Deng Xtaoping, 
Comrade Jiang 


Zemin emphasized: “Party organizations at all levels must 
follow the Central Committee's demand and organize the 
vast number of party members and cadres, especially 
leading cadres at and above the county level, to make this 
important task a success in accordance with the require- 
ments in the decision.” Recently the Central Committee 
sponsored the first theoretical seminar for principal 
leaders at the provincial and ministerial levels, thereby 
taking the first step in studying Volume 3 of the Selected 
Works of Deng Xiaoping. An important point of experi- 
ences gained by the seminar is: In studying Comrade Deng 
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Xiaoping’s theory of building socialism with Chinese cha 


acteristics, It iS necessary to. first and foremost. attac! 
great importance to earnestly studying the original works 
It should be pointed out: As the cornerstone [dian at 


zuo 1156 LOLS 0037 OLSS} ot Marxism us 
China that appears in the form of the theory of building 
socialism with ( hinese characteristics works written by 


ntemporary 


Comrade Deng \Niaoping since the elimination of chaos in 
favor of restoring order and since reform and opening up 
have enormous theoretica! value and protound connota- 


tions because they provide scientific answers Lo a series of 
major theoretical questions. such as “what is socialism 
and how 1s it built?” Meanwhile. a salient feature of 
Comrade Deng Niaoping’s works ts that thes 

from realities of China and in close conjunction with the 
practices of reform, opening up. and socialist moderniza- 
tion construction, have a great practical relevance and 
reflect the distinctive characteristics of the 
Explaining the profound truth in simple terms and suc- 
cinct language. his works can be easily understood by both 
cadres at all levels and by party members and people at 
large. Especially articles in the Third Volume ot the 
Selected Works of Deng Niaoping, which discuss and 
analyze major international and domestic events in the 
past decade, can touch the hearts of readers because they 
have personally experienced most of the events in the 
course of reform. opening up. and modernization con- 
struction, or because these events have an immediate 
bearing on us and are closely related to the destiny of our 
country, Our people. and individuals. Only by earnestly 
studying the original works can we understand the abstruse 
truth expounded 1n the/se articles and grasp their spiritual 
essence. 


proceeding 


times 


Therefore, in studying the Third Volume of the Se/ected 
Works of Deng Xiaoping, 11s of the utmost importance to 
put in a lot of effort in studying the original works to 
thoroughly understand and master a series of new ideas 
and views on the theory of building socialism with Chinese 
characteristics put forward by Comrade Deng Xiaoping 
They include, for example. ideas and views on the essence 
and fundamental tasks of socialism, on the initial stage of 
socialism; on judging the success or failure of our work in 
various fields against the criterion of whether it helps 
develop the productive forces of our socialist Societ 

whether it strengthens the overall strength of our socialist 
country, and whether it improves the people's living stan- 
dards: on the three-step economic development strategy. 
On grasping opportunities and accelerating developoment 
SO as to promote the national! economy to a new stage every 
few years; on science and technology as the primary 
productive force: on undertaking reforms as the second 
Chinese revolution: on safeguarding national indepen 
dence and sovereignty; on developing national pride and 
confidence and patriovism tor the reinvigoration of the 
Chinese nation; on China's deyvclopment as being insepa- 
rable from the world’s and opposition to seli-continement 
and self- isolation: on no fundamental contradictions 
existing between socialism and the market economy. on 
the necessity of fitting the reform of the political system to 
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the restructuring of the economy; on emphasis on pro- 
moting both material and spiritual civilization and 
attaching equal importance to both; on “one country, two 
systems; on adhering to socialism, preventing distur- 
bances, and preventing peaceful evolution; on the neces- 
sity Of guarding against rght deviations but mainly pRe- 
venting “left tendencies”, on adhering to the party's basic 
line of “one central task and two basic points” for 100 
years, On peace and development being the two top prior- 
ities in the modern world: on establishment of a new 
international order in line with the five principles of 
peaceful coexistence; on observing the international situa- 
tion with a sober mind, standing steadfast, and facing the 
changes calmly; on properly managing the CPC’s internal 
attairs as the key to solving China's problems; on construc- 
tion of honest government and fighting against corruption: 
and many other important views. The vast number of 
cadres, leading cadres in particular, should, on the basis of 
grasping the spiritual essence, thoroughly familiarize 
themselves with these important views of Comrade Deng 
Xiaoping. They should earnestly think over these basic 
views in the light of actual ideological and work cond'tions 
and of experiences of each unit and individual so as to 
deepen understanding of the basic views. While earnestly 
studying the Third Volume of the Selected Works of Deng 
Xiaoping, we may also study the first two volumes at the 
Same time, especially the second volume, in order to 
achieve a thorough grasp of the works. We should not 
spend too much time and energy on searching for and 
reading all kinds of supplementary study materials of not 
so high quality. “Footnotes” and explanatory notes on the 
titles of articles in the selected works have provided clear, 
full, and accurate explanations on important background 
materials and terminology-related concepts in the original 
works. 


Study requires painstaking efforts. While studying Volume 
3 of the Selected Works of Deng Xiaoping, it is necessary to 
encourage an atmosphere of assiduous study. By earnestly 
studying Comrade Deng Xiaoping’s original works. the 
vast number of cadres, party members, and people can 
more effectively grasp and apply Comrade Deng Xiaop- 
ing’s stand, views, and methods in the practices of reform, 
opening up, and socialist modernization construction: and 
can turn the valuable spiritual wealth of Comrade Deng 
Xiaoping’s works into a tremendous material force guiding 
and propelling the advance of our cause. 


Beijing TV Reports Study of Deng Works in 
Provinces 

OW'1111034993 Being Central Television Program 
One Network in Mandarin 1100 GMT 10 Nov 93 


[From the “National News Hookup” program] 


[Text] In the past few days, Shanxi, Tianjin, Ningxia, 
Qinghai and Hainan have continued their study of volume 
three of the “Selected Works of Deng Xiaoping” and 
General Secretary Jiang 


Zemin’s important speech in light of local conditions. 
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On 9 November the Shanai provincial party committee 
held a general meeting. calling on party members, cadres. 
and people at large to study well the Third Volume of the 
Selected Works of Deng Xiaoping in light of the actual 
condition of their work. The meeting emphasized that 
leaders at all levels must guard against formalism and 
conduct study in various forms according to the realities in 
Shanxi so as to thoroughly change the outlook of the 
province. 


On 5 November, the Tianjin municipal party committee 
issued a circular calling for earnest implementation of the 
CPC Central Committee's decision on studying the Third 
Volume of the Selected Works of Deng Niaoping.” The 
circular outlines concrete arrangements for leaders at all 
levels to take the lead in studying well the Third Volume of 
the Selected Works of Deng Xiaoping by persisting in 
integrating theory with practice to promote Tianyjin’s 
reform, opening up, and modernization construction. 


In the past few days. the Ningxia Hui autonomous regional 
party committee, autonomous regional people's congress. 
and autonomous regional committee of the Chinese Peo- 
ple’s Political Consultative Conference held meetings to 
diligently study the Third Volume of the Selected Works of 
Deng Xiaoping. These meetings called for understanding 
the spiritual essence of the book in light of the realities in 
the ethnic region to promote Ningxia’s work in all fields of 
endeavor. 


On 9 November, the Qinghai provincial party committee's 
standing committee held a meeting to conscientiously 
study the Third Volume of the Selected Works of Deng 
Xiaoping, and to launch a campaign to study the Selected 
Works of Deng Xiaoping in the province. The meeting 
urged party organizations at all levels to proceed from 
Qinghai’s actual conditions in exploring ways for estab- 
lishing a socialist market economy in remote and back- 
ward areas, and to concentrate efforts to promote unity of 
nationalities, economic construction, and social stability. 


Cadres and people in Hainan Province have conducted 
in-depth study of the Third Volume of the Selected Works 
of Deng Niaoping in light of actual conditions of work in 
the special zone. The provincial party committee recently 
issued a circular on implementing the CPC Central Com- 
mittee’s decision on studying the Third Volume of the 
Selected Works of Deng Niaoping, calling tor further 
arming cadres and people with Comrade Deng X1aoping’s 
theory of building socialism with Chinese characteristics 
$0 as to continually push Hainan’s reform, opening up. and 
modernization construction forward. 


Editorial Urges Strengthening United Front Work 


HK1111051793 Beying RENMIN RIBAO in Chinese 
8 Nov 93 p 1 


[Editorial: “Strengthen Party’s Leadership Over United 
Front Work Under the New Situation” ] 


[Text] The five-day National Conference on United Front 
Work sponsored by the CPC Central Committee con- 
cluded yesterday. This meeting was convened under the 
new situation wherein the people of the entire country are 
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implementing the spirit of the 14th party congress in a 
thoroughgoing way and are striving to push forward the 
reform, opening up, and modernization drive. The major 
tasks of the meeting were to conscientiously study Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics, especially his series of brilliant 
expositions on united front work during the new period: 
acquire a correct understanding of the special significance 
of united front work during the process of building 
socialism with Chinese characteristics; and to study in a 
thoroughgoing way the principles, policies, and measures 
governing all major fields of united front work under the 
new Situation. In his important speech to the meeting, 
Comrade Jiang Zemin stressed the importance of success- 
fully carrying out united front work during the new period, 
expounded the significance of and the principles and 
policies governing nationality and religious work under the 
new situation, and urged party committees at all levels to 
reinforce their leadership over united front work. The 
success of this meeting will surely open up a new prospect 
under which the whole party attaches greater importance 
to united front work and further consolidates and expands 
the patriotic united front. 


The united front has always been an important component 
part of the party's general line and policy. Consolidating 
and expanding the broad patriotic united front is our 
party's unswerving strategic policy. as well as one of its 
major political privileges. A review of the history of 
China’s revolution and construction shows clearly that 
whenever the party’s united front work attained fruitful 
results, our cause underwent development and achieved 
victories; Otherwise, the revolutionary and construction 
cause was seriously impaired or even suffered setbacks. 
This is historical experience which we have gained at 
heavy costs. Keeping this fact in mind under the new 
Situation 1s especially important. 


Establishing a socialist market economic system, acceler- 
ating reform, opening up, and modernization drive; and 
building socialism with Chinese characteristics 1s a thor- 
oOughgoing change which involves the economic founda- 
tion and the sphere of the superstructure, and will 
undoubtedly produce a tremendous impact on all social 
sectors, including the united front. The new situation and 
new tasks have raised new demands for the patriotic 
united front work. With its unique superiorities and roles, 
the patriotic united front should help push forward the 
progress of all fields of our endeavor during the new period 
and further display the objective necessity of its existence 
and development. Practice has proved, and will continue 
to prove, that in China's social life, the patriotic united 
front is: A basic guarantee for extensively unifying the 
hearts of the people and for the fulfillment of the general 
tasks during the new period: an effective way for different 
parties to work 1n close cooperation, participate in govern- 
ment and political affairs. and develop the socialist democ- 
racy; a positive force to coordinate different relations, 
dissolve contradictions, and safeguard social stability, an 
important channel to observe and reflect public feelings 
and tighten the ties between the party and the masses; the 
only way to make personnel arrangements and concertedly 
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Strengthen the power construction of our country; and 1s a 
bridge for linking up friendships, making friendly contacts, 
and realizing the goal of “peaceful reunification and one 
country, two systems.” All these basic social functions and 
roles of the patriotic united front are glorious missions 
entrusted by the revolutionary and construction cause with 
Chinese characteristics pioneered by our party: moreover. 
they have all taken shape during our party's long-term 
historical social practice. Under the new situation, the 
number of people covered by the united front is not 
decreasing but increasing at an unprecedented rate: the 
scope is not shrinking but expanding to an unprecedented 
scale, and the tasks are not lighter but are becoming 
heavier in an unprecedented way. In short, the united front 
is not some kind of dispensable work; instead, the united 
front work has never been as important as it is today. The 
patriotic united front and the cause of building socialism 
with Chinese characteristics cannot do without each other 
even for a moment. The development of the cause of 
building socialism with Chinese characteristics has created 
a favorable opportunity for consolidating and strength- 
ening the patriotic united front, injecting great vitality and 
energy into it. By the same token, the constant efforts to 
consolidate and strengthen the patriotic united front will 
also inevitably provide. in many ways, support and guar- 
antee for different levels to the cause of building socialism 
with Chinese characteristics. Therefore. whether we can 
attach importance to the united front work and make good 
use of this magic weapon has a great bearing on the future 
and fate of the cause of bui!ding socialism with Chinese 
characteristics. 


With its involvement in the political, economic. cultural. 
and social fields, the united front is a strategic task for the 
entire party. During the new historical period when our 
social life is undergoing drastic changes, all fields of 
endeavor are flourishing. and the feature of the masses and 
society being engaged in united front work is becoming 
increasingly noticeable, the united front work is in special 
need of the attention of party committees and govern- 
ments at all levels, as well as support from relevant 
departments and all social sectors. This 1s an important 
guarantee for comprehensively implementing the party's 
principles and policies governing the united front and for 
consolidating and promoting it. Leading party cadres at all 
levels should acquire a profound understanding of the 
importance, necessity, and protracted nature of the united 
front work during the new period: earnestly strengthen 
leadership over it; take the lead in successfully imple- 
menting united front policies; and make friends with 
people outside the party. Whether a leading cadre is aware 
of the united front work. understands the policies, and has 
the ability to do united front work will be regarded as a 
criterion in judging his policy and theoretical level as well 
as his leadership level. This also forms an important part 
of comprehensive evaluations of the work results of 
leading cadres. Party committees at all levels should con- 
scientiously implement the spirit of this National Confer- 
ence on United Front Work, put it on the daily agenda of 
party committees in real terms, and make serious studies 
on and take up the matter personally. So long as the whole 
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party makes concerted efforts and fights as one. the magic 
weapon of the united front can surely shine with dazzling 
splendor. 


Ismail Amat on Stability, Development in 
Xinjiang 

HK 1211075893 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0965 GMT 11 Nov 93 


{By reporter Li Dehua (2621 1795 5478): “Ismail Amat. 
Minister of State Nationalities Affairs Commission. 
Emphasizes the Key to Maintaining Stability in Xinjiang 
Lies in Agricultural Development’’] 


[Text] Urumqi, 11 Nov (ZHONGGUO XINWEN SHE)}— 
At the regional rural work meeting held by the Xinjiang 
Uygur Autonomous Region party committee a few days 
ago, Ismail Amat, minister of the State Nationalities 
Affairs Commission, stressed that the promotion of enter- 
prise and rural economic development is the key to main- 
taining stability in Xinjiang. 

Ismail Amat said: Most of the ethnic minorities in Xin- 
jiang live in rural areas. How they manage in production 
and life, and what relations are like among the nationali- 
ties have a direct bearing on rural construction and devel- 
opment. That means that it is necessary constantly to 
promote unity and progress among the various nationali- 
ties So as to do Xinjiang’s rural work well. 


Talking about economic development and the improve- 
ment of people’s livee in Xinjiang, Minister Ismail Amat 
said: It is necessary to proceed from Xinjiang’s reality. As 
Xinjiang is an ethnic minority region with agriculture and 
animal husbandry as the main body, and peasants and 
herdsmen account for a very large proportion in the 
region’s population, some people have not yet resolved the 
problem of having enough to eat and wear. Only by 
revitalizing and developing the rural economy can the 
people of various nationalities enjoy ample food and 
clothing, as well as work and live in peace and content- 
ment, and can a political situation of stability and unity 
emerge in which various nationalities are united in 
advancing and development through concerted efforts. 
Therefore, taking agriculture and rural work seriously is of 
vital importance to this situation of stability and unity, 
and to the peasants’ endeavor to achieve moderate pros- 


perity. 


Forum Focuses on Ethnic Minority, Religious 
Policies 

OW'1111143593 Beijing XINHUA in English 1344 
GMT 11 Nov 93 


[Text] Beijing, November | 1 (XINHUA)—A forum on the 
implementation of the Communist Party's policies on 
ethnic minorities and religions was held here today. 


Prominent figures in national minority and religious cir- 
cles took part in the discussion which was held by the 
United Front Work Department of the Central Committee 
of the Communist Party of China (CPC). 
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The meeting called on people of all nationalities to value 
national unity and political stability and strive for 
common prosperity on the basis of equality, unity, mutual 
aid and co- operation. 


The attendants were told that to do better the job of 
nationalities affairs, 1t is of great significance to further 
consolidate and develop socialist relations between nation- 
alities, adhere to and improve the system of regional 
autonomy of minority nationalities and speed up eco- 
nomic development and social progress in the ethnic 
minority areas. 


This had already been spelled out by CPC General Secre- 
tary Jiang Zemin at a national conference on national 
united front work held recently in Bewying. 


It was pointed out that in the religious sphere it 1s 
imperative to carry out the party's policies on religion and 
strengthen the administration of religious affairs in accor- 
dance with the law. 


The meeting also stressed that enhancing the national 
unity and reunification of the motherland has a close 
bearing on the interests of the people of all nationalities. 


It said that no mercy should be shown to anyone who 
would damage the relations between nationalities, disrupt 
national unity or undermine the social stability of the 
country, because “it is impossible to focus on economic 
construction without a unitary state and national unity 
within that state”. 


‘Mao Zedong and Tibet’ Symposium Held in 
Bejing 

HK1111084893 Beijing CHINA DAILY in English 
11 Nov 93 p3 


[By staff reporter Wang Rong: “Experts Agree With Mao’s 
Tibet Policies”) 


[Text] The “Mao Zedong and Tibet” symposium con- 
cluded that the late chairman's policies toward Tibet are 
still relevant today. 


At yesterday's conference in Being a dozen presenters 
evaluated the Chinese Communist Party's stance toward 
Tibet during the 1950s. 


“It is important to review and draw on past experiences to 
guide present work on the reform and modernization 
programme in Tibet.” said Ngapo: Ngawang Jigme, vice- 
chairman of the Chinese People’s Political Consultative 
Conference. 


The event was part of the nationwide commemorative 
activities to mark the 100th anniversary of Mao Zedong’s 
birth, which falls on December 26. 


“Cherishing the memory of this great mem would be 
incomplete if his ethnic minorities polu » we not 
included.” said Liao Zugui, editor-in-chief oF th ying- 


based China Tibetology Journal. 


The essence of Mao's “profound” theories and practices 
concerning ethnic minorities were “thoroughly reflected” 
in his way of handling Tibet-related issues. sand Liao. who 
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went to Lhasa in 1966 with the official seal of the Prepa- 
ratory Committee of the Tibet Autonomous Region in his 
pocket. 


Yin Fatang. the former Party Secretary of Tibet Autono- 
mous Region, said Mao established more than a dozen 
policies toward Tibet in the early 1950s. 


In his paper Yin likened the policy that allowed the region 
to maintain its feudal serfdom system to the “one country, 
two systems” practice. 


Most of the nearly 50 participants had worked and lived in 
Tibet in the 1950s and 1960s. Some reported directly to 
Mao and the late Premier Zhou Enlai to keep the top 
leaders abreast of news in the region. 


They compared their experiences “during the historical 
period” in the 30 papers delivered at the symposium, 
according to Ren Ren. Director of the General Office of 
the Chinese Centre for Tibetan Studies, which sponsored 
the event. 


Topics ranged from the peaceful liberation to specific 
policies concerning political, economic and social transfor- 
mations in the region. 


The papers presented at the symposium will be published 
in the centre’s upcoming 1993 fourth issue of the China 
Tibetology Journal. 


Zhang Siqing Article Discusses Penalizing 
Corruption 

HK1211004693 Beijing RENMIN RIBAO in Chinese 
1 Nov 93 p § 


[By Zhang Siqing (1728 1835 0615), procurator general of 
the Supreme People’s Procuratorate: “Firmly Penalize 
Corruption, Bribery, and other Economic Crimes] 


[Text] The fight against corruption, which is required for 
implementing the party's basic line, 1s an important guar- 
antee for concentrating forces to boost economic construc- 
tion. Comrade Jiang Zemin’s speech at the Second Plenary 
Session of the Central Discipline Inspection Commission 
once again indicated the determination of the party and 
State in resolutely fighting corruption. To carry out the 
anticorruption struggle in depth, it 1s necessary to study the 
theory and practice on penalizing corruption and bribery. 
This is also a matter of cadre and mass concern. In 
connection with the practice of the procuratorial organs 
penalizing corruption, bribery, and other economic 
crimes, | would like to express some of my views in the 
following four fields. 


The Fight Against Corruption Is the Consistent Policy 
of the Party and State 


Our party line 1s correct, our party and government 
wholeheartedly serve the people, and the majority of the 
party and government working personnel are honest and 
diligent in performing their official duties. Our party has 
always insisted on firmly opposing corruption and pre- 
venting and penalizing corrupt and bribery practices. We 
have never ceased to grasp the work and have attained 
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marked successes. The anticorruption struggle 1s pro- 
tracted and we have not yet thoroughly wiped out corrup- 
tion. There 1s a tiny handful of corrupt elements among the 
party and state working personnel. Corruption, bribery. 
and other economic crimes are rather serious and are 
growing in certain fields. We should be aware of the 
seriousness and danger of corrupt practices and increase 
our sense of urgency and mission in fighting corruption, 
and also be firmer in our determination and confidence in 
penalizing corruption and running a clean administration. 


Our party and state have always paid great attention to 
Opposing corruption and we have never relaxed our efforts in 
this regard. In response to a question raised by Mr. Huang 
Yanpei on the cycle of all previous regimes from rise to fall 
because of corruption, Chairman Mao said with great 
confidence in 1945: “We can jump out of this cycle.” 
Chairman Mao called on comrades of the whole party to 
study Comrade Guo Moruo’s historical work “The Ter- 
centenary of the 1644 Uprising.” At the Second Plenary 
Session of the Seventh CPC Central Committee. he 
exhorted the broad ranks of party members and cadres to 
heighten their vigilance against sugar-coated bullets. Fol- 
lowing the PRC founding. our party and state promulgated 
the “Regulations for Penalizing Corruption,” “Directives 
for Opposing Corruption, Theft. and Speculation.” and a 
series of laws, regulations and instructions: launched the 
movement against three evils [corruption, waste, and 
bureaucracy within the party, government. Army, and 
mass Organizations] and the movement against five evils 
[bribery, tax evasion, theft of state property. cheating on 
government contracts, and stealing of economic informa- 
tion]: executed and handled a number of corrupt elements 
including Liu Qingshan and Zhang Zishang: and sounded 
the alarm for the broad ranks of cadres. Following the 
Third Plenary Session of the | !th CPC Central Com- 
mittee, Comrade Xiaoping insisted on doing two types of 
work simultaneously and paying equal attention to both 
and regarding the work of attacking economic crime, 
economic structural reform, the building of spiritual civi- 
lization, and party building as the guarantee for the 
building of China’s socialist modernization. He also said: 
“If we want to break the force of this ill wind, we are going 
to have to take prompt. strict. and stern measures.... But 
the ultimate penalty must be meted out in accordance with 
the law to some persons whose crimes are particularly 
grave.... We cannot afford to take them lightly and be too 
lenient.” “To penalize corruption, we should do some 
things in earnest and use facts to win the trust of the 
people.” In 1982 the CPC Central Committee and State 
Council made the “Decision on Sternly Attacking Serious 
Criminal Activities in the Economic Field” and the 
Standing Committee of the National People’s Congress 
[NPC] made the “Decision on Sternly Attacking Criminal 
Offenders Who Have Gravely Undermined the Econ- 
omy.” A circular issued in 1989 set off an upsurge of 
Struggle against corruption and bribery. The [4th CPC 
Congress and a series of speeches made by Comrade Jiang 
Zemin recently have time and again stressed that the fight 
against corruption should run through the entire course of 
reform and opening up. The anticorruption struggle should 
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be regarded as a major political task and marked phase 
results should be achieved in the near future. 


The nature of our party and state determines that we must 
run a clean administrativn. Our party is a proletarian 
political party and our government is the people's govern- 
ment, which take wholeheartedly serving the people as 
their fundamental purpose. The essence of socialism is to 
emancipate and develop productive forces, wipe out 
exploitation, eliminate polarization, and gradually attain 
common prosperity. The nature of the party and govern- 
ment determines that we must regard seeking benefits for 
the people as the starting point and purpose of all our 
activities and policies; it also determines that the working 
personnel and organs at all levels of the party and govern- 
ment must wholeheartedly serve the people, honestly per- 
form their duties, and never seek privileges and private 
gain. This is clearly stipulated in the party constitution and 
state Constitution. The party constitution stipulates: 
“Besides the interests of the working class and the broadest 
masses of people, the party has no special interests of 
itself.” “Apart from the personal interests and functions 
prescribed by the law and policies, no party members are 
allowed to seek private gain or privileges.” The Constitu- 
tion stipulates: “All state organs and working personnel 
must rely on the people's support, frequently maintain 
close ties with the masses, attentively listen to their views 
and proposals, accept their supervision, and serve them.” 


Running a clean administration constitutes one of the 
natures of our party and state. All corrupt practices run 
counter to the fundamental purpose of the party and state 
and are incompatible with the socialist system. This is a 
theoretical problem as well as an objective reality. There 
are large numbers of Jiao Yulu-style outstanding party 
members and exemplary figures who have worked self- 
lessly and wholeheartedly for the public interest, as well as 
numerous communists who have dedicated themselves 
without attracting public attention. These can be seen and 
heard in our daily life. We should be aware of the greatest 
reality in contemporary Chinese society, that is, since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee, our party has formulated and implemented the line 
of building socialism with Chinese characteristics and a 
series of major principles and policies, constantly deep- 
ened reform and opening up, rapidly boosted economic 
construction, enormously enhanced the national strength, 
and remarkably improved the people's living standards. 
These are universally acknowledged facts. The tremendous 
changes that have taken place in China are the embodi- 
ment of arduous efforts and hard labor of the broad ranks 
of working personnel of the party and government organs. 
Therefore, we should say on the whole that the majority of 
the party and government working personnel have hon- 
estly performed their duties and have led a plain life. It is 
beyond doubt and is clear to all that clean administration 
is the essence and mainstream. 


Our party and government are resolute in penalizing 
corrupt practices and have attained marked successes in 
this field. Viewed from the cases handled by the procura- 
torial organs alone, the procuratorial organs nationwide 


handled over 226,000 corruption and bribery cases, 40.000 
embezzlement cases, 40,000 tax evasion and swindling 
cases, and around 8.000 cases of producing counterfeit 
commodities and imitating trademarks trom 1988 to 
August 1993. There is no other political party and govern- 
ment in China or elsewhere, ancient or foreign like us 
which can squarely face the problem of corruption. rely on 
its Own Strength to penalize the corrupt elements within its 
ranks, and resolutely wipe oul corruption. 


Following the important speech delivered by Comrade Jiang 
Zemin at the Second Plenary Session of the Central Disci- 
pline Inspection Commission, the momentum of the anticor- 
ruption struggle has been good. The whole party has been 
mobilized and all trades and professions have joined the 
struggle against corruption. The directives of the CPC 
Central Committee on fighting corruption are firm and clear 
and the work is properly planned. We have achieved initial 
results and a large number of major and important cases 
discovered are under investigation. The broad ranks of party 
members, cadres, and the masses have resolutely supported 
the work of fighting corruption and running a clean admin- 
istration. Their vigorous participation has promoted the 
anticorruption struggle. As corruption and bribery are 
incompatible with the socialist system and the interests of 
the party and people, it is the duty of the party and state and 
the common will of the broad masses to eliminate corrup- 
tion. So long as the work is firmly grasped in earnest, we 
will certainly be able to attain marked results in penalizing 
corruption and bribery. 


The Prominent Expression and Characteristics of 
Corruption, Bribery, and Other Economic Crimes 


We should also be aware that corruption does exist within 
the party and government. A handful of state functionaries 
have abused and manipulated power for personal gain. 
received bribes, resorted to blackmail, bent the law for the 
benefit of their relatives and friends, become degenerated. 
and gone in for extravagance. Of this. the most serious 
thing is abusing power to engage in the economic criminal 
activities of corruption and bribery. Viewed from the cases 
handled by the procuratorial organs in recent years, the 
economic crimes of corruption and bribery have the fol- 
lowing expression: 


First, a handful of cadres of the party and government 
organs engage in money-power trading and abuse power for 
personal gain. Under the conditions of reform, opening up. 
and a socialist commodity economy and market, money 
worship has been on the rise. A handful of party and 
government leading cadres have commercialized their 
powers, introduced the principle of exchange at equal 
value practiced in a market economy to party activities 
and state administration, gone in for money-power 
trading, and abused power for personal gain. Of the 25,000 
cadres of the party and government organs involved in 
corruption, bribery, and other economic criminal cases 
handled by the procuratorial organs from 1988 to August 
1993, some are leading cadres. Although they account for 
a tiny minority of the ranks of cadres. the harm caused ts 
relatively serious. The case of Wu Zhenguo. secretary of 
the Loyang Municipal Party Committee, involved in 


44 NATIONAL AFFAIRS 


bribery: the case of Tang Ren, acting mayor of Suzhou, 
involved in bribery; the case of Han Fucai, vice chairman 
of the Qinghai People’s Congress Standing Committee. 
involved in bribery; the case of Guan Zhicheng. deputy 
party secretary of the Shoudu Iron and Steel Complex 
party committee, involved in corruption and bribery, the 
case of railway Vice Ministers Luo Yunguang and Zhang 
Xintai and Deputy Director Pan Keming of the Zheng- 
zhou Railway Bureau involved in bribery: the case of 
Wang Xiuying, a bureau level official of the State Planning 
Commission, involved in bribery; and the recent case of 
Xu Zhonghe, mayor of Ruzhou, Henan, involved in cor- 
ruption and bribery, were all handled by us and are typical 
cases. Leading cadres abusing power to engage in corruption 
and bribery is the most serious and vile behavior in the 
current corrupt practices. Comrade Deng Xiaoping pointed 
out that the key to opposing peaceful evolution lies in 
strengthening education among leading organs and cadres. 
We must have a sober understanding of this question. If 
the principal leading cadres of a region or department are 
degenerated, a good job done in clean administration and 
economic construction there would be unimaginable. All 
kinds of economic offenders in society will try by every 
means to draw state cadres, those assuming leading posts 
in particular. A tiny handful of leading cadres, who have 
committed crimes, collaborate with the offenders and 
serve as their backing and protective umbrella. Therefore, 
the running of a clean administration should start from 
leading organs and cadres, and the handling of major and 
important cases should be the focus of the anticorruption 
struggle. Only in this way can we truly achieve results in the 
anticorruption struggle. 


Second, a handful of working personnel from the judicial 
organs and administrative law enforcement organs resort to 
blackmail, ask for and accept bribes, practice graft. and 
seriously bend the law for the benefit of their relatives and 
friends. With the establishment of a socialist market eco- 
nomic system, there has been a greater demand for the 
enhancement of the legal system. In a sense, a market 
economy ts a legal system oriented economy. The more the 
economy develops, the more people will need legal protec- 
tion of their livelihood and exchanges. and the judicial and 
law enforcement organs will have a more important role to 
play. Correspondingly, there will be more cases of bribing 
working personnel of the judicial and law enforcement 
organs. A handful of these people will abuse their power 
for personal gain, knowingly violate the law, extort money, 
practice graft, and bend the law. 


Third, a number of personnel, financial, and economic 
management departments are seriously involved in corrup- 
tion, bribery, and other crimes. Corruption, bribery. and 
other economic crimes exist in varying degrees in all trades 
and professions. There are abuses of loans, vehicles, 
auditing, and licenses for personal gains. Some reporters 
and lawyers also make use of their posts to accept bribes. 
In the course of the establishment of a socialist market 
economic system, some changes have taken place in the 
departments where most of the corruption, bribery. and 
other economic crimes are committed. There 1s a greater 
possibility of economic crimes of corruption and bribery in 
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a department which plays a greater role in exercising 
macroeconomic regulation and contro! over the market 
economy. There is an increasing number of corruption and 
bribery cases in the financial departments. construction 
projects and land approval departments, material supply 
departments, and engineering project departments. Since 
last year. all localities have sought rapid growth and loans 
from the capital supply departments. Hence. thes try to 
establish relationship and offer commission and bribes. As 
a result, a handful of working personnel who have the 
power to grant loans seize the opportunity to ask tor and 
receive bribes. 


Fourth, some new trends and forms of economic crimes have 
appeared in the popular economic development areas, such 
as the securities, real estate. and futures markets. Some 
State functionaries abuse their power and misappropriate 
public funds to engage in stock. negotiable securities. and 
land transactions, making exorbitant profits. Some 
working personnel of the financial and securities manage- 
ment departments make use of their position to help others 
become shareholders and carry out stock trading. receiving 
high “rewards” for their services. Because of the fluctua- 
tions in the stock market. a shareholder may make big 
profits but will also have to take risks. Stock trading 1s 
indeed attractive and exciting. However. a certain amount 
of capital is required in stock trading. Hence. some people 
shift their attention onto to public property. There are 
cases of individuals and units embezzling and misappro- 
priating public funds to buy shares. While issuing new 
shares, some enterprises present “shares as a token” to the 
higher level organs. groups. and individuals because these 
people have powers and can become their “protective 
umbrella.” Through the issue of shares. they try to com- 
bine the “powers” of officials with the economic activities 
of enterprises. 


Fifth, offenses of tax evasion and swindling the state out of 
export tax reimbursements have increased by a wide margin. 
The practice of cheating the state out of export tax reim- 
bursements 1s a new form of crime which appeared in 
recent years. Some offenders collaborate with the law- 
breakers outside the country, bribe the domestic manutac- 
turers, export agencies, and taxation and customs per- 
sonnel. adopt the means of rssuing false invoices. duty 
certificates, declaration forms, and exchange settlement to 
swindle the state out of huge sums of export tax reimburse- 
ments. In some localities. there are gangs especially 
engaged in such trading. This offense has disrupted the 
Slate's taxation order, resulting in a serious loss of taxes 
and revenue. 


Sixth, the serious offenses of imitating trademarks and 
production and sales of counterfeit commodities. Apart from 
the large varieties. huge amount. and wide range of um: 
tated and countertent products, there are some dens which 
produce. transport. and market such products in a coord- 
nated process. Instead of supporting the struggle against 
such an offense. the party and government organs and the 
leaders of the law enforcement units of some localities 
have accommodated the people who are involved and who 
have even participated in and directed the offenses of 
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marketing imitated and counterfeit commodstes. They 
also try to disrupt and obstruct the handling of cases by the 
judicial organs. These people are either affected by the 
narrow protectionism mentality of the locality anc\ depart- 
ment or are involved in bribery. 


Seventh, smuggling, particularly smuggling by units, is very 
serious in some localities. Smuggling has been aggravated 
in recent years, far exceeding the extent in 198). The 
number of major and important cases of smuggling high- 
grade commodities has increased and is tending to spread 
to other spheres. The involvement of enterprises, institu- 
tions, and offices in smuggling has further aggravated the 
offense. It becomes even more serious when the party and 
government leaders of some localities practice local pro- 
tectionism. Instead of strictly enforcing state laws and 
policies, they defy the laws, substitute fines for legal 
penalties, merely make a show of “attacking” smuggling. 
and accommodate and support the offense. 


Viewed from the cases handled by the procuratorial 
organs, corruption and bribery share the following charac- 
teristics: First, the amount of funds involved has increased 
and the number of major and important cases has doubled. 
The amount involved in the cases investigated and han- 
died recently is alarming. The largest corruption case is the 
30 million yuan embezzled by Xue Gen and others from 
the Dongfeng branch of the Haikou Industrial and Com- 
mercial Bank. The largest bribery case is bribe of 7 million 
yuan received by Zeng Lihua, deputy manager of the 
Shenzhen Engineering Consultative Company. Second, 
most of those involved in corruption are in charge of money 
affairs and most of those receiving bribes are in charge of 
finance. The offenders are those possessing certain powers. 
Third, most of the cases take place in the banks, railways, 
capital construction, and land examination and approval 
departments and other monopolized trades. Some new 
forms of offense have appeared in the economic construc- 
tion departments, including the securities market, stock 
market, real estate market, and futures market. Fourth, the 
number of group offenses has increased and offenses that 
transcend regions and trade and those committed in collab- 
oration with lawbreakers outside the country are prominent. 
Obsessed by a lust of money, some state functionaries, 
including individual leading cadres, commit the crimes of 
corruption, bribery, smuggling, imitating trademarks, and 
tax evasion and swindling in an organized way in collusion 
with the offenders, embezzling state property and cheating 
the state and the people. Fifth, after committing the crimes, 
most of the offenders spent extravagantly, some indulge in 
dissipation, some gamble and visit prostitutes, and some 
abscond with huge amounts of funds. Sixth, there are large 
numbers of corruption and bribery cases in the localities and 
departments where unhealthy tendencies prevail. While 
investigating and handling a case, the procuratorial organs 
usually find a series of connected problems. Seventh, the 
offenses of corruption, bribery, smuggling, tax swindling, 
practicing fraud, dereliction of duty, shielding, and offering 
false evidence are mingled together. There are circum- 
stances of various crimes in a single case, large numbers of 
offenders involved in a case, and an offender involved in a 
number of crimes. 
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Main Reasons for the Spread of Corruption, Bribery, 
and Other Economic Crimes; Their Harm, and 
Countermeasures 


Corruption, bribery, and other economic crimes constitute 
a social historical phenomenon, which is an outcome of the 
exploitation system and class, a derivative of feudal priv- 
ileges, and a manifestation of bourgeois money worship, 
individualism, and hedonism. There are various, compli- 
cated reasons for corruption, which exist within our party 
and government. Comrade Jiang Zemin said: China is a 
country where feudal society lasted for a long period. Hence, 
the influence of feudalism and other exploitation classes will 
continue for a long time to come and will try to manifest 
itself in various forms. When we are taking reference and 
making use of all modern and civilized achievements of 
various countries, including the developed capitalist coun- 
tries, decadent capitalist things will also find their way in. 
To establish a socialist market economic system, we must 
undergo a rigorous process of a new system replacing the old 
one. In this course, the imperfect system and mechanism 
and the loopholes and weak links in work will give an 
corruption an opportunity to spread. As some localities and 
units have failed to step up ideologica! and political educa- 
tion among party members and cadres in recent years, a 
number of party members and cadres have been affected by 
money worship, hedonism, and out-and-out egoism. This 
also constitutes an essential reason for the spreading of 
corrupt practices. 


Viewed from the practice of the procuratorial organs in 
recent years, there are the following reasons for the 
spreading of corruption. bribery, and other economic 
crimes: 


First, the corrosive influence of ideology of the exploitation 
class. Capitalist decadent ideas and lifestyles may take the 
advantage of reform and opening up to enter China and 
join the remnants of the feudal ideas left over from 
Chinese history, forming the erroneous ideas of money 
worship, hedonism, out-and-out egoism, and privileges. 
which will shatter the faith and confidence of weak- willed 
people. Second, imperfect system. There are many loop- 
holes and weak links in the course of the substitution of a 
new system for the old one. As the establishment of the 
legal system cannot meet the needs, some corrupt practices 
will spread unchecked. Third, a lack of an effective super- 
visory mechanism. Fourth, the grass-roots level party orga- 
nizations of some localities are paralyzed and ideological 
and political work is weak there. The soul of some weak- 
willed state functionaries 1s degenerated by money. To 
seek personal interests, they defy state laws and make use 
of the power in their hands to engage in corruption. 
bribery, and other criminal activities. To make profits. the 
lawbreakers in society will make use of money and women 
and try by every means to draw in and influence state 
functionaries. These two kinds of people collaborate with 
and make use of each other. those without power can 
exchange it with money. those without money can 
exchange it with power. the two sides engage in power- 
money trading. and each supplements the needs of the 
other. Fifth, the party and government organs do businesses 
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and fail to separate government administration from com- 
mercial activities. The mingling of power and commercial 
businesses has given corruption and bribery a chance to 


spread. 


Corruption and bribery are extremely destructive and 
gravely harmful. Comrade Xiaoping said: “If the general 
mood continues to deteriorate, what will be the meaning cA 
economic success? It will deteriorate in another aspect and 
in turn affect the economy as a whole. If this tendency 
continues unchecked, corruption, robbery, and bribery will 
run wild.” Specifically speaking, its serious harm can be 
manifested in the following: 


First, undermine party style and social general mood and 
degenerate values of the nation as a whole. Viewed from the 
history of China, moral values are inevitably degenerated 
in a society where corruption prevails. The fine tradition 
of our party and the fine spirit of the Chinese nation. 
which has taken shape over thousands of years, are facing 
a severe test. Unless we check corruption, bribery, and 
other unhealthy tendencies, the general social mood will 
continue to deteriorate. 


Second, undermine economic construction. It is inevitable 
that corruption and bribery will disrupt social manage- 
ment and economic order and undermine economic con- 
struction. In the history of China or elsewhere, you simply 
cannot find a period when prevailing corruption can 
coexist with economic prosperity. Viewed from the current 
circumstances, the prevailing corruption and bribery have 
to a certain extent undermined China's economic con- 
Struction and seriously hindered the establishment and 
development of a socialist market economic system. If we 
let things drift, the reform measures will lose shape. 
economic construction will suffer setbacks and even retro- 
gression, and the achievements of reform and opening up 
attained over the past decade will be destroyed overnight. 


Third, the party and government will lose popular support. 
which will undermine stability of the political power. The 
corrupt state functionaries will distort the image of the 
party among the people and damage its reputation. L niess 
we resolutely launch struggles against corruption, the state 
power which our party seized through arduous struggies 
over the decades and at the cost of the blood of hundreds 
and thousands of martyrs may change color and we will 
have to face the danger of party and national subjugation 
As pointed out by Comrade Jiang Zemin at the Second 
Plenary Session of the Central Discipline Inspection Com- 
mission, if we lower our guard and let it spread unchecked. 
our party, the political power of the people. and our 
socialist modernization program will be ruined. 


Comrades of the whole party are facing the task of penal- 
izing corruption. Every party member, leading cadres of 
the party in particular, should enhance his sense of 
urgency, crisis, and mission in fighting corruption. As in 
the attention given to economic construction, we should 
resolutely fight corruption, genuinely do two types of work 
simultaneously and pay equal attention to both, and be 
determined to make strenuous efforts until! practical 
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results are achieved. So long as the whole party is mobi- 
lized. all departments and trades make concerted efforts. 
the leading organs and cadres grasp the work, and educa- 
tion, administrative, and legal means are adopted simul- 
taneously. we firmly believe that remarkable successes will 
be achieved in the struggle against corruption. Naturally, 
the anticorruption struggle 1s a protracted task, which 
cannot be accomplished at one stroke. We must adhere to 
the principle of strictly administering the party and gov- 
ernment and sternly attack corruption and bribery. Only 
by sternly cracking down on corruption and bribery and 
getting rid of the moths from our ranks can we curb the 
corrupt practices. The stern and severe measures can play 
the role of deterrent and education. In order to thoroughly 
resolve the problem of corruption, it is also necessary to 
deepen political structural reform. 


First, establish and improve an effective mechanism which 
can exercise supervision over and restrain power. As corrup- 
tion accompanies power, unrestrained power will inevi- 
tably lead to corruption. This 1s a political theorem proved 
at all times and in all countries. To improve the mecha- 
nism, we need a full set of rules for the operation of 
political activities, there must be regulations for the exer- 
cise Of political power, and there must be a clear line of 
demarcation tor the exercise of power. To make the 
mechanism effective. the supervisory and restraint mech- 
anism should give full play to its role at all times. It ts 
necessary to genuinely establish the authority of constitu- 
tional supervision, legal supervision, party discipline 
supervision, and administrative supervision, and provide 
these organs the power to investigate and handle the 
corrupt practices which violate the Constitution and law so 
that the state’s supervision and restrain mechanism can 
become an integrated whole and operate effectively. 


Second, promote socialist democratic and political building. 
It has always been the fighting objective of our party to 
enable the broad masses of people to become masters of 
their own affairs. Developing democracy constitutes an 
immense strength for fighting against corruption. Its func- 
tions of exercising supervision over honest performance 
and clean administration of state organs and functionaries 
as well as preventing and laying bare the corrupt practices 
cannot be replaced. 


Third, improve the overall qualities of state functionaries. It 
IS Necessary to strengthen ideological and political work 
and education training, and frequently conduct education 
in the theory of Chinese-style socialism among the broad 
ranks of party members and cadres. in the purpose of 
wholeheartedly serving the people. in honestly performing 
official duties. and in the legal system so that the state 
functionaries can improve their political and professional 
qualities and their sense of the legal system and running a 
clean administri.10n. 


Fourth, a legal system is necessary to fight corruption. It 1s 
necessary to formulate and improve the laws and regula- 
tions for penalizing corruption and bribery. and bring the 
Struggle to penalize offenses onto the track of the legal 
system 
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Tasks of Procuratorial Organs in the Anticorruption 
Struggle 

The procuratorial organs are the state's law supervison 
organs. In light of the law. they are the special organs for 
investigating and handling the state functionaries involved 
in corruption and bribery. In recent years. the procurato- 
rial organs have regarded penalizing corruption, bribery 
and other economic crimes as the most direct and impor- 
tant services for reform and economic construction and 
the focus of their work. Practice has proved that this is 
correct and the achievements are remarkable. This should 
continue in the future. 


To this end, the procuratoria!l organs should earnestly 
implement the spirit of Comrade Jiang Zemin’s speech 
made at the Second Plenary Session of the Central Disci- 
pline Inspection Commission, strictly enforce the law. pay 
close attention to the handling of cases, and concentraie on 
the handling of major and important cases. It 1s necessary 
to focus attention on handling the following cases: First. 
major corruption and bribery cases involving working 
personnel of the party and government leading organs. 
judicial departments, law enforcement departments, and 
economic management departments. the leading cadres in 
particular; second, cases of corruption and bribery discov- 
ered and exposed in the course of rectifying the financial 
order and of making exorbitant profits by misappropri- 
ating public funds to engage in stock and real estate 
transactions, third, the unhealthy tendencies in the 
monopolized trades and departments and the cases of 
corruption, bribery. and dereliction of duties discovered 
and exposed in the course of tackling the special problems: 
fourth, the procuratorial organs can directly investigate 
and handle cases of smuggling by enterprises. institutions, 
state organs, or social groups, which constitute a crime and 
which relevant departments have failed to affix legal 
responsibility and have imposed fine instead of punish- 
ment; fifth, cases of smuggling. tax evasion, and produc- 
tion and marketing of imitated and counterfeit products. 
which are backed, shielded, and accommodated by the 
party and government organs and law enforcement depart- 
ments; and sixth, cases of retaliation against t! ho 
report against crime, dereliction of duties cing 
fraud, and shielding. offering false evidence. ving 
shelter to offenders, which are connected with corruption, 
bribery, and other economic crimes. All the cases should 
be investigated and handled from beginning to end in light 
of the law, irrespective of the ranks of the people involved 


We should further encourage and mobilize the masses to 
report against and expose the economic offenders involved 
in corruption and bribery. To earnestly protect the legit 
mate rights of those who report against crime. it 1s neces- 
sary to seriously handle the cases of retaliation against 
those reporting against crime. 


It is necessary to implement the spirit of “strictly admin- 
istering the party” and apply the laws to severely punish 
those who have committed the most hernous crimes 
Regarding the serious cases which involve huge sums of 
money and have caused an adverse influence. which have 
brought grave consequences to the state and collective. and 
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the offenders who have committed crime repeatedly and 
refused to repent, who have resisted stubbornly. and who 
have refused to confess their crimes, and those to be 
sentenced must all be tried at the court. If their crimes 
deserve harsh penalty. we should propose that the court 
mete Out heavy punishment according to the law. Al the 
same time, it 1s necessary to manifest the policy of inte- 
grating severe punishment with leniency. Those who sur- 
render themselves. are willing to return the :il-gotten 
money, whose offense is not serious, and who are willing to 
confess their crime and repent should be leniently handled 
according to the law. 


It 1s necessary to strictly follow the laws and punish those 
who violate the laws and stick to the principles of “reso- 
luteness, prudence, and accuracy.” We should pay atten- 
tion to investigation and studies, adhere to the principle of 
seeking truth from facts. correctly handle the two different 
types of contradictions, strictly draw a clear line of demar- 
cation between guilt and innocence. do work meticulously. 
ensure that the evidence 1s accurate, and strictly handle the 
cases according to the law. 


It is necessary to strengthen leadership of the higher level 
procuratorial organs over the lower level ones and ensure 
the independent exercise of the procuratorial power 
according to law. The practice of local protectionism in the 
current law enforcement must resolutely be opposed so as 
to ensure unison of steps and consistency in law supervi- 
sory work from top to the lower levels. 


Under unified leadership of the party commitice. it 1s 
necessary to strengthen close ties and cooperation with the 
discipline inspection, supervisory, and public security 
organs and courts, and to pool efforts to fight corruption 


We should tackle the problems in a comprehensive way. 
Through the handling of cases. we should strengthen the 
work of preventing corruption and bribery. In view of the 
prominent problems concerning corruy ‘on, bribery, and 
other economic crimes, it 1s Necessary to seriously conduct 
education in the legal system and urge the procuratorial 
organs to establish an effective mechanism for guarding 
against abuse of power for personal gain and unhealthy 
tendencies in the law enforcing departments and position 
directly responsible for human. financial, and material 
resources. 


‘Continued Crackdown’ on Corruption Pledged 
OW 1211121193 Beyine NIV UU A in Enelish 1122 
GMI 12 Nov 93 


[Text] Being. November 12 (XINHUA)—China’s top 
procurator today pledged a continued crackdown on cor- 
ruption, saying that procuratorates at all levels will con- 
centrate on what he called “mayor and important” cases in 
the nationwide anti-corruption drive. 


Procurator General Zhang Siqing of the Supreme People’s 
Procuratorate also called on procuratorates to perform 
their duties and help “ensure the nation’s political and 
social stability and promote the set-up of the democratic 
legal system and the building of a clean government.” 
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He was speaking al a meeting marking the | 5th anniver- 
sary of the resumption of operations of procuratorial 
bodies. Among those attending the meeting was Ren 
Jianxin, member of the Secretariat of the Chinese Com- 
munist Party Central Committee and president of the 
Supreme People’s Court. 


Procuratorates stopped functioning during the “cultural 
revolution” (1966-1976). They started working again at 
the command of the National People’s Congress in 1978. 
two years after the nationwide chaos ended. 


According to official reports published earlier, supreme 
and local procuratorates have so far this year handled 
40.209 cases of bribery, embezzlement and misappropria- 
tion of public funds. Some 5,040 party and government 
officials were involved. including one deputy minister and 
20 ranked at the neat level. 


Zhang gave an account of China's procuratorial work over 
the past 15 years, noting thal procuratorates “have been 
active” in exercising legal supervision over the handling of 
civil, criminal and administrative lawsuits. 


The Supreme People’s Procuratorate tried the chief crim- 
inals in the Lin Biao-Jiang Qing counter-revolutionary 
clique responsible for the nationwide chaos in the “cultural 
revolution”. Procuratorates also played a role in rehabili- 
tating people who had been wronged during the “cultural 
revolution” and previous political movements. 


Since after the trial of the clique in 1978, Zhang said, 
procuratorates have done much to deal with cases of 
infringing upon citizens’ rights and official negligence of 
duty. 


Wei Jianxing Views Anticorruption Drive Results 


OW 1111131793 Beyine XINHUA Domestic Service in 
Chinese 1315 GMT & Nov 93 


[Text] Being. 8 Nov (XINHUA)}—To deepen the anticor- 
ruption struggle, the CPC Central Committee recently 
Organized 10 investigation groups to conduct investiga- 
tions and studies at 20 party Central Committee organiza- 
tions and government departments and also to supervise 
and speed up the implementation of the Central Commit- 
tee’s arrangements for unfolding an anticorruption struggle 
in the near future. The groups included leaders of various 
democratic parties. A few days ago the groups made a 
report on the results of their findings at some Central 
Committee organizations and government departments. 
Recently. the Central Committee organized 10 more inves- 
ligation groups to conduct investigations and studies as 
well as to supervise and speed up the fulfillment of its 
arrangements for the fight against corruption in 20 prov- 
inces, including Heber. Shanxi, Liaoning. Jilin, 
Heilongjiang. Anhui, Fujian, Jiangxi. Shandong. and 
Hainan. Before their departure. the investigation groups 
were briefed by Wei Jianxing, member of the Political 
Bureau and Secretariat the CPC Central Committee and 
secretary of the Central Discipline Inspection Commis- 
sion, on the tasks. requirements, and points of attention in 
connection with the investigation 
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Wei Jianxing said: Since the Second Plenary Session of the 
Central Discipline Inspection Commission. the various 
provinces, autonomous regions, cities, party Central Com- 
millee Organizations. and government depariments have 
earnestly studied. publicized, and implemented the impor- 
tant speech made by Comrade Jiang Zemin at the session. 
Now we have entered the stage where we should turn our 
altention to ensuring implementation. On the whole. the 
momentum is good. and initial results have been achieved 
in the areas and departments which have paid attention to 
implementation. However, great efforts need to be made to 
achieve periodic results in the near future. 


Wei Jianxing urged the investigation groups to do their job 
well under the guidance of the Third Volume of the 
Selected Works of Deng Niaoping and the guidelines of 
Jiang Zemin’s speech. Wei J:anaxing said: In exercising 
supervision and conducting investigations. they should 
Stress practical results in the anticorruption struggle. The 
main purpose should be to discover and point oul existing 
problems, and once discovered, the depariments con- 
cerned should be urged to promptly handle these prob- 
lems, sO aS to deepen the anticorruption struggle and 
achieve still greater results. The investigation groups 
should check and understand publicizing. mobilization, 
study, and arrangements in connection with the anticor- 
ruption drive: in addition, they should also check to find 
out the implementation of the three tasks set by the central 
authorities. Starting with investigations into the effective- 
ness of the drive. the groups should strive to understand 
the progress in the anticorruption work and existing prob- 
lems related to the work and find out whether the exposed 
problems have been promptly rectified. 


Wei Jianxing stressed: The principal leaders of party and 
government organizations should assume direct responsi- 
bility for publicizing and making arrangements for the 
anticorruption struggle. as well as grasp its implementa- 
tion; leading cadres should examine and rectify them- 
selves, be honest. and observe discipline. At the same time, 
they should strengthen organizational supervision and 
combine it with self-discipline. Leading organs should pay 
atiention to the construction of a clean and honest govern- 
ment, in addition, they should organize people to super- 
vise and speed up the rectification of the work style in their 
subordinate units or areas, it 1s necessary to study deep- 
rooted problems in order to eliminate both corrupt phe- 
nomena and their causes. while laying special emphasis on 
the causes; 11 18 Imperative to pay attention to discovering 
and recommending effective methods and positive experi- 
ences in this anticorruption struggle. It 1s also necessary to 
pay attention to discovering and recommending the 
advanced units and people who are honest and selfless and 
dare to challenge corrupt trends 


Railways Minister Praises Anticorruption 
Achievements 

11K 1011070693 Beyine ZHONGGLO NINWEN SHI 
in Enelish 1472 GMT 9 Nov 93 


[Text] Beying. November 9 (CNS}—Minister of Railways 
Mr. Han Zhubin. speaking al a recent telephonic work 
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conference on ratlway-connected anti-corruption, said that 
good achievements had been made in rectifying the coun- 
iry $ railway sector 


Since last June. the Ministry of Railways had gradually 
been improving the situation regarding anti-corruption in 
this sector with some 10.000 people sent to carry out ticket 
checks at railway stations and supervision of the anti- 
corruption drive 


Since the rectification, there has been a crackdown on staff 
making money trom the sale of tickets and arrangements of 
train cars as well as other illegal activities. Twelve railway 
bureaus have stopped |86 different companies from prof- 
itcering trom ra:lway- connected business and public secu- 
rity organs have clamped down on tcket scalpers, arresting 
more than 13.000 individuals and 41 gangs involved in 
such activities 


Rampant demands tor money have been basically curbed 
and 272 unreasonable charges cancelled while 84 other 
additional charges imposed by local governments have 
also been stopped 


Among 79 big cases of law-breaking in the sale of tickets 
and the arrangement of cars. 64 of them each involving a 
sum of more than RMB 1,000 [renminbi] have been 
investigated, 50 of which have gone to the courts. 


Because of the rectification, rail transportation order has 
become much better. By the end of September. 75 percent 
of the total year’s transportation by the railways had been 
completed with 2.96 millon tonnes more of freight trans- 
ported than the planned goal 


Tian Jiyun Stresses Publicity of People’s 
Congress System 

OW J011083693 Beyine AINHUA Domestic Service in 
Chinese 1337 GMT 31 Oct 93 


[By reporter Zhao Wei (6392 $898)] 


[Teat]) Beyrng, 31 Oct (NXINHUA}—The appraisal and 
selection for the third “Good Press Coverage Publicizing 
the People’s Congress System” was announced, and 147 
news items separately won first-. second-, and third-place 
awards. At an award ceremony at the Great Hall of the 
People today. Tian Jiyun, vice chairman of the National 
People’s Congress [NPC] Standing Committee. congratu- 
lated the prize winners on behalf of the NPC Standing 
Committee and Chairman Qiao Shi as well as thanked 
journalists who labored to publicize our country’s socialist 
democracy and its legal system construction. 


Qin Jiwer, Li Xoming, Wang Bingqian, Wang Guangying. 
Buhe, and Wu Jreping. vice chairmen of the NPC Standing 
Committee, attended the award ceremony and presented 
certificates to representatives of the first-place prize win- 
ners 


In his speech. Tian Jivun said: The people's congress 


sysiem 18 our country’s fundamental political system 
Publicity of the system 1s a major component of our party's 
entire propaganda work, an important task that people's 
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congresses and their standing commitices at all levels must 
pay close attention to, as well as a great unshirkable duty of 
the press circles. 


He said: The five years during the Eighth NPC's term ts a 
crucial period for our country to further promote retorm 
and opening up and modernization as well as a period of 
greater development for our country’s socialist democracy 
and legal system construction. During these five years. we 
will generally establish a framework for the socialist 
market economy legal system. while making the people's 
congress system more perfect. This 1s quite an arduous 
task. We will also shoulder heavy responsibility in the 
publicizing of news on the people's congress system 


He said: We should vigorously strengthen the publicity on 
laws. As of now, the NPC and its Standing Commiutice has 
drawn up 196 laws and 35 decisions and resolutions on 
laws, and we will draw up more laws in the future We 
must make the vast number of cadres and masses under- 
stand and master these laws, and apply them as the code of 
conduct. Therefore. while doing a good job in iegisiation 
we must earnestly and effectively publicize laws to make 
hundreds of millions of people be aware of, understand 
and abide by them. We should also strengthen publicity on 
the supervision work of people's congresses. Supervision 
by law and work are all important forms of supersision 
More comprehensive news reports should be given to 
problems discovered or cropping up in the course of 
inspecting law enforcement. reporting on work, and con- 
ducting inspection tours. In sddion, follow-up news 
reports should be published ox edopted measures and 
achieved results by relevant departments and authorities 
in dealing with these problems. Typical mayor cases of law 
violation must be made public through the media. By so 
doing. the NPC's work can be placed under the people's 
supervision, and the supervision over the NPC can be 
combined with direct supervision by the people. thereby 
bringing into better play the people's role as masters of the 
country. In ado.*-on, the supervisory role by publi 
opinion can be better brought into play 


He suggested that press circles increase routine reports on 
the people's congress system and democracy and the legal 
system in the future. People’s congresses and their 
standing commitices should strengthen their contacts and 
conmmunications with the press circles and take the initia- 
live to suggest ideas for news gathering to create and offer 
all kinds of conveniences for press circles to strengthen 
their routine reports 


At the meeting. Cao Zhi. secretary general of the NPC 
Standing Committee, gave a briefing on the selection 
process for this award. Of the 147 prize-winning works, |” 
are first-place awards. 40 second-place awards. and 90) 
third-place awards. These prize-winning works quite tully 
and vividly reflect the continued strengthening of the 
people's congress system, socialist democracy. and legal 
system construction, as well as the press circles’ greater 
emphasis on this theme in the past year. There were 
innovations in the news writing and presentation skills of 
these prize-winning works. and their readability, visibility 
and closeness to the masses were better than those of the 
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past. Meanwhile, the ratio of local news units that won 
first-place awards increased notably and works of groups 
of comrades who have reporied on people's congress work 
over a long time were among the best selections. 


Dissident Han Dongfang ‘Barred’ From Flight to 
Beijing 

HK1111083293 Hong Kong AFP in English 0828 GMT 
11 Nov 93 


[Text] Hong Kong, Nov | 1 (AFP)}—Chinese labor activist 
Han Dongfang, expelled from China in August, was barred 
Thursday from boarding a Beying-bound flight in Hong 
Kong, a friend of the dissident said. 


Han told Robin Munro, of the U.S. human rights group 
Asiawatch, that he had checked in for the Dragonair flight 
to the Chinese capital and passed through Hong Kong 
immigration without incident. 


“But just as he was about to get on the plane. someone 
came with a fax from Xinhua.’ China’s de facto consulate 
in Hong Kong, instructing the airline not to allow Han to 
board the aircraft, Munro said. 


Han was understood to be staying inside the boarding area 
of the airport. 


Han. a veteran of the 1989 democracy protests in Beiying’s 
Tiananmen Square, was literally shoved across the border 
into Hong Kong in August by Chinese police who had 
detained him in the southern Chinese city of Guangzhou. 


He was at the time returning home to Being after 
spending almost a year in the United States receiving 
medical treatment. 


Xinhua officials later confiscated his passport. claiming he 
had engaged in “subversive activities” abroad. Han denies 
the allegations, and has attempted to sue the Chinese 
public security ministry for the right to go home. 


Further on Incident 


HK1111101093 Hong Kong AFP in English 0939 GMI 
Ill Nov 93 


[Text] Hong Kong, Nov || (AFP}—Chinese labor activist 
Han Dongfang. expelled from China in August, was barred 
Thursday from boarding a Beijing-bound flight in Hong 
Kong. both his friend and the airline said. 


Han told Robin Munro. of the U.S. human rights group 
Asiawatch, that he had checked in for the Dragonair flight 
KA330 to the Chinese capital and passed through Hong 
Kong immigration without incident. 


“But just as he was about to get on the plane, someone 
came with a fax from Xinhua,” China’s de facto consulate 
in Hong Kong, instructing the airline not to allow Han to 
board the aircraft. Munro said. 


The carrier Dragonair confirmed later in a statement that 
Han had entered the departure lounge before the notice 
from Xinhua was received. 
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Dragonair said it was informed by Xinhua that Han’s 
travel documents were not in order, having been cancelled 
by the Chinese immigration department on August 21 


Dragonair said its decision not to carry Han to Being was 
in accordance with the airline’s general conditions on 
carriage. 


It said “Dragonair has the right to refuse carriage, among 
other reasons, if, in the excercies of its reasonable discre- 
tion, the carrier determines that the passenger does not 
appear to be properly documented, or the passenger may 
with or without cause be refused entry into any country to 
be flown from, into or over.” 


The airliner [as received] said Han had purchased a one 
way ticket to Beijing through a Hong Kong travel agency 
via the ABACUS system.. 


Munro later said Han had decided to leave the boarding 
area of the airport and would hold a press conterence later 
at the office of labor activist and legislator Lau Chin-shek. 


Han, a veteran of the 1989 democracy protests in Beijing's 
Tiananmen Square. was literally shoved across the border 
into Hong Kong in August by Chinese police who had 
detained him in the southern Chinese city of Guangzhou. 


He was at the time returning home to Beying after 
spending almost a year in the United States. receiving 
medical treatment. 


Xinhua officials later confiscated his passport. claiming he 
had engaged in “subversive activities” abroad. Han denies 
the allegations, and has attempted to sue the Chinese 
public security ministry for the right to go home 


Science & Technology 


Official Reveals Nuclear Waste Disposal Plans 
HK1011033893 Beying CHINA DAILY in English 
10 Nov 93 p 1 

[By staff reporter Xie Liangyun: “Centres for Nuclear 
Waste Are Planned” ] 


[Text] China will begin building its first radioactive waste 
disposal centres in the mid-1990's, when the country steps 
up its nuclear power development to ease energy shortage. 


Designed to store and treat low- and intermediate-level 
radioactive wastes produced by nuclear power plants the 
four centres will be located in northwest, southwest. east 
and south China. according to sources trom China 
National Nuclear Corporation (CNNC) 


The action was taken at a ume when China ts developing 
more nuclear power facilities to ease chronic shortages of 
energy aggravated by continued rapid economic growth 


Located in northwest China’s Gansu Province. the first 
centre will be launched upon the conclusion of a geological 
survey and feasibility study. said You Delhang. a high- 
ranking C NNC official. 
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The repository will have a disposal capacity of 60,000 
cubic metres in its first phase, and 200,000 cubic metres in 
the second phase. Sites tor the other repositories are still 
being studied, You said. 


[he total investment tor the centres 1s not yet known, but 
You estimated that at least LOO million yuan ($17.24 
million) will be needed for the first project. 


Nleanwhile, China 1s also considering a plan to store and 
treat high-level rad-wastes [as published] in deeper geolog- 


Cal te ‘ TS 


The CNNC official said that Chinese scientists and nuclear 
officials have been researching a “deep geological disposal 


programme 


Sate disposal and effective management of rad-wastes, a 
major health and environmental issue, 1s a constraining 
factor on the development of the nuclear power industry, 
You said, adding that China has paid considerable atten- 
t110n lO WaSle Management. 


Disposal guidelines require all nuclear facilities to mini- 
mize production of rad-wastes and use the latest intelli- 
gence to transform them into solidified products for appro- 
disposal, while subjecting them to constant 
monitoring and long-term control 


nr te 
pl regas 


[he guidelines also require nuclear facilities to enforce 
tional standards on releasing rad-wastes into the envi- 
ronment and rad-waste producers to oversee their own 


Wastes 


(hina’s plans to build additional nuclear power plants are 
ted by projections of an annual energy shortage 
lent to some 150 million tons of standard coal by 


~ 


2900 and 1.2 billion tons by 2050. 


has two nuclear power plants. both 1n partial 
operation, in Qinshan. Zhejiang Province. and Daya Bay, 
(juangdong Province. They have so far produced no 


y Studies on similar plants are under way in 

g. China’s largest heavy industrial base. and in 
. Hainan. and Shandong Provinces, where local 
‘ growing rapidly against an increasingly 


Computer Network Provides Global Research 
Link 

OW LOLI 30493 Beying XINHUA Domestic Service in 
1 GMT 6 Nov 93 
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eporter Qin Chun (4440 2504)}] 


ing. 7 Nov (XINHUA)—Since the Institute of 
’hysics of the Chinese Academy of Science 
line with its first international high-speed 
ter satellite network this March, the network’s con- 
‘mained stable and reliable, and its manage- 
ipplication. and development have continued to 
\tler appraising the network, experts agreed the 

» had reached the world’s advanced standards. 
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As early as 1987, the CAS Institute of High Energy Physics 
interfaced with international long distance networks 
through the X.25 network for the first time. It also devel- 
oped PSI and EAN [expansions unknown] communica- 
tions with various areas in Europe and North America in 
1988. In recent years, in keeping with the need for inter- 
national cooperation in high energy physics, the institute's 
computer center has gradually set up an international 
computer network with universities and research institutes 
in the United States, Western Europe, and Japan. Through 
a high-speed 64Kbps [kilobytes per second] communica- 
tions circuit, the international computer network not only 
allows two-way transmission of global electronic mail and 
documents but also allows for directly interfacing from 
China with more than 10,000 computer network sections 
and points throughout the world. Through access to inter- 
national computer resources, scientific researchers can 
conveniently conduct international exchanges of data, 
software, and information around the clock. 


The connection with computer networks and access to 
computer resources worldwide has given a strong impetus 
to China’s scientific and technological development and 
exchanges with foreign countries. So far, through the 
international computer network, the institute has com- 
pleted a significant number of advanced projects. At the 
same time, through the international computer network. 
project researchers of some CAS research institutes, Be- 
jing University, Qinghua University, and some other unt- 
versities can exchange information with collaborators or 
information centers abroad. This expands the prospects 
for international cooperation in scientific research: 
libraries and information centers can conduct global on- 
line information retrieval and obtain copies of pre-printed 
materials in a single day: and international academic 
conferences held in China can henceforth enter the era of 
computer networks. Looking forward to the future of 
bilateral cooperation in high energy physics. China and the 
United States plan to increase the speed of the compute: 
network from 64K bps to 128K and to replace the leasing of 
satellites with an optical fiber system in order to utilize the 
multimedia transmission functions of computers, establish 
a comprehensive multimedia system, effect transmission 
of graphics and data. and hold multimedia electronic 
conferences. 


Young Scientists Share Research Fund 
OW'1111120093 Beying XINHUA in English 1007 
GMT 11 Nov 93 


[Text] Beying, November |] (XINHUA)}—This year’s 
special fund for outstanding young and middle-aged scien- 
tists, totalling 7.05 million yuan, was shared among 25 
young scientists and researchers here today 


Established last year by the China National Natural Sci- 
ence Foundation (NNSF). the fund aims to give financial 
support to Chinese scientists aged below 45 for ther 
research work. They are expected to take the lead in every 
science branch in the world. 
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Chinese Government officials believed this step would do 
some good in fostering the initiative and creative ability of 
the country’s younger generations of scientists. 


The 25 fund-winners were selected through a careful 
investigation of 35 candidates, conducted by a panel of 
experts. 


Twenty-two of the scientists will receive 300,000 each for 
their further research work, and the other three will get 
150,000 yuan each. 


Among them, 18 were research fellows or professors, 23 
have a doctor’s degree, 12 have doctor’s degrees from 
Overseas universities. 


The age of the 25 winning scientists averaged 37.6, with 
the youngest a 28-year-old doctor. 


These young science and research workers have during the 
past few years done original research work in scientific 
branches including ancient biology, biological medicine 
engineering, and experimental nuclear physics, and they 
have scored achievements recognized by international 
science circles. 


Embryo, Reproduction Laboratory Built 


OW'1011184193 Beijing XINHUA in English 1712 
GMT 10 Nov 93 


[Text] Shanghai, November 10 (XINHUA}—An embryo 
and reproduction engineering laboratory, the first of its 
kind in China, was set up today at the Shanghai Medical 
Genetics Institute. 


The laboratory today passed an appraisal by a panel of 
experts, who concluded that the laboratory will play an 
important role in research of embryo genetics of animals 
and human beings, in raising the economic efficiency of 
animal reproduction, and in preventing and treating 
human hereditary diseases. 


Military 


Zhang Zhen Stresses Study of Deng Works 


OW 1011162493 Beying XINHUA in English 1451 
GMT 10 Nov 93 


[Text] Beijing, November 10 (XINHUA) —General Zhang 
Zhen, vice chairman of the Central Military Commission, 
said here today that the whole Army, especially military 
officers at all levels, must plunge themselves into the study 
of the Volume 3 of Selected Works of Deng Xiaoping 
enthusiastically. 


He made the remark at an opening ceremony of a class for 
PLA theoretical and propaganda cadres on studying 
Deng’s selected works, which will be held at the University 
of National Defense. 


Zhang said that to ensure the party's absolute leadership of 
the PLA, to ensure that the PLA will adhere to the party’s 
fundamental line and to ensure the smooth construction 
and reform of the Army, the PLA must be armed with 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics. 
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The Central Military Commission and the General Polit- 
ical Department decided that the Army’s political study in 
1994 will concentrate on the study of Volume 3 of Selected 
Works of Deng Xiaoping and all cadres of Army level or 
above will have to study Deng’s works in turn at the 
University of National Defence. 


Zhang Zhen pointed out that the whole Army, especially 
senior leaders, must acquire a deeper understanding of 
Deng’s theory on the socialist market economy and firmly 
safeguard the party’s major decisions on building a 
socialist market system. 


Many articles in the Selected Works dwell on military 
construction, Zhang said. They are a creative continuation 
and development of Mao Zedong’s military thought under 
new circumstances and are the fundamental guidelines for 
the building of a revolutionary, modern and regular army. 


The Army must study and master the essence of the 
theories and put full stress on the promotion of the PLA’s 
combat capacity, Zhang said. 


He pointed out that military training must be placed at the 
center of the Army’s work. Training reforms must be 
advanced and training quality must be improved. 


He called for strengthening the study of high and new 
technologies and knowledge about modern warfare. and 
the study of modern technologies, especially the features 
and principles of regional warfare using sophisticated 
technologies. 


Army management and education must be strengthened 
and officers must further improved their relationship with 
men, he said. 


Logistics departments must create favorable conditions for 
military training and continuously improve their ability. 
he said. 


He said that political work will have to continue to focus 
on the study of new issues appearing under the conditions 
of the socialist market economy and strengthening social 
and moral education among the troops. 


In conclusion, he said that the study of Deng’s works must 
be combined with the remolding of the soldiers’ world 
outlook, the enhancing of the PLA’s good tradition and the 
pursuit of the anti-corruption campaign. 


Yu Yongbo, a member of the Central Military Commis- 
sion and director of the General Political Department, 
attended the meeting. 


Commentator Urges Study of Deng’s Works 


HK1211004393 Betjing JIEFANGIUN BAO in Chinese 
7 Nov 93 pl 


{Commentator’s article: “Leading Cadres Should Take the 
Lead in Study” 


[Text] After the publication of Volume 3 of Selected Works 
of Deng Xiaoping, the officers and servicemen in the three 
branches of the armed forces showed great political enthu- 
siasm to buy and read the book. The party committees of 
all the major military units rapidly arranged the studies of 
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the subordinate troops according to the decision of the 
CPC Central Committee, the important speech by General 
Secretary Jiang Zemin, and the requirements set forth by 
the circular issued by the General Political Department. It 
was stressed that leading cadres should take the lead in 
study and should study more deeply and better. This is the 
key to successfully organizing the studies among the entire 
troops. 


Leading cadres at various levels of the armed forces 
constitute the backbone force of commanding the troops. 
Their theoretical knowledge and ability to command the 
troops have a direct bearing on the quality of the troops. In 
order to meet the needs of the general objective of our 
military force development in the new period, our leading 
cadres at all levels should first arm their minds with 
Comrade Deng Xiaoping’s theory about building socialism 
with Chinese characteristics. Comrade Deng Xiaoping is 
not only the general architect of our country’s reform, 
opening, and modernization but is also the general archi- 
tect of this Army’s reform and modernization. 


Volume 3 of Selected Works of Deng Xiaoping, together 
with Volume 2 published 10 years ago, systematically 
answers a series of theoretical and practical questions in 
the course of building socialism with Chinese characteris- 
tics, and also systematically answers a series of theoretical 
and practical questions in the Army building in the new 


period. By earnestly studying Volume 3 Selected Works of 


Deng Xiaoping, profoundly understanding and grasping 
the quintessence, mainstream, and fundamental grounds 
of the theory about building socialism with Chinese char- 
acteristics, profoundly understanding and grasping the 
Strategic thought and a series of guidelines and principles 
for army building in the new period; and taking the 
initiative in applying such theory to the practice of han- 
dling and resolving the new conditions and new issues in 
the development of the armed forces; our leading cadres at 
all levels will greatly enhance their theoretical attainments 
and their ability to exercise leadership. Thus, the level of 
troop building as a whole will also be substantially raised. 


At present, our country’s reform, opening, and moderniza- 
t10n have entered a new stage. Establishing the structure of 
the socialist market economy is a great historic task for the 
entire people in our country. In terms of the depth and 
breadth of its social influence, this is definitely a new 
revolution. A major task for all officers and servicemen of 
this Army, especially leading cadres at all levels, is to 
properly adapt themselves to the new situation and to meet 
the new test. The consciousness of supporting and taking 
part in the in-depth reforms comes from the ideological 


and theoretical firmness. Volume 3 of Selected Works of 


Deng Xiaoping concretely records the process of our 
party's developing understanding of establishing the 
socialist market economy. Only by conscientiously 
studying this book can our leading cadres at all levels more 
and more deeply understand the necessity and urgency of 
establishing the socialist market economy, and only thus 
can they lead the troops to act in line with the overall 
interests, actively support the reforms for the establish- 
ment of the socialist market economy, and better make 
contributions to our nation’s development and prosperity. 
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Our leading cadres at various levels bear double responsi- 
bilities for the study of Volume 3 of Selected Works of 
Deng Xiaoping. On the one hand, they themselves should 
study well, and on the other hand, they should properly 
Organize the troops to study well. Only when leading 
cadres take the lead in study can they use their exemplary 
behavior to influence and bring along the troops and use 
the achievements in their study to guide the troops, give 
timely answers and solutions to various questions raised 
by the troops in the study, and continuously sum up the 
new experiences and new methods of the troops in the 
study. Only thus can the study continue in depth and last 
a long time, and only thus can the strategic task of arming 
the minds of all troops with Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteristics 
be actually fulfilled. Therefore. leading cadres at all levels 
must properly grasp their own studies and take this as their 
concrete action of maintaining a high degree of ideological 
and political uniformity with the CPC Central Committee. 
This should be taken as a matter of primary importance for 
the party organizations at all levels in their ideological and 
theoretical building. They should faithfully meet the 
requirements set forth by the “Decision” of the CPC 
Central Committee and the “Circular” issued by the 
General Political Department, overcome formalism, and 
make study and routine work promote each other. Cadres 
at and above the army level should finish reading Volume 
3 of Selected Works of Deng Xiaoping by the end of this 
year. Cadres at and above the regimental level should 
attend well-organized and well-planned training classes in 
rotation. It is necessary to carry forward the fine study 
style of combining theory with practice and attaching 
importance to applying what has been learned from theory 
to practice. The theoretical study should guide our 
thinking and action so that we shall more firmly adhere to 
the principles in our work, more systematically and cre- 
atively do our work, show foresight in our work, and more 
closely rally around the CPC Central Committee and the 
Central Military Commission with Comrade Jiang Zemin 
as the core and continuously advance the Army’s reform 
and building! 


Economic & Agricultural 


Commentator Discusses Macroeconomic Control 


HK1111110493 Beying RENMIN RIBAO 
in Chinese 9 Nov 93 p 1 


{Commentator’s article: “Strengthen and Improve Macro- 
economic Regulation and Control, Actively Promote 
Reform and Development’] 


[Text] Since June the central leadership has adopted a 
series of measures for strengthening and improving mac- 
roeconomic regulation and control. Various localities con- 
sclentiously carried out these policies and achieved posi- 
tive results. The excessively high growth rate of industrial 
production has further gone down and the domestic 
market has become more stable, while continuing to be 
brisk. The monetary situation has also become better, with 
residents’ savings further increasing and the foreign 
exchange rates in the transfer market being basically 
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stabilized. The measures for increasing revenue and 
reducing expenditure have also achieved initial results. 
New projects of increasing fixed assets have been brought 
under control. Agriculture also reaped good harvests this 
year. In short, the contradictions and problems appearing 
in the high-speed development of the national economy in 
the first half of this year have been mitigated or resolved to 
a certain degree. Practice shows that the policy decision of 
the CPC Central Committee is correct and timely. Party 
and government leaders at all levels should continue to 
make efforts to effectively carry out the tasks related to 
macroeconomic regulation and control firmly according to 
the arrangements of the central leadership, thus creating 
more favorable conditions for further deepening reforms 
and promoting the sustained [chi xu 2170 4958). rapid 
[kuai su 1816 6643], and healthy [jian kang 0256 1660] 
development of the national economy. 


The central authorities’ decision on strengthening and 
improving macroeconomic regulation and control 1s aimed 
at ensuring the rapid and good [you kuai you hao 0642 
1816 0642 1170] development of the national economy 
through deepening the reforms, transforming the mecha- 
nisms, adjusting the structure, and enhancing the effi- 
ciency. This is by no means an arbitrary and indiscrimi- 
nate “cut” [yi dao qie 0001 0430 0434] in everything, nor 
is it across-the-board retrenchment [quan mian jin suo 
0356 7240 4868 4799]. Therefore, it is completely in 
keeping with Comrade Deng Xiaoping’s theory about 
building socialism with Chinese characteristics, and 1s a 
necessary step in the course of accelerating reform and 
opening and establishing the socialist market economy. 
Comrade Jiang Zemin’s report to the 14th party congress 
explicitly pointed out that by establishing the socialist 
market economy, we mean to let the market forces serve as 
the basic means of regulating the allocation of resources 
under the macroeconomic control of the state. That is to 
say. macroeconomic control constitutes an extremely 
important part of the socialist market economy. The task 
of accelerating reforms, including in-depth enterprise 
reform, and accelerating the cultivation of the market 
systems also includes the point of accelerating the estab- 
lishment of the corresponding macroeconomic control 
system. In the contemporary world, the governments in all 
countries that are practicing a modern market economy 
exercise macroeconomic regulation and control without 
exception. We are situated in the period of transition from 
the traditional planned economy to the socialist market 
economy, sO macroeconomic control is of particular 
importance to us. If one thinks that macroeconomic con- 
trol 1s unnecessary or may be weakened in the course of 
establishing the socialist market economy, or if one sets the 
two things against each other, that is a major misunder- 
standing of the socialist market economy. 


The central leadership's adoption of the measures for 
Strengthening and improving macroeconomic control is a 
major step for deepening the reforms. In a certain period, 
the fundamental reason for the existence of the prominent 
contradictions and problems in the economic life of our 
nation lay in the fact that the negative effects of the 
traditional structure were not eliminated and there was a 
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lack of effective controlling mechanisms and risk mecha 
nisms. As a result, there was a tendency to blindly expand 
investment and to vie with each other to raise the growth 
rate. Therefore. when making the policy decision on 
Strengthening and improving macroeconomic control, the 
central leadership kept an explicit guiding principle: In 
order to solve the present problems, it 1s necessary to adopt 
new concepts and methods, seek the solution through 
accelerating the transition from the old systems to the new 
systems, and turn the actions of strengthening and 


improving macroeconomic control and solving prominent 
problems in the economy into a new impetus tor acceler- 
ating reforms and establishing the socialist market 
economy. In the course of exercising Macroeconomic con- 
trol, it is necessary to mainly adopt economic and legal 
means. While dealing with problems that were caused b 


certain administrative behavior and with the 
disorder, certain necessary administrative means should 
also be adopted. An opinion took the macroeconomic 
control measures adopted by the CPC Central Committee 
and the State Council as the administrative means unde! 
the planned economy. and this was not in line with the 
facts. Over the past few months. the CPC Central Com- 
mitice and the State Council. while exercising macroec 

nomic control, also concentrated great energy on studying 
and formulating plans for further deepening the reforms 1 
order that greater reform steps be taken neat year in the 
financial and taxation system, the banking system, and the 
investment system. At that time. it will be clearer that the 
essence of strengthening and improving macrocconomi 
control 1s to deepen retorms 


‘CONOM IKK 


Strengthening and improving macroeconomic contro! wil 
also provide effective guarantees tor accelerating economy 
development. Grasping the opportunity to accelerate 
development and concentrating strength on boosting U 
economy 1s our firm guideline. Comrade \iaoping stressed 
many times that “development ts the last word” [fa shan 
cai shi ying dao 11 4099 1455 2O88 2508 4289 6 ALO] 
and this is absolutely true. We should profound!, und 
stand and resolutely implement it. We should also bear in 
mind that Comrade Xiaoping pomnted out. ob 

work, it 1s necessary lo grasp Opportunities and ac it 
development; al the same time 
prudent [wen tuo 4489 1185] and prevent losses. esy 
major losses.” The viewpoint that sets mac Not 
control against accelerated devclopmen 
with Comrade Xiaoping’s constant idea. Thro 
Strengthening and improving macroc rol 
maintaining the basic balance between gross demand and 
supply in society, avoiding serious inflation. and pre- 
venting major ups and downs in the econon \ | | 
able to prevent major losses and guaran! 
[chi xu 2170 4958). rapid [kuar su 1816 6643). and healthy 
fjyian kang 0256 1660) developmen the national 
economy. Practice in the last few mont! is proved thi: 
and our future practice will further prove this. A car th 
speeding towards the destination can: 

effective brake: similarly. in order to ensure i 

and high-speed operation. the national economy car do 
without effective macroeconomic contro! 


LS also Necessa TV 
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Leading comrades at all levels should understand that in 
order to really carry out the tasks related to strengthening 
and improving macroeconomic control, they still have to 
do a great deal of arduous work. Let us properly guide. 
protect, and give play to the masses’ enthusiasm for 
building socialism and smoothly achieving the purpose of 
deepening reforms and accelerating development through 
Strengthening and improving macroeconomic control 
under the guidance of Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics and 
under the firm and strong leadership of the CPC Central 
Committee with Comrade Jiang Zemin as the core. 


Bank Official: Control Rectifies Financial Order 
OW 1011175593 Beijing XINHUA in English 1710 
GMT 10 Noy 93 


[Text] Being, November 10 (XINHUA)}—Implementing 
macro- control over the economy has rectified the coun- 
try’s confused financial order and brought the monetary 
sector back towards normal operation, according to Dai 
Xianglong, vice-governor of the People’s Bank of China. 


Dai said today that the People’s Bank (the central bank in 
China) had provided specialized banks loans of more than 
150 billion yuan from late August to mid-October this 
year. 


The loans guaranteed fund supply for key state construc- 
tion projects and promoted the healthy, continuous and 
fast development of the national economy, dai said. 


In the second half of this year. the central government 
issued a series of regulations to rein in the country’s 
overheated economy. In the financial circles, unauthorized 
money collection and unauthorized inter-bank loans have 
been halted and part of the unauthorized loans has been 
recalled. Savings deposits rose markedly and rapidly 
growing investment and commodity prices have been 
brought under control. 


Judged by the financial index of the first ten months of this 
year revealed by the People’s Bank of China, the effects of 
the macro-control policy can be seen in the following 
developments: 


—Money input has slowed down. In the first half of this 
year, the peak monthly growth of money input reached 
54 percent, setting a historical record. But in late 
October the growth rate had decreased by 15 percent to 
38.6 percent, compared to the peak month in the first 
half of this year. 


—Savings deposits have risen greatly. The central bank 
increased deposit and loan interest rates two times in 
May and July this year. As a result. individual savings 
deposits, which had slackened for a time, increased for 
several months running. By the end of October. com- 
bined rural and urban individual deposits amounted to 
1.423 billion yuan, representing a 29.2 percent growth. 


—Reserve for special banks has increased to 10 percent. 
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—Banks are providing timely loans for state key projects, 
purchasing of agricultural and sideline products and the 
export- oriented enterprises. 


—The exchange rate between renminbi and hard currency 
on the swap market has become stable. The rate between 
yuan and the greenback has stood at 8.7 to one since 
July. 


Dai said that the payment capability of enterprises has 
been strengthened. The total deposits of enterprises 
remained at 600 billion yuan at the end of October this 
year, which means that manufacturing enterprises can 
maintain a rational growth rate after deduction of infla- 
tion. 


As consumer spending declines, Dai said, enterprises 
should readjust production structures to keep abreast with 
the market change. 


After China starts to restructure its investment, financial. 
taxation, foreign trade and state assets management s\s- 
tems from next year, the corporate reform will be the key 
link and enterprises are expected to accelerate their pace of 
transforming the operational mechanism, he added. 


‘Inflationary Pressure’ Affecting Municipalities 
HK1211075093 Hong Kong ZHONGGUO TONGXAUN 
SHE in Chinese 0658 GMT 4 Nov 93 


[Special article” by Xiao Hong (5618 4767)] 


[Text] Beijing, 4 Nov (ZHONGGUO TONGXUN SHE)— 
The results of a public opinion survey show that com- 
modity price raises in Beying. Tianjin, and Shanghai are 
among the highest compared with those in other large 
cities in China. The commodity price raises in Shanghai 
are particularly high and the inflationary pressure has been 
deeply felt by the people there. 


Commodity prices have bee increasing since the beginning 
of this year. During the first three months alone. the 
national retail price increased by 9.1 percent and the cost 
of living in 35 large and medium cities increased by 15.7 
percent. In August, commodity prices increased by 20 
percent or so. 


Citizens in the three municipalities tend to regard the 
extent of inflation as “relatively severe.” The survey, 
which was jointly conducted by the Zero Point Market 
Research and Analysis Company and the General Statts- 
tical Department of National Economy under the State 
Statistical Bureau, showed that over 60 percent of respon- 
dents held that “very severe” or “relatively severe” infla- 
tionary phenomena now exist in China whereas only 6.43 
percent held that the inflation is “not too severe” and 
almost none of the respondents said that inflationary 
phenomena were “nonexistent.” 


Regarding hot issues about which respondents are most 
concerned, residents in Being listed “inflation” as fifth in 
importance, following housing reform, the building of a 
clean government, the price reform, and reform of the 
wage system. However, Shanghai residents listed “infla- 
tion” as second in importance. 
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According to State Statistical Bureau statistics, the cost of 
living expenses for Shanghai residents last August 
increased by 25.8 percent over the same period last year, 
whereas the average rate of price raises from last January 
to August was 20 percent; in Beijing, the cost of living last 
August had increased by 24.7 percent, whereas the average 
rate of price raise from last January to August was 17.8 
percent; and in Tianjin, the cost of living last August 
increased by 16.8 percent, whereas the average rate of 
price raise from last January to August was 15.1 percent. 


According to the survey, 25 percent of the respondents 
would “rely on individual efforts to earn more income 
besides wages,” regarding this as the chief countermeasure 
to cope with inflation; whereas 20 percent of them would 
wail for government measures when inflationary phe- 
nomena arise. Analysts said: As indicated by the stronger 
awareness of their own salvation and self-help, residents 
are changing in such a way that they prefer alleviating the 
inflationary pressure exerted on their lives in a more 
vigorous manner and that they are further breaking away 
from their over-reliance on governmental assistance. The 
low proportion of respondents counting on governmental 
assistance was due to the fact that residents are not 
confident enough in the capability of governmental con- 
trol. 


Experts pointed out: As indicated by survey results, 
overall, the level of inflation has not surpassed the resi- 
dents’ real and psychological endurance but classes which 
are weak in money-earning capability find it almost impos- 
sible to bear the commodity price raises and thus their 
grievances are especially strong. If charges in market 
commodity prices do not exceed the present level. or lead 
to a slight decline, inflation will not become a factor for 
social instability in the near future. However. if. on top of 
the existing level, market commodity prices continue to 
rise and other reform measures cannot bring about real 
compensation, it will be very easy to trigger off social 
problems. Hence, one of the important tasks at present is 
to keep a close watch on the trend of commodity price 
raises and take measures to keep the extent of them under 
control. 


Customs Releases Jan-Sep Foreign Trade Figures 


OW 1111044993 Beying BEIJING REVIEW in English 
No 45, 8-14 Nov 93 p 29 


[Text] Statistics of the Chinese Customs show that China's 
gross import and export value reached US$129.47 billion 
for the first three quarters of this year, a rise of 17.7 
percent over last year’s same period. Exports stood at 
US$61.25 billion and imports at US$68.22 billion. 
increases of 6.6 and 29.9 percent respectively. The break- 
down of imports and exports was as follows: 


—Export of primary products decreased. while those of 
finished products kept going up. Exports of crude oil. 
aquatic and marine products, coal. raw cotton and silk 
fell, while those of television sets, wrist watches and 
lighting fixtures increased substantially. 
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—While major increases were recorded in the import of 
machinery, electronic products, iron and steel. oil and 
oil-based products, the import of timber and raw mate- 
rials for chemical fertilizers and farm chemicals 
declined. Imports of machinery and electronic products 
rose by 51 percent to US$32.33 billion, while steel 
imports jumped 5.2-fold to 20.78 million tons 


—Imports increased considerably for every province, 
municipality and autonomous region, excluding Tibet. 
Seventeen provinces. municipalities and autonomous 
regions registered increases in exports. with Guangdong. 
Fujian and Jiangsu provinces recording large increases. 


—The import and export value of foreign-funded enter- 
prises increased, with the export value reaching 
US$16.17 billion. up 42.2 percent. The share in the 
nation’s total export value rose from 19.8 percent to 
26.4 percent. Foreign-funded enterprises in |! coastal 
provinces and municipalities earned US$15.45 bilhon 
from exports. accounting for 95.7 percent of the total for 
similar enterprises throughout the country. Total 
imports for these enterprises hit US$27.05 billion. an 
increase of 67.4 percent. 


—Japan became China’s number one trade partner. with 
the Sino- Japanese trade volume reaching US$25 billion 
during the first three quarters of this year. Chinese 
exports to Japan stood at 1'S$9.99 billion and imports 
US$15.01 billion. The country’s trade volume with 
other trading partners included US$22.4 billlon with 
Hong Kong, US$17.98 billion with the United States. 
and US$9.42 billion with Taiwan. Imports and exports 
with the Republic of Korea. Germany, Russia. Singa- 
pore, Italy and Britain also rose substantially 


Foreign-Funded Firms See ‘Sharp Rises’ in Trade 
OW'1211084693 Beyine MINH LA in Brelish 0822 
GMT 12 Nov 93 


[Text] Be1ying. November |2 (XINHU A)—Chinese enter- 
prises with foreign investment have scored sharp rises in 
imports and exports since the beginning of this year. 
becoming a major force in China’s toreign trade activities 


Newly-released statistics show that in the first nine months 
of this year, the import and export volume of such enter- 
prises reached 42.69 billion U.S. dollars. a rise of 55.1 
percent over the same period last year. much higher than 
the national growth rate of 17.3 percent in the first three 
quarters of this year. 


The trade volume for foreign-funded enterprises took up 
35.8 percent of the national total trade volume im the 
period, while the ratio for the same period last year was 25 
percent. 


The imports and exports of the solely foreign-funded 
enterprises rose to 10.22 billion U.S. dollars. by the largest 
margin, up 68.6 percent. while the joint ventures’ trade 


volume of 25.72 billion U.S. dollars showed a growth rate 
of 48.6 percent. 

The statistics also showed that export products tor forcign 
funded enterprises mainly included the leht and textile 
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industries, chemicals and electronics, while their imports 
mainly consisted of machinery and electronics products 
and industrial chemicals. 


Observers here said that the trade deficit of 10.33 billion 
U.S. dollars which foreign-funded enterprises suffered in 
the first quarter of this year was a major cause of the whole 
country’s trade deficit, which stands at 6.97 billion U.S. 
dollars. 


They said that imports of equipment and articles as 
investment by foreign parties in the enterprises in the first 
nine months of this year was valued at 10.34 billion U.S. 
dollars, narrowly larger than their trade deficit. 


Machinery, Electronic Import Rules Promulgated 
HK1211055293 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0858 GMT 11 Nov 93 


[Text] Beying, 11 Nov (ZHONGGUO TONGXUN 
SHE}—With State Council approval, Wang Zhongyu. 
director of the State Economic and Trade Commission, 
and Wu Yi, minister of foreign trade and economic coop- 
eration, jointly signed an order recently promulgating the 
“Provisional Measures for Controlling Imports of 
Machinery and Electronic Products.” It comprises 33 
articles in six chapters and will become effective | January 
1994. The “Provisional Measures” will make important 
changes to China’s system for controlling machinery and 
electronic products imports as follows: 


1. They will greatly reduce the management input con- 
cerning the imports of machinery and electronic products, 
regulating mainly by using methods in line with prevailing 
international practices, such as quota, tariff, exchange rate. 
and open tender. As regards a small number of the 
machinery and electronic products which, if imports are 
excessive, can seriously jeopardize the development of the 
relevant industries in the PRC or can directly affect the 
adjustment of the industrial structure and product mix, an 
import quota control will be implemented according to the 
prevailing international practice. Regarding a small 
number of the specified machinery and electronic products 
which have already been developed in the PRC or for 
which the production technology has already been 
imported, and which are at the initial stage of industrial 
production and the state wants to expedite their develop- 
ment, the open tender method will be used according to the 
prevailing international practice. At the same time, the 
regulations on temporarily halting imports of machinery 
and electronic products, as well as the import permits, will 
be canceled; all the import substitution lists and the related 
measures will be canceled; and the catalog which groups 
imports for centralized management and allows units to 
jointly import products, as well as the catalog of controlled 
imports, will be canceled. 


2. They will simplify import procedures, cancel the system 
whereby imports of machinery and electronic products are 
examined and approved according to quota, and establish 
an automatic registration system which 1s in accordance 
with the prevailing international practice. In future, except 
for specific products and those regulated by quota, when 
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enterprises need technology. equipment, and products for 
Operation and production, they can import them at their 
own discretion after registering the imports with the local 
authorities or management departments and provided that 
the imports are in accordance with the state's relevant 
laws, regulations, and industrial policy. 


3. They will increase the transparency of import manage- 
ment policy. In the future. all the import management 
policies and measures will be promulgated promptly. After 
promulgating the “Provisional Measures for Controlling 
Imports of Machinery and Electronic Products.” efforts 
will be made to promulgate the catalog of the machinery 
and electronic products which are regulated by quota and 
the catalog of the specific products as soon as possible. 
Meanwhile, the relevant current import management pol- 
icies and documents will be sorted out according to the 
provisional measures. Those documents which are not in 
accordance with the provisional measures will be canceled 
and those which must continue to be implemented will be 
promulgated once again. 


4. Following the GATT regulations, they will establish a 
system of protective measures. to eliminate or alleviate the 
possible harm to the relevant industries at home caused by 
the rapid increase in imports of a certain product. When 
implementing protective measures for a certain kind of 
machinery or electronic product. the measures will be 
carried out strictly in accordance with the state’s relevant 
laws and procedures and the relevant GATT regulations 
and agreements 


Port Operations, Inspections Streamlined 


OW 1211024493 Beying XINHUA in English 0131 
GMT 12 Nov 93 


[Text] Yichang. November 12 (XINHUA)}—China has 
quickened its pace in streamlining port inspection to meet 
the needs of its opening to the outside world, a senior 
Chinese port official said here Thursday 


Tang Xiaoguang urged all ports throughout the country to 
deepen the reform of their inspection procedures and 
operating systems, and to provide top-quality services for 
a wider opening. 


He was addressing a meeting in this port city in central 
China’s Hubei Province 


It was reported that all of the country’s 200 first-class ports 
have been streamlined in line with international practices. 


Exit and entry formalities have been simplified and less 
time 1s now been needed to go through all the formalities 


In some ports overseas investors get special treatment 


Cargo inspection has also been shortened to lessen the 
chances of repeat checking and overcharging 

Through-inspection in berths 1s in force for foreign ships. 
Due to the streamlined port inspection, the throughput of 


shipping 1s expected to reach a total of 280 million tons 
this year 
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Reform Promotes Chang Jiang ‘Transport Boom’ 
OW 1111102293 Beying XINHUA in English 0818 
GMT 11 Nov 93 


[Text] Wuhan, November 11 (XINHUA) —Ten years’ 
reform has promoted a transport boom along the Chang 
Jiang River, with a large- scale network taking shape. 


As the world’s third longest river. the Chang Jiang has been 
called the golden waterway since ancient time. 


It was only after the State Council approved the reform 
plans for the Chang Jiang shipping system in 1983 that 
vigorous development of transport along the river began. 


Thanks to the ten years of reform, barriers between dif- 
ferent inland harbors and between main stream and trib- 
utaries have been finally broken. This guarantees smooth 
transport up and down the river and directly to the sea. 


The total freight volume of the Chang Jiang river has 
increased from 52 million tons per year before 1983 to two 
hundred million tons now. 


By now there are altogether 2.480 shipping enterprises 
operating on the river for inter-provincial transportation. 
with a total loading capacity of 1.3 million tons. 


During the past ten years, central and local governments 
have invested altogether 1.9 billion yuan in improving the 
facilities and equipment of harbors and ships, as well as 
conditions for vessels along the Chang Jiang River. 


Forty-seven new berths have been built and handling 
capacity has been increased by 20 million tons. 


Inland harbors have been given due attention, with caretul 
water exploitation and regulation. 


Total volume of cargo being handled by main harbors 
along the river has reached 139 million tons. 


The transport and the reform of the shipping system have 
promoted the flourishing of foreign trade, with overseas 
boats sailing up the river and domestic boats sailing down 
to the sea. 


To meet the needs of economic development. ten harbors. 
including Wuhan, Wuhu, Nanjing and Zhenjiang have 
been approved by the State Council to open to overseas 
ships, forming the world’s longest inland waterway open 
up to foreign coasters. 


During the past ten years 9.600 foreign ships have gone up 
the Chang Jiang River, which has promoted the imports 
and exports of the regions along the river basin. 


It has been possible to transport petroleum produced by 
Nanjing oil refinery directly to the United States instead of 
having to go via Japan as previously. 


Key harbors along the Chang Jiang River have also opened 
more than thirty ocean-going shipping lines to Hong Kong. 
Japan, Southeast Asia and Europe. with about 20,000 
freight vessels sailing on the coastal and ocean-going lines 
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These general-purpose harbors being opened up have 
played an important role in developing the export-oriented 
economy and improving the coordination of the key har- 
bors and their satellites. 


Steel. chemical fertilizers and other specialities of Hubei 
Province can be directly transported to twenty-odd coun- 
tries since its capital culy—Wuhan—opened several inter- 
national navigation lines 


The burgeoning of the Chang Jiang River's transportation 
has greatly benetited the economic development of the 
bordering provinces. which makes those provinces further 
determined to explo and utilize the golden river. 


Today. the flourishing of Shanghai's Pudong Economic 
Development Zone at the mouth of the river. smplemen- 
tation of the Three Gorges project and the accelerated 
development of cities along the river have created a new 
pattern for the economic zone in the Chang Jiang River 
drainage areas. which should bring unprecedented oppor- 
tunities for further development of transport on China's 
longest river 


Company Probed in “Stock Transaction Mystery 
HKI211080293 Beying CHINA DAILY in English 10 
Non Y? p Ly 


[By staff reporter Ren Kan: “Mystery Deepens in Big Stock 
Deal” | 


[Text] \ major stock transaction mystery deepened yes- 
terday when the China Securities Regulatory Commission 
and the Shenzhen Securities Exchange disclosed that they 
had not received any written or oral report from a 
Guangai-based company about its big purchase of shares 
ina Shenzhen-listed firm 


A spokesman announced that the commission to date has 
not found the registration record of the Behar Zhengda 
Real Estate Company tn the local industrial and commer- 
cial administration in Beihai, Guangxi Zhuang Autono- 
mous Region 


The spokesman added that there are no accounts or 
trading records for the Bethai firm in the Shenzhen Secu- 
rities Exchange or in the Shenzhen Securities Registration 
Company 


He said the commission was conducting further investiga- 
tion into the matter and would make the results public 


Severe puntshment will be administered to any who have 
violated laws. he said 


The commussion’s statement was made after the Special 
Economic Zone Securities Weekly of Hainan Province last 
Saturday issued a letter from the Berhai company about its 
purchase of large quantities of shares of the Jiangsu-based 
Sanshan compan 


According to the letter. the Bethar company owned 2.5 
million of Sanshan shares by last Friday. a littl over § per 
cent of Sansnhan s total shares 


And the letter said the 
Sanshan shar 


ompany would continue to buy 
» according to regulated Proc cedures 
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The news received enthusiastic response from securities 
investors, which caused dramatic upward changes in the 
price of Sanshan shares. 


The price of a Sanshan share rose by 39.87 per cent from 
8.15 yuan ($1.4) to 11.5 yuan ($2) on Monday. 


More than 21 million Sanshan shares changed hands on 
Monday, 20 million shares more than last Friday. Total 
transaction value of the shares on Monday amounted to 
222 million yuan ($38.9 million). 


But the price of the share dropped by 17.5 per cent 
yesterday and closed at 9.4 yuan when the exchange said 11 
has not received the report from the company. 


The spokesman said a company buying more than a 5 per 
cent stake in another company should first make a public 
announcement in at least one of the three commussion- 
authorized national newspapers and one magazine 
according to State regulations. 


The content and format must also be in accordance with 
the commission's requirement. 


The Special Economic Zone Securities Weekly 1s not an 
authorized national newspaper and 11 published the letter 
without checking its validity. 


State Plans Uniform Income Tax Rate for Firms 


OW] 111132393 Beiyjine XINHUA in Enelish 1307 
GMT 11 Nov 93 


[Text] Being, November | 1 (XINHU A}—China 1s to take 
a major step next year towards unifying the taxation on 
domestic enterprises to ensure fair competition among 
firms operating under different ownerships and manage- 
ments. 


This is part of the reform measures of China's taxation 
system that will be endorsed by the central authorities. 
according to a State Administration of Taxation (SAT) 
spokesman here today. 


The spokesman did not give details about the possible 
income tax rate. 


According to him, when this task 1s accomplished. the 
country will consider unifying the taxation on the incomes 
of domestic enterprises and foreign-funded firms 


The projected reform blueprint includes introducing a new 
and unified personal income taxation that will combine 
personal income tax, personal income regulatory tax and 
tax on the income of private businesses. The law, which 
has been approved by the Standing Commitice of the 


National People’s Congress and will come into effect as of 


January | next year, will apply both to Chinese and 
foreigners on the Chinese mainland, the spokesman noted. 


He said reform will be carried out in the turnover taxation, 
which will be formed by value-added tax. tax on consump- 
tion and business, with the value-added taxes as the 
centerpiece of reform. 


The rates of new value-added taxes. however. will be 
considerably simplified. 
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The spokesman said that some new taxes will be levied 
including a value-added tax on land leases and land 
transactions, taxes on securities trading and inheritance 
tax. 


To serve the new fiscal system based on a rationalized 
distribution of tax revenues and expenditures, two tax 
collecting institutions for both the central and local coffers 
will be established, the spokesman said. 


Circular on Fees Subject to Cancellation Issued 


OW'1211142493 Beying XINHUA Domestic Service in 
Chinese 1033 GMT 8 Nov 93 


{Teat] Beying. 8 Nov (XINHUA} The Finance Ministry 
and the State Planning Commission recently issued a 
circular promulgating the first lot of fees subject to cancel- 
lation. 


It has been disclosed that in accordance with the “Decision 
on Carrying Out Several Tasks During the Anticorruption 
Struggle in the Near Future” made by the CPC Central 
Committee and the State Council, as well as the State 
Council's “Circular of Opinions on Waging an Anticorrup- 
tion Struggle in the Near Future.” the Finance Ministry 
and the State Planning Commission reviewed the various 
fees charged by relevant central departments and abol- 
ished those which had not been screened and approved by 
them. 


With the State Council’s consent, the Finance Ministry 
and the State Planning Commission have promulgated the 
cancellation of the following first lot of fees throughout the 
country: 


1. Public Security Departments 


|. Fees charged for screening and allowing the opening of 
special businesses, cultural facilities, and recreational 
establishments: 

2. Processing fees charged in connection with criminal 
cases and cases involving public order, 

3. Fees charged for altering and amending houschold 
registers and for registering the adoption of foundlings: 
4. Educational and visitation fees charged in connection 
with people detained for reasons of public order: 

5. Fees charged for inquiring about missing people: 

6. Fees charged for publicizing traffic safety: 

7. Money pledged to guard against risks in traffic acci- 
dents; 

8. Traffic assistance fees: 

9. Fees charged for educating lawbreaking drivers: 

10. Fees charged for additional automobile equipment 
marketed aggressively and not covered by state laws and 
regulations, as well as fees charged for relevant promo- 
tional material: 

11. Fees charged for translating entry and exit docu- 
ments into foreign languages and for stamping and 
verifying those documents: 

12. Fees charged for providing consultation services on 
exit documents and for processing urgent exit docu- 
ments: 
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13. Fees charged for inspecting outgoing passengers at 
border defense posts and for providing overtime ser- 
vices; 

14. Fees charged for forwarding, screening, and 
approving exit documents and for giving relevant 
notices; 

15. Various consultation, broker's, information, and 
management fees charged in connection with the design 
and implementation of fire control projects; 

16. Assorted consultation, broker's, information, and 
management fees collected from manufacturers of var- 
ious firefighting equipment and during the course of 
selling such equipment; 

17. Fees charged for handling minor and ordinary traffic 
accidents. 


Il. Labor Departments 


18. Licensing fees charged for labor services: 

19. Fees charged for issuing unemployment certificates: 
20. Processing and service charges for changing farming 
households into nonfarming ones; 


11]. Personnel Departments 


21. Fees charged for issuing letters of retirement and 
resignation to cadres: 

22. Fees charged for issuing certificates attesting to the 
qualifications of reserve personnel for international 


posts; 
IV. Railway Departments 


23. Surcharges for train tickets: 

24. Service charges for ticket labels; 

25. Fees charged for reserving space in front of ticketing 
windows at train stations; 

26. Fees charged for providing bedding services on 
trains; 

27. Fees charged for using sleeping facilities on trains; 
28. Fees charged for providing additional services to 
package tours: 

29. Service fees charged for providing additional cars 
and berths; 

30. Fees charged for transporting and transferring bag- 
gage. 

31. Service charges for handling baggage upon arrival; 
32. Fees charged for small items as excess baggage: 

33. Fees charged for transporting goods safely under 
escort; 

34. Maintenance fees for railway platforms; 

35. Fees charged for punching train tickets; 

36. Fees charged for putting on the waiting list passen- 
gers to be given cushioned seats; 

37. Fees charged for entering railway stations ahead of 
time: 

38. Fees charged for serving boiled water at train sta- 
tions: 

39. Train station cleaning fees: 

40. Service charges on passengers awaiting train at 
stations; 

41. Station restroom users fees; 

42. Fees charged for serving boiled water on board of 
train: 
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43. Fees charged for signing transit permits; 
44. Passenger seat number fees: 

45. Surcharges on seasonal tickets: 

46. Sleeping berths disinfection fees: 

47. Dangerous articles inspection fees; 

48. Dining car furniture maintenance fees: 
49. Tearoom social order maintenance fees: 


V. Transportation Departments 


50. Surcharges on passenger ship sleeping berths: 

51. Passenger ship shower fees; 

52. Passenger ship deck observation fees: 

53. Airport construction fees charged by ports: 

54. Ticket reservation fees and ticket delivery fees col- 
lected at ticket windows; 

55. Ticketing service fees: 

56. Fees charged on passengers awaiting ship on pon- 
toon; 

57. ‘ice charges on passengers purchasing tickets at 
piers Gon pontoon: 

$8. Public order maintenance fees charged on ship 
passengers; 

59. Extra consultation fees charged for procuring motor 
vehicles; 


VI. Posts and Telecommunications Departments 


60. Postal and telecommunications surcharges approved 
by people's governments below the provincial level: 

61. Surcharges on ordinary mail; 

62. Administrative surcharges on cashing remittance: 
63. Administrative surcharges on newspapers and peri- 
odicals distribution: 

64. Fees charged in connection with inquiry on long 
distance and city telephone charges: 


VII. Banking Departments 


65. Fees charged in connection with issuance of permits for 
opening bank accounts, 

66. Service charges for exchanging small changes to large 
bills; 

67. Service charges for depositing and withdrawing cash: 
68. Service charges on regular loans collected in addition 
to interests; 

69. Service charges on cashing drafts: 


VIII. Civil Aviation Departments 


70. Fees charged on cargoes arriving at and leaving ware- 
house; 

71. Service charges on tickets purchased afier regular 
hours: 

72. Reservation fees: 

73. Involuntary packing fees: 

74. Airport restroom sanitation fees: 

75. Airport security check fees. 


Collection of the above items shall stop on the date of 
promulgation of this circular, and documents related to 
them shail be canceled simultaneously. 
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Industrial Growth Sees ‘Distinct Improvement’ 


OW 1111075593 Beying BEIJING REVIEW in English 
No 435, 8-14 Nov 93 pp 21-23 


[By Liu Lip.ng: “Distinct Improvement In Industrial 
Structure™] 


[Text] Since the implementation of the reform and 
opening policy in 1978, China’s economic strength has 
seen sustained growth and people's living standards have 
risen continuously. From 1978 to 1992, the gross domestic 
product (GDP) increased by an average annual rate of 9 
percent, consumption standards of urban and rural resi- 
dents rose by an average 6.8 percent a year, and continuous 
improvements were achieved in industrial structures. Last 
year's GDP figures showed that the primary, secondary 
and tertiary industries held respective shares of 23.9, 48.2 
and 27.9 percent. In comparison with the 1978 data, the 
primary industry had sl.d by 4.5 percent, the secondary 
industry remained stable, while the tertiary industry had 
increased by 4.9 percent. This mirrors the elevation of the 
national economy to a new stage with the steady develop- 
ment of agriculture, increasing industrialization and flour- 
ishing tertiary industry since 1978. 


Primary Industry 


The steady progress of agriculture has laid a solid founda- 
tion for national economic development. Its advance is 
vitally important to the acceleration of the secondary and 
tertiary industries, as well as to the take off of the entire 
economy. This is why China’s economic structural reform 
was initiated from rural areas. The contract system which 
linked output to remuneration conformed to the level of 
China’s rural productive forces at the time, and greatly 
aroused enthusiasm among farmers and advanced the 
primary industry. From 1978 to 1992, the increased value 
of agriculture rose by an average rate of 5.2 percent. 3.1 
percentage points higher than the average annual growth of 
2.1 percent for the preceding 26 years. From 1981 to 1984 
in particular, the figure averaged about 10 percent. the 
highest rate since the founding of the People’s Republic of 
China. The continued steady increase in farm production 
has mitigated prolonged short supplies of grain and cotton, 
cleared up fluctuations in agricultural production and 
resolved food and clothing problems for Chinese farmers. 
It has laid a good foundation for further growth of the 
secondary and tertiary industries and scaling down the 
ratio of the primary industry participation in the GDP. In 
1992. the primary industry's contributions to the GDP 
dropped by 4.5 percentage points from that in 1978. 


The reduction of the share of the primary industry in the 
GDP meets the law governing economic development. 
This inexorable trend whereby the economy leads to a new 
Stage 1s the only way to transform an agricultural economy 
into an industrialized one. China’s on-going reform and 
open policy have constituted a major driving force to 
quicken its consummation. 


Secondary Industry 


The development of the secondary industry has main- 
tained a strong impetus. The invigoration of enterprises. 
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particularly large and medium-sized state-owned ones, has 
a close bearing on the urban reform following the success 
of the rural reform. To achieve this. the Chinese govern- 
ment has conducted a series of reforms in enterprise 
financial systems and other areas such as profit retention. 
assumption of full responsibilities for profits and losses. 
the replacement of profit delivering with tax payment and 
fixed profit quotas, in conjunction with reforms of wage. 
pricing. planning, banking and finance systems. These 
reforms have strengthened enterprise sense of self- 
development, self-restraint. self-accumulation and 
assuming sole responsibility for profits and loses. They 
have inspired enterprise vigor in the nascent socialist 
market economy and propelled secondary industry for- 
ward. The increased value of the secondary industry in 
1992 amounted to 1.157.5 billion yuan, 6.6 times the 
figure of 174.5 billion yuan in 1978. registering an average 
annual growth of 10.7 percent in terms of the increased 
value, the share of the manufacturing industry in the entire 
secondary industry dropped trom 92.1 percent in 1978 to 
87.5 percent in 1992. This fully illustrates that. through 
economic readjustment, industrial structures have basi- 
cally changed the trend to simply seek industrial dev clop- 
ment speed. It also mirrors the rapid growth of the 
construction sector since reform and opening up 


Tertiary Industry 


Large-scale development of the tertiary industry has con- 
tributed to the coordinated growth of the national 
economy as a whole. The giowth of the tertiary industry ts 
guarantee for the fast development of primary and sec- 
ondary industries. Since 1978. given the backward cond:- 
tions in the tertiary sector, the Chinese government has 
formulated a series of reform measures to develop trans- 
port, post and telecommunications. Efforts have also been 
pooled to expand domestic and international markets 
banking and insurance services and tourism. In 1992. the 
increased value of the tertiary industry hit 670.1 bilhon 
yuan, a rise of 8.1 times on the figure of 82.5 billhon yuan 
in 1978. This represented an average annual growth of 9.9 
percent, higher than the 9 percent for the GDP during the 
same period. The share of the tervary sector in the GDP 
also increased considerably. trom 23 percent in 1978 to 
27.9 percent in 1992. Banking and real estate trades 
advanced more quickly with average annual growth rates 
of 16.6 percent and 10.8 percent respectivels 


Heavy Responsibilities 


Reform and opening have propelled high rises in the entire 
national economy and rational readjustment of industrial 
Structures. But, the target of structural readjustment has 
not been met. In order to lift the national economy to a 
new stage. China should make ceaseless cefforts to 
Strengthen agricultural bases. maintain high devclopment 
of industry and ensure the prosperity of the tertiary sector 
At present, problems of various kinds exist in China's 
industrial setup. impeding reform and the establishment of 
a socialist market economy. To bring the living standards 
of farmers to affluent levels and guide the smooth advance 
of the rural economy. it ts essential to deepen rural 
reforms, readjust the structure of agricultural production 
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develop highly efficient types of farming that provide 
greater and better yields, advance township and village 
enterprises, raise the capacity of intensive farming. 
increase the commercialization standards for farm and 
sideline products, and develop a market economy in rural 
areas. Known as the pillar of China’s economy. the sec- 
ondary industry, however, sull faces the problems of an 
irrational industrial setup and wrong product mia which 
should be readjusted continuously in accordance with the 
demands of the socialist market economy. The tertiary 
industry should engage in further reorganization too. 
Transportation, post and telecommunications, commerce 
catering trade and consumer services are traditional trades 
of the tertiary sector. Their share in the industry's total 
increased value, however, has tended to decline. down 
from 61.2 percent in 1978 to 51 percent in 1992. Thus the 
question of how to develop the service trades closely linked 
to people's lives is a riveting issue for the growth of the 
tertiary industry as a whole. 


Economist Gao Shangquan on ‘Labor Force 
Market" 


HK1111130093 Beyine ZHONGGUO NINWEN SHE 
in English 0846 GMT 11 Nov 93 


{ Text] Beying, November 11 (CNS)}—Well-known econo- 
mist and former Vice Minister of the State Commission 
for Restructuring the Economy, Mr Gao Shangquan. in his 
article which will be published in China’s Retorm maga- 
zine sponsored by the commission, said that the labour 
force market already existed in the economic life of the 
country but there had not been a concept for this market 
which correctly described the situation regarding tis supply 


and demand. In recent years, when referring to the issue of 


the labour force. people have usually used the descriptions 
of “labour market” and “employment market” so as to 
avoid the concept of “labour force market”. Mr Gao held 
that the concept of “labour force market” should be used 
with no hesitation. 


According to Mr Gao, the labour force market ts an 
important component of the means of production market 
as well as of the market system as a whole. The labour force 
plays an important role in the means of production. If the 
labour force is stopped from entering the market. the 
market system will not become a unified an open market 
system. Only by allowing the labour force to enter the 
market and by appraising the quality and value of workers 
in an accurate way can enterprises and workers select cach 
other on the basis of their own free will, thereby promoting 
the correct disposition of labour force resources as well as 
all social resources by which there can be a speeching up ot 
the establishment of the socialist market economy sysiem 


Mr Gao called for a recognition of the huge supply of 
labour which has entered the market. The country. he said. 
should judge the hour and size up the situation in order to 
speed up the fostering and development of the labour 
force 
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Survey Compares Rates of Regional Development 


HKI111130293 Beyine ZHONGGUO AINWEN SHE 
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[Text] Beying. November 11 (CNS)—According to an 
evaluation on the social and economic development in the 
various regions of China made by the Sociology Research 
Institute under the Chinese Academy of Social Sciencs. 
Zhejiang. Guangdong. Hainan, Jiangsu and Shanghai are 
taking the lead in the country 


—The evaluation including 20 main indicators shows that 
Zhejiang ranks first with its annual growth of compre- 
hensive economic indicators being 7.6 percent from 
1978 to 1992. Guangdong second with 7.5 percent. 
Hainan and Jiangsu third. both with 7.4 percent. 
Shanghai fourth at 7 percent and then Yunnan. Shan- 
dong. Fujian. \inpang,. Henan. Hebei. Hubei. Jiang 
Guizhou. Guangxi. Anhui. Hunan, Sichuan, Inner Mon- 
golia. Shanai. Liaoning. Beying. Ningxia. Tianjin, Jilin, 
Tibet. Gansu. Heilongnang. Shaanai and Qinghai 


—Regarding the indicators for economic efficiency, 
Hainan, Guangdong. Yunnan and Zhejiang rank among 
the leaders. The annual average growth of the economic 
efficiency indicators in the past 14 years in the whole 
country was 6.2 percent while that in the above tour 
provinces was trom 8.9 percent to 10 percent 


—Hainan. Heber. Shandong. Huber: and Hunan took a lead 
in the growth of the indicators tor social structure with 
themr growth being 4.5 percent higher than the country’s 


ANG idee 


—Shanghai. Shandong and \injnang took a lead in the 
growth of the indicators for quality of population 


—Jiangsu. Zhejiang. Shanghai and Guangdong took a icad 
in the growth otf the indicators tor people's living stan- 
dard. Compared with that in 1978, the annual growth of 
indicators tor the living standards of the country as a 
whole in 1992 was 7.4 percent while those for the above 
four places were 9.9 percent, 9.3 percent. 8.8 percent 
and &.3 percent respectively 


The evaluation shows that the country’s coastal areas 
owing to the big steps they have taken in reform, have all 
along taken a lead in economic and social development 
The country’s south-western and northwestern arcas 
of their poor economic base prior to reform, have 
seen cUmparativels taster growth since reform and opening 
to the outside world. Liaoning, Heilongjiang. Jilin, Beying 
and Tianjin with their previous good economic bases have 
seen comparatively lower growth rates than those in other 
areas 


becaus 


Coastal Provinces Promote Lourism 


OU TITIIOS3SS93 Beyine SINHA in Enelish 0677 
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[Teat}) Nanjing. November Tl (XTNHU Aj—China’s 
coasial provinces and municipalities are building and 
improving beach facilities and services to entertain more 
visitors trom home and abroad 
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China’s coastlines total 32.000 kilometers in length. which 
abound in scenic sites and historical and culiural relics 


Equipped with modern facilities including seaside resorts 
and beaches. and tourism and holiday zones. the coastal 
areas receive more than four million tourrsts from overseas 
a year 


East China's Jiangsu Province has built two nature 
reserves for red-crowned cranes and pere david’s deer in 
coastal areas near Yancheng City 


lis coastal city of Lianyungang has made an overall 
improvement of is tourrst facilities, blending the natural 
scenery with modern recreational equipment 


Hainan, China's largest Special Economic Zone and 
second largest island after Taiwan. 1s being developed into 
a large marine province focusing on international marine 
studs and undersea tours 


With 1.900 islands. Zhejiang Province has sowed to 
develop tourism into one of its pillar industries 


And Shandong and Fujian Provinces have sect up beach 
tourism development zones 


China's development of coastal tourist resources has 
aroused the interest of business people from the United 
States. Japan, the Republic of Korea and Southeast Asian 
countries as well as Hong Kong and Taiwan. Many are 
cooperating with Chinese partners in building modern 
tourist and recreational facilities 


Jiangsu Hosts Seminar on Land l se Reform for 
Mayors 

OW 1011033693 Boyne NINH tan barelish ooo 7 
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[Text] Shanghai. November 10 (XINHUL A}—A seminar on 
the reform of the land-use system was recentis held in 
Kunshan., in eastern Jiangsu Province 


At the seminar. sponsored by the State Land Admunistra- 
tion and the State Commission tor Restructuring the 
Economy. more than \) mayors and vice-mayors trom 
around the country reached a consensus that a complete 
land market system must be established as soon as pos- 
sible. 


According to the mayors. the system will consist of a 
resources disposition system. a land pricing system. a 
profits distribution system. a legislative system and an 


intermediary service system 


Officials of the State Land Administration said that the 
system will have to give consideration to effective control 
of the quantity of land to be transfered in order to protect 
farmland, how to save tailing enterprises trom bankruptcy 
through changes in land use or structures. and how to give 
priority to land use for ordinary housing construction 


They said that the legislative system must be turther 
improved in line with the development of the land market 
system 
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More than ten laws and regulations concerning land use 
are now being discussed in China. 


Mayors also attributed the real estate fever, which broke 
out before the Chinese Government introduced macro- 
control measures to curb the overheated economy. partly 
to the lack of a complete land market system 


Rural Work Forum Stresses Improved Legislation 


OW 1011183993 Beyineg NXINHUA in Enelish 1711 
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[Text] Nanjing, November 10 (XINHUA}—AI a rural 
work forum which ended today at Kunshan in cast China's 
Jiangsu Province. deputies to people's congresses from 
around the country called for strengthening legislation to 
ensure the development of agriculture 


The draft of the “township enterprise law” was discussed 
at the forum. 


Deputies said that to ensure the status of agricultur.: as the 
foundation of the national economy, legislative comstrec- 
tion must keep pace with market cconomic de* csopment 


Over the past few years. the National People’s Congress 
and local people's congresses have made great progress in 
strengthening legislation concerning agriculture 


Al present, people's congresses in two-thirds of China's 
provinces, autonomous regions and municipalitics hav 
sel up rural economy commissions 


The Second Session of the Standing Commitice of the 
Eighth National People’s Congress this year passed the 
“Agriculture Law” and the “Law on Popularization ot 
Agricultural Technology™ 


Deputies suggested drafting an “Agricultural Investment 
Law”. a law on protection of basic farmland and a law on 
protection of ecological environment 


Yangtze River Channeling Project To Begin 


11K1111084693 Boyne CHINA DAILY in Enelish 1) 
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[By staff reporter Liang Chao: “Water Scheme May Start 
Soon” ] 


[Text] A long-awaited project channeling water trom the 
Yangtze River to the North ts expected to be started in the 
next two years 


The project 1s to alleviate water shortages in key industrial 
cities, towns and important coal and oil-producing bases in 
North China 


Senior officials for the State Planning Commission (SPC) 
and the Ministry of Water Resources. who declined to bx 
named. said the central government is considering starting 
the proyect in the next two years 


They said they would like to see the |.236-kilometre 


channel completed by the year 2000 


The project will divelt water to Beying from Dannangkou 
Reservoir on the Hanjang River. the largest tributary of 
the Yangtze River in Central China’s Huber Province 


64 NATIONAL AFFAIRS 


Feasibility studies say the project is capable of channeling 
14.73 billion cubic metres of water to Hubei. Henan, 
Hebei provinces and Tianjin and Beying annually. 


Since the late 1970s. these areas have suffered from a 
severe drought. 


With the regions’ rapidly developing economy, the 
problem has beeome more acule, becoming the major 
factor restricting development. 


According to senior experts at the Ministry of Water 
Resources. the project will take at least six years to build. 


The cost of the project 1s estimated at 27 billion yuan ($4.6 
billion) at current prices. 


lt China wants to complete the project by 2000, officials 
said, the central government must approve the project 
soon and construction must begin before 1995. 


The scheduled 1995 start of the Three Gorges Dam will 
mean that China has to pour a huge sum into two large 
water-control projects simultaneously. The dam project 1s 
estimated to cost 95.4 billion yuan ($16.4 billion). 


According to a previous proposal. the Yangtze River water 
would be diverted at three places—in East China by 
uuulizing the Grand Canal: in Central China’s Hubei and 
Henan provinces: and in West China's Qinghai and 
Sichuan provinces. Water was to be diverted along three 
sections of the Yangtze River—the west. middle and 
easi—to regions with water shortages. 


The middle and east routes were expected to supply water 
to Northwest China and the Huang-Huai-Hai Plains. one 
of China’s key areas for national development. 


However. there has been dispute over the middle and east 
routes. 


Some experts favoured the east route. arguing that it will 
cost 11 billion yuan ($1.9 billion) less than the middle 
route and take only three to tour years to build 


Others favoured the middle route, saying it would ease the 
water shortage in Beying. Tianjin and many industrial 
towns along the Bering-Guangzhou Railway 


Agriculture Official Discusses ‘Big Investments’ 
HK1I111084293 Beyinge CHINA DAILY ta English 1] 
Nov YS pl 


[By staff reporter Wang Yonghong: “Investments Boost 
Output in Agriculture’ | 


[Text] Big investments in farming and animal husbandry 
have boosted China’s agricultural output 


The latest statistics show that more than 20 billion yuan 
($3.5 billion) has been poured into agricultural develop- 
ment since 1988 


Funds came trom various channels, including investments 
from the central and local governments, loans from the 
Chinese Agricultural Bank and contributions by farmers. 
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The programme has helped to develop more than 7 million 
hectares of low- or medium-yielding farms into high- 
yielding cropland, said Wang Xinjian, an official trom the 
State Office for Comprehensive Development of Agricul- 
ture (SOCDA). 


Speaking in an interview yesterday, he said: “The pro- 
gramme has also helped reclaim one million hectares of 
wasteland, plant 1.04 million hectares of trees: recover 
306.000 hectares of grassland; build or renovate 3,200 
small dams or reservoirs; and build thousands of irrigation 
and other facilities such as canals. ditches, pipelines. 
siphon projects and pumping stations”. 


These improvements have been across |.Q00 rural coun- 
ties. They have resulted in adding to the country’s agricul- 
tural production since 1988 the following: 17 million tons 
of grain. 1.79 million kilograms of cotton, 694 million 
kilograms of edible oil and 628 million kilograms of meat. 


“The five-year old programme has not only upgraded 
agricultural production but helped lift tens of thousands of 
farmers and herdsmen out of poverty.” said Wang. 


The country’s most important producers of grain, livestock 
and timber are in Northeast China’s Heilongjiang. Jilin 
and Liaoning provinces and the Inner Mongolian Auton- 
omous Region. In these areas 3.11 billhon yuan ($536 
million) has been invested through the programme 


This has resulted in boosting grain output by 3.85 million 
tons while adding 6.89 billion yuan ($1.2 billion) to 
farmers pockets. 


Through implementing the programme. Inner Mongolia 
has increased its agricultural output value by 78 per cent 
and its rural annual per capita income by 240 yuan ($41) in 
the past five years. 


Thanks to the success of the agricultural programme, Inner 
Mongolia has for the first time in history become self- 
sufficient in grain since last year. 


China launched its massive agricultural development pro- 
gramme in 1988. 1n a bid to tackle problems concerning 
mountains. forests, rivers, farmland and roads. The aim 
has been to bring about economic. social and ecological 
benefits to local areas. 


The thrust of the programme 1s an attempt to tap out the 
potential for increases in production of grain. cotton, 
edible oil, meat and sugar. Other aims are to ensure an 
all-round development of farming. forestry. animal hus- 
bandry and fisheries 


The five-year programme has proved effective in keeping a 
steady agricultural production and carrying out improve- 
ments in farmland. Wang noted 


Nearly all local governments have set up their own offices 
in charge of agricultural development 
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Agricultural Bank Gives Loans for Grain 
Purchases 

OW 1111074593 Beying XINHUA in English 0717 
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{Teat] Beying, November 1] (XINHUA)}—The Agricul- 
tural Bank of China has given priority to loans for the 
purchase ot autumn grain and other tarm products. 


By the end of October, the bank had issued loans 
amounting to 168.098 billion yuan (about 28.018 billion 
U.S. dollars) for autumn purchase of farm products and 
sideline products. 


In October alone, the bank provided 11.994 billion yuan 
(about 2 billion U.S. dollars) in loans for such purchases, 
s 


2.39] billion yuan more than in the same period of last 
year 


The bank has also issued regulations on strengthening 
management of funds for agricultural purchases to ensure 
that loans are properly used. 


At the same time, the bank has taken measures to increase 
individual bank savings in rural areas. 


By the end of October this year. individual bank savings 1n 
the rural areas increased by 102.234 billion yuan (about 
17.4 billion U.S. dollars) over the total earher this year. 


Recently, the headquarters of the bank sent ten working 
groups to grassroots units to look into how the loans are 
used 


Survey Shows ‘Real Increase’ in Farmers’ Income 
OW] 111132593 Beying XINHUA in English 1303 
GALI 11 Nov G3 


[Text] Bering, November Il (XINHUA)—Chinese 
farmers enjoyed a 3.7 percent real increase in income in 
the tirst nine months of this year, a recent survey revealed. 


The average cash income of farmers was 627.4 yuan. an 
increase of 84.6 yuan or 15.6 percent, compared with the 
same period last year. according to the findings of the State 
Survey Department on Social and Economic Development 
in Rural China 


The figure means a 3.7 percent increase after deduction of 
price hikes 


The sample survey was conducted among 670.000 house- 
holds in 29 provinces. 


During the first nine months of 1993. per capita earned 
324.7 yuan by selling farm and sideline produces, a rise of 
33.9 yuan against the same period last year. This was 
brought about by price rises for these products. 


The cash that tarmers earned trom rural enterprises aver- 
aged 51.3 yuan per capita, an increase of 34.7 percent. 
Rural enterprises are playing a bigger role in promoting the 
prosperity of the rural economy and tn increasing farmers’ 
researchers concluded. 


. > h a 
Income in 
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The average rural resident had to spend 193.8 yuan tor 
agricultural production and 295 yuan for daily consump- 
tion goods, hikes of 10.2 percent and 6.9 percent. respec- 
tively, compared with the same period last year. 


Commentator Urges Increasing Peasants’ Cash 
Income 

HK1211075493 Beying RENMIN RIBAO in Chinese § 
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{Commentator’s article: “Let Peasants Have More Money 
in Their Hands—On the Present State of Chinese Peas- 
ants’ Income} 


[Text] “Let peasants have more money in their hands!” 
This is a slogan we need to raise loudly and clearly. 


Alt a recent meeting on rural work, the party Central 
Committee pointed out that setthkement of problems cur- 
rently existing in agriculture and the rural economy should 
be judged by whether agricultural production has attained 
further growth, whether the agricultural products market 1s 
flourishing. and whether peasants can enjoy a greater 
income. 


On 18 September. this newspaper carried an editorial 
entitled “Efforts Should Be Taken To Increase Peasants’ 
Income.” which pointed out the significance of increasing 
peasants’ income to the development of agricultural pro- 
duction, and to the invigoration of both the rural and 
national economies. Theretore. we should regard the work 
of increasing peasants’ income as a key task for the rural 
reform and rural work. and should use this work as one of 
the fundamental criteria for evaluating the work results of 
all localities. 


To better fulfill this task. we need first to acquire an overall 
and objective understanding of the present status of Chi- 
nese peasants’ income. 


According to statistics released by the State Statistics 
Bureau, the per capita annual income of Chinese peasants 
in 1992 was 784 yuan. up by 10.6 percent over that of 
1991. After allowing for price rises, the actual growth stood 
at 5.9 percent. After years of stagnant growth in peasants’ 
income. such a rise is gratifying. However. statistics pro- 
vided by agricultural departments have shown that peas- 
ants mainly rely on nonagricultural village enterprises to 
increase their income. The 1992 growth rate 1s about 15 
percentage points higher than that of peasants’ income 
gained from family-run operations Of their total house- 
hold income, two-thirds comes from nonfarming sectors. 
The proportion of crop and plant cultivation in peasants’ 
total income has gone down from 49.5 percent in 1990 to 
36.8 percent today. At present. two-thirds of China's rural 
labor force are engaged in crop and plant cultivation, and 
the income of these people is still considerably low 


It should be noted that the peasants’ income we are 
referring to is composed of two parts, namely, income tn 
kind and income in cash. Judging by the general situation 
In recent years. income in kind has made up about 30 
percent of peasants’ total income; that 1s to say. peasants’ 
per capita net cash income in 1992 was less than S550 yuan 
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Of course, it is Only an average figure, and cash income in 
difficult localities is much smaller than that. No wonder, 
when asked the question “What do you need the most at 
present?” a rural woman answered without hesitation: 
“Money!” She really hit the nail on the head. 


Lack of money can be said the biggest problem encoun- 
tered by the majority of Chinese peasants after being 
provided with sufficient food and clothing. It is also the 
most direct and concentrated expression of all contradic- 
tions in rural areas. 


Lack of money shows that rural labor productivity 1s still 
relatively low, and that peasants are unable to turn a 
certain portion of their products into the due amount of 
cash at an appropriate time. This is caused by problems 
existing in the rural industrial structure, especially in the 
internal structure of crop and plant cultivation, and also by 
problems with commodity circulation, market establish- 
ment, and relevant policies. Some products are not con- 
sidered surplus judging by the demands of the entire 
country, but they find it “hard to find takers” in many 
parts of the country. Is this fact not clear proof? 


Lack of money not only has impaired the development of 
the rural economy and dampened the enthusiasm of peas- 
ants; but also has hindered the benign circle of China’s 
urban and rural economies and hampered the optimized 
composition of different production elements. The market 
economy Is, In certain sense, a currency economy. To 
peasants, money means funds for both consumption and 
production, and their consumption funds also mean pur- 
chasing power for urban industries. News that reads 
“TOUs cashed, color TV sets out of stock” gives one much 
food for thought. 


The 14th party congress has made it clear that China's 
reform is aimed at establishing a socialist market 
economy. When we judge things in rural areas with the 
above goal, we need to remain sober- minded on at least 
the following two concepts: 


When judging peasants income, we should notice not only 
the growth of peasants total income gained from increased 
production, but also the growth of funds they can obtain 
from commodity exchanges. 


When working out policies on rural work and agriculture, 
we should, as some experts have pointed out, shift from the 
old practice. which focused on the goal of satisfying social 
demands by a sufficient supply of agricultural products. to 
anew practice that attaches equal importance to the supply 
of agricultural products and the growth of peasants’ 
income, especially the growth of their cash income. At the 
present Stage. more attention should be paid to the latter. 
Funds are the blood of the economy: only when our vast 
rural areas no longer suffer trom “anemia” can the phy- 
sigue of the entire national economy become stronger. 


Attaching importance to and strengthening agriculture, 
and vigorously promoting the rural economy already have 
become the consensus of people in both urban and rural 
areas. Yet the series of moves we have taken can yield 
expected results only when we pay sufficient attention to 
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key issues in current rural economic development, acquire 
a correct understanding of where to direct our efforts, and 
“get familiar with the situation, make up our minds, and 
adopt correct work methods.” This 1s also the major point 
this article aims to amplify. 


Forestry Ministry Plans Groups for Agriculture 
OW1]111140293 Beying XINHUA tn English 1332 
GMT111 Nov 93 


[Text] Beying, November 11 (XINHUA)—The Ministry 
of Forestry has decided to set up ten special groups to 
quicken the development of forestry and agriculture. 


A recent working conference on rural work of the Central 
Committee of the Communist Party of China reiterated 
that there must be no wavering about the status of agricul- 
ture as the foundation of the national economy. 


The groups will stress work in ten areas: 


—To basically improve the ecological environment for 
agricultural development and ensure the efficiency of 
water conservancy facilities. 


They will actively support the economic development ot 
$500 major counties engaged in commodity grain produc- 
tion and 150 major counties in high-quality cotton produc- 
tion. 


—To set up a number of high-quality and high-yielding 
economic forest areas in response to the Central Com- 
mittee’s call for setting up a number of high-efficiency 
agricultural model areas throughout the country 


—To plan shelter forest construction and water transport 
projects based on the principle of combining biological 
measures with engineering measures. The shelter torest 
system plans for the Huathe River and the Taihu Lake 
areas will be further improved for better use of water 
conservancy projects. 


—To adjust the economic structure in remote and under- 
developed forest and mountainous areas 


—To advance agricultural development and increase 
farmers’ income with forestry construction 


Stress will also be placed on the development of a number 
of projects with good economic returns, the popularization 
of science and technology. the study of the science ot 
forestry, the drafting of development programs and mea- 
sures in tree farming in central and western China and the 
development of cooperative tunds on collectively-owned 
tree farms 


The ministry also discussed the issue of nauionwide affor- 
estation and finance. taxation, investment and banking 
policies involving forestry development. Other issues 
addressed were management of state and collectively- 
owned forests. macro-control measures On the protection 
and development of forest resources and the setting up of 
a forest produce market system 
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ihree- lier Grain Reserve System Under 
Development 

OW 1211090093 Beying XINHUA in English 0846 
(yA d 12 Nov G3 


ffext] Being, November 12 (XINHUA}—China ts to 
complete the construction of a three-tier grain reserve 
system in the next two years so as to bring the capacity of 
grain reserve trom the current 135 billion kg to 176 billion 
ke.. said Zou Zhendong. an official from the State Grain 
Reserve Bureau, here today. 


[he massive grain reserve system will cover all the urban 
and rural areas, with the central grain reserve as the main 
bods. supplemented by local and household reserves. he 
added 

[he establishment of the grain reserve system 1s designed 
lO prepare against natural disasters, provide reliefs to 
grain-short regions, case the contradiction between supply 
and demand and solve the problem of the peasants having 
ditficulty in selling their grain. 


Zou said that China supplies 20 billion kilograms of relief 
grain to the remote and poor regions. When the three-tier 
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grain reserve system 1s complete, local grain reserves will 
share the burden with the central government 


To expand the capacity of grain reserve, various provinces 
and cities are making fast progress in building grain stores 
and applying the latest technology for storing grain. 


Al present, over 95 percent of the cities and counties 
nationwide are no long controlling grain prices and this has 
enlivened the grain market in the country. 


Zou said that the central government will purchase a large 
amount of grain at negotiable prices in addition to the 50 
billion kilograms to be purchased under contracts signed 
with grain growers. 


The official called on various local grain departments and 
institutions to provide guidance and training to farmers in 
grain processing and storing. 


He said that, though China has basically solved the 
problem of inadequate food and clothing of its |.1 billion 
people, the grain consumption on the per capita basis is 
still at a very low level. This calls for more grain reserves in 
preparation against adversities. 
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East Region 


Anhui Reports Success Against Smugglers 
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[Text] Hefei, November 10 (XINHUA) —East China’s 
inland Anhui Province has smashed 238 smuggling rings 
over the past year. 


The smuggled goods confiscated included 268 cars, more 
than 10,000 television sets, 2,600 video recorders, nearly 
10,000 cartons of cigarettes, more than 3,000 tons of rolled 
steel and 177 cultural relics, totalling 270 million yuan in 
value. 


Anhui has been hit by a rising number of smuggling cases 
since last year, when smugglers began to filter into China’s 
inland provinces from the coastal areas. 


They said enterprises, government organizations, schools 
and individuals smuggled computers, air-conditioners, 
nonferrous metals, automobiles and other expensive com- 
modities into cities, the countryside and even moun- 
tainous areas in Anhui. 


The provincial government has urged all departments to 
co-operate closely, strengthen their leadership and take 
further steps against smuggling. 


Governor Fu Xishou stressed that the crackdown on 
smuggling must be combined with the anti-corruption 
drive. 


Jiangsu City Leads Inland Provinces in Trade 


OW 1011090093 Beijing XINHUA in English 0812 
GMT 10 Nov 93 


[Text] Nanjing, November 10 (XINHUA) —Lianyungang, 
one of China’s 14 open coastal cities in Jiangsu Province, 
is serving as a Showcase for inland provinces in boosting its 
export-oriented economy via a trunk railway across the 
country from east to west. 


Lianyungang is one of China’s cities being developed into 
international trade cities. 


With more than 20 berths each able to accommodate ships 
of at least 10,000 deadweight tons (dwt), Lianyungang has 
shipping links with 83 countries and regions, including 
Japan, the Republic of Korea and countries in Southeast 
Asia, Europe and America, as well as Hong Kong. 


It is also a terminal of the railway running from the city to 
Lanzhou, capital of Gansu Province, to join another 
railway from Lanzhou to Uruma)i, capital of the Xinjiang 
Uygur Autonomous Region in northwest China. 


A new economic belt consisting of 80 cities in 10 provinces 
and Xinjiang region along the railway has been formed, 


with Lianyungang as the leader. The belt covers a third of 


the country’s total territory and a quarter of its population. 


The past few years have seen the belt's foreign trade 
volume top two billion U.S. dollars through regional 
cooperation, and the variety of import and export goods 
via Lianyungang port has expanded from several to 150. 
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A survey shows that the vast interior parts of the country 
house a great number of large and medium-sized state 
enterprises in energy development, machinery. building 
materials, electronics and military industry. 


More than 100 such enterprises have set up branch com- 
panies and representative offices in Lianyungang to use 
foreign funds and to import advanced technology in order 
to modernize themselves. 


One example is the Jianghe Machinery Plant, one of the 
first batch of enterprises set up in the Lianyungang Eco- 
nomic and Technology Development Zone. 


The plant, which belongs to central China’s Henan Prov- 
ince, has set up two joint venture projects—a large con- 
tainer manufacturing company and a powder metallurgical 
projyect—with American and Japanese business people 
respectively. 


More than 20 interior enterprises are trying to settle down 
in Lianyungang city. 


In addition, business people from overseas are showing 
more and more interest in opening trade organizations and 
undertaking industrial projects in this port city in a bid to 
enter the Chinese interior market with Lianyungang city as 
a springboard. 


To attract more foreign investment and advanced tech- 
nology. interior parts of the country are building double- 
track railways and expressways and improving air services 


Under a construction plan approved by the central gov- 
ernment, Lianyungang will update its port facilities and 
increase its berths up to 100 by the end of this century. 


Economists here agreed that the rise of this port city will 
benefit the economic development of the interior prov- 
inces and regions and set an example in reducing the gap 
between the economically-developed east and less devel- 
oped west. 


Jiang Chunyun Speaks at Shandong Party Session 


SK1011093493 Jinan Shandong People’s Radto 
Network in Mandarin 2300 GMT 9 Nov 93 


[Text] The following is the full text of the communique of 
the 12th plenary session of the fifth Shandong Provincial 
CPC Committee approved at the 12th plenary session of 
the fifth Shandong Provincial CPC Committee on 9 
November 1993: 


The 12th plenary session of the fifth Shandong Provincial 
CPC Committee was held in Jinan on 8 and 9 November 
1993. Attending the session were 37 members and five 
alternate members of the provincial party committee. 
Attending as observers were members and alternate mem- 
bers of the party Central Committee who were living in 
Shandong; members of the provincial discipline inspection 
commission; veteran comrades who were formerly direc- 
tors of provincial departments: members of the leading 
party groups of the provincial people's congress standing 
committee, the provincial government, and the provincial 
committee of the Chinese People’s Political Consultative 
Conference who were not members or alternate members 
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of the provincial party committee and members of the 
provincial discipline inspection commission; special 
advisers to the provincial government; secretaries of city 
and prefectural party committees and discipline inspection 
commissions; secretaries of the party committees and 
discipline inspection commissions of large enterprises; and 
major responsible comrades of the provincial departments 
charged with overall responsibilities. 


Standing committee members of the provincial party com- 
mittee presided over the session. Comrade Jiang Chunyun, 
secretary of the provincial party committee, delivered an 
important speech. 


The plenary session decided to hold the sixth Shandong 
Provincial CPC Congress in Jinan on 21 November 1993. 
The plenary session discussed and unanimously approved 
the report of the fifth Shandong Provincial CPC Com- 
mittee to the sixth provincial party congress and decided 
to submit this report to the sixth provincial party congress 
for discussion. It discussed and approved in principle the 
opinions on the arrangements for the preliminary candi- 
dates for members and alternate members of the sixth 
provincial CPC committee and members of tie next 
provincial discipline inspection commission. The plenary 
session proceeded in a democratic and united atmosphere 
and made full preparations for the successful convocation 
of the sixth provincial party congress. 


The sixth Shandong Provincial CPC Congress will be a 
major event in the province’s political life. The plenary 
session called on party organizations at all levels and the 
vast number of party members, cadres, and ordinary 
people throughout the province to conscientiously study 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, unswervingly implement the 
party’s basic line, comprehensively fulfill the tasks put 
forward at the 14th party congress, and, under the correct 
leadership of the party Central Committee with Comrade 
Jiang Zemin as the core, unite as one, go all out to make 
progress, lose no time in promoting reform, opening up. 
and economic construction, win new success in the 
socialist material and spiritual civilizations, and usher in 
the convocation of the sixth provincial party congress with 
practical deeds. 


Shanghai Publicizes Deng’s Theory on Reform 


OW] 211092093 Bering XINHUA Domestic Service in 
Chinese 0713 GMT 9 Nov 93 


{By reporter Zhao Lanying (6392 5695 5391)] 


[Text] Shanghai, 9 Nov (XINHUA) —Shanghai’s propa- 
ganda departments have earnestly carried out the guide- 
lines of the 14th CPC National Congress and have used 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics as the basic guideline for their 
propaganda work, forming good propaganda for advancing 
the city’s reform, opening up, and modernization. 


The primary task the city’s propaganda departments have 
carried out has been to plant Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics in 
the minds of all cadres with party membership 1n the city. 
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Under the leadership of the Shanghai Municipal CPC 
Committee, by holding training classes in party schools 
and by providing short-term training courses, the propa- 
ganda departments have systematically organized more 
than 2,000 cadres at the bureau level and more than 20,000 
cadres at the departmental level to study the theory of 
building socialism with Chinese characteristics. The Pro- 
paganda Department of the Shanghai Municipal CPC 
Committee and the municipal government's personnel 
bureau also issued a circular on studying the theory among 
workers of the city’s state administrative organs and made 
the study an important criterion for evaluating cadres’ 
performance. 


To step up the study of Deng Xiaoping’s theory, the 
authorities, while re-evaluating the topics of the city’s 
philosophical and social science studies for the Eighth 
Five-Year Plan, added new contents to A Study of Deng 
Xiaoping’s Strategic Thinking, A Study of Deng Xiaop- 
ing’s Scientific Attitude and Creative Spirit, The Forming 
and Development of the System of the Theory of Building 
Socialism With Chinese Characteristics, and other topics 
concerning the theory of building socialism with Chinese 
characteristics. Based on what they had learned and gained 
from studying the theory of building socialism with Chi- 
nese characteristics, various units of the city held a city- 
wide meeting in June of this year to exchange what they 
had gained from studying the theory. A Deng Xiaoping 
theory study center at the Shanghai Institute of Social 
Sciences was inaugurated in August. and in the same 
month, A Reader of the Theory of Building Socialism With 
Chinese Characteristics, which was compiled by the Pro- 
paganda Department of the Shanghai Municipal CPC 
Committee, was published. The reader. which consists of 
nearly 200,000 characters in 12 parts, including the 
Marxism of Contemporary China and Unswervingly 
Adhere to the Party’s Basic Line With the Theory of 
Building Socialism With Chinese Characteristics as Guid- 
ance, 1s easy to understand and has effectively helped 
cadres and the masses in studying the theory. 


Correct propaganda has played an extremely important 
role in forming the favorable social atmosphere in 
Shanghai. Since the party’s 14th National Congress, the 
special theoretical pages of Shanghai's JIEFANG RIBAO 
and WEN HUI BAO have regarded publicizing the theory 
as their fundamental task. They studied :deological prob- 
lems that cadres and the masses might encounter in 
Studying the theory and, aiming at these problems. pub- 
lished the Deng Xiaoping: On Socialism With Chinese 
Characteristics, Under the Banner of Socialism With Chi- 
nese Characteristics—A Note on Reading Deng Xiaoping’s 
Writings, and other related articles. The Seminar on the 
Theory of Building Socialism With Chinese Characteris- 
tics was held in Shanghai in June of this year by the 
Propaganda Department of the CPC Central Committee. 
After that, JIEFANG RIBAO and WEN HUI BAO succes- 
sively published articles written by Zheng Bijan, Gong 
Yuzhi, Liu Ji, Zhou Ruyin, and Li Junru, having great 
impacts on the city’s theoretical circles and readers. 


To meet the needs of building a socialist market economy, 
Shanghai's media has increased reporting on related news 
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and information, adding The Great Shanghai Market, 
Finance in Shanghai, Market Information, International 
Economy, Tidbits About Pudong, and other economic 
columns. These economic columns have conveyed in a 
timely fashion the economic policies, decisions, and infor- 
mation announced by the central authorities and the 
Shanghai Municipal CPC Committee and Government, 
have analyzed the current economic trends, have answered 
the hot problems that the masses have been concerned 
about, and have provided references and rationales for the 
government's decision making. 


Shanghai's media has also used various means to facilitate 
the direct communications between the municipal govern- 
ment and the city’s residents to enable the masses to better 
understand the government's decisions. The Shanghai 
People’s Radio Station has invited Mayor Huang Ju, the 
city’s vice mayors, heads of all districts, and leaders of 
various bureaus and counties to directly communicate 
with residents in its special program City Residents and 
Society, which ts aired daily at noon, on the city’s eco- 
nomic progress, new reform measures, urban construction, 
and other issues. The effort has improved the mutual 
understanding and communications between the city’s 
residents and leaders of the municipal government and has 
aroused residents’ enthusiasm to devote themselves to 
practicing reform and opening up. 


Shanghai's Wu Bangguo on Rural Economy 


OW 1211105393 Beyinge XINHUA Domestic Service in 
Chinese 1334 GMT 29 Oct 93 


[By reporter Li Rong (2621 2837)} 


{ Text] Shanghai, 29 Oct (XINHUA) —At a cadres’ meeting 
today, Wu Bangguo, member of the CPC Central Com- 
mittee Political Bureau and secretary of the Shanghai 
Municipal CPC Committee, called the development of the 
rural economy in the suburbs “‘a crux of vital importance 
to the revitalization of all of Shanghai” and “a new 
growing point of Shanghai's economic take-off.” 


This cadres’ meeting was especially convened to relay the 
guidelines of the central conference on rural work. Wu 
Bangguo said: To carry out the guidelines of the central 
conference on rural work, Shanghai must achieve work in 
some aspects. First, 11 should handle well the relationship 
between the municipality and the suburbs by adopting a 
policy that integrates the development of urban areas with 
that of rural areas so “there will be the municipality in the 
Suburbs and vice versa.’ Meanwhile, the suburbs should 
serve as an extension of Shanghai in achieving the histor- 
ical mission of becoming “a leader of the Chang Jiang 
Valley and a financial, trade, and shipping center” while 
acting as a “vegetable basket” of the metropolis. Second, in 
rural areas of the suburbs, the relationship between 
Strengthening agriculture and developing secondary and 
tertiary industries must be handled well and the road of 
developing the tertiary industry in a coordinated manner 
must be taken. Third, rural policies should be carried out 
in a continuous and stable way. The policy of relaxing 
controls and invigorating suburban counties must be 
upheld 
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In addition, Shanghai should further orient itself to the 
market and search for new growing points for the cconoms 
in the suburbs. Such efforts should mainly include: vig- 
orous development of the three kinds of partially or wholly 
foreign-owned enterprises; readjustment of the industrial 
Structure and a conscious start of some large-scale and 
high-technology projects that yield products of higher 
grade and have great market potential: an increase in 
exports; vigorous development of tertiary industry to 
reform the distribution system and develop cooperative 
financing undertakings and social insurance undertakings 
in rural areas. 


Wu Bangguo also urged al] trades and protessions to offer 
more help and services to agriculture and rural work as 
well as to wholeheartedly and earnestly solve problems in 
rural work. It is also necessary to really lighten the burden 
of peasants and to take firm measures to check misconduct 
in various departments in collecting unwarranted fees 
from and apportioning illegal expenses to village and town 
enterprises and peasants in rural areas 


Shanghai Registers U pswing in Exports 
OW'1011150793 Beying NINHUA in Enelish 1424 
GMT 10 Nov 93 


[Text] Shanghai, November !0 (XINHU Aj}—Shanghar’s 
exports, after a short period of slack. have seen 
again, according to the latest figures 


an upswing 


Exports from January to October amounted to a total of 
5.9 billion U.S. dollars. up 10 percent on the same period 
last year. 


Economists here said that a slack trend in exports in the 
first seven months has now effectively reversed 


Thanks to the efforts made by the municipal government 
and foreign trade and economic sectors to open new 
export-oriented markets and strengthen opera 
exports in October skyrocketed to 736 million tS. dollars 
about 38 percent up on the same perod las: 


til i 4% Aati 


Analysis showed that the local toregn trade compan: 
the Shanghai-based companies of the central governn 
and the joint ventures are among the fastest im exp 
growth. 


Fer example, total exports of about |. 
dollars worth were scored by joint ventures this 


Also, the import and export companies « 
cine, hardware and minerals. which had had a sharp drop 
In exports in the first few months. brought about a radical 
change in the situation by the end of last month 
Shanghai Tests Technology Exchange 

OW 1011094893 Beying NINHL Ain be 

GMI 10 Nov 93 


[Text] Shanghai. November 10 (XINHU A)—A techn 
exchange has recently been put into t ) 
will officially open at the end of this 


hooming ale me 


To meet the demand of the 


further promote the flow and exchar 


FBIS-CHI-93-217 
12 November 1993 


information and skills, the Shanghai Technology Exchange 
iS set up ointly by the municipal government and the State 
Commission of Science and Technology. 


This is the first such exchange created in China. Equipped 
with 27 computers, a large data base and advanced tech- 
nical equipment, the center can deal in scientific findings 
and technical achievements without using any paper. 


Currently, 39 universities, research institutes and enter- 
prises have been listed at the technology exchange. 


Paper Publishes ZHOUMO WENZHA I Pilot 
Issue 

OW 1011113093 Hangzhou ZHEJIANG RIBAO in 
Chinese 16 Oct 93 pl 


[Pilot Issue of This Paper's ZHOUMO WENZHAI Pub- 
lished Today” —ZHEJIANG RIBAO headline] 


[Text] The first trial issue of the ZHEJIANG RIBAO 
ZHOUMO WENZHAI [WEEKEND DIGEST 0719 2608 
2429 2298] was published today. 


With the approval of relevant leading departments, ZHE- 
JIANG RIBAO will publish the additional four-folio-page 
ZHOUMUO WENZHAI neat year and deliver it free of 
charge to all subscribers every Saturday. To extensively 
solicit readers’ opinions, several trial issues of ZHOU MO 
WENZHAI will be published this year. 


The addition of ZHOUMO WENZHAI is ZHEJIANG 
RIBAO’s latest measure to deepen press reform by contin- 
ually expanding coverage and increasing the volume of 
information. The measure is aimed at making the paper 
closer to the masses, their lives, and grass roots units: to 
better serve socialism and the people; and to satisfy the 
broad needs of readers in more aspects. 


ZHOUMO WENZHALI ts mainly composed of digests. It 
will strive to carefully select and edit important news. 
interesting anecdotes, and excellent essays from papers 
and books across the country in a timely manner. It will 
use a page to carry on-the-spot features organized by this 
paper or written by our staff on current important news or 
news makers. ZHOUMO WENZHAI will make every 
effort to learn the merits of others and to bring its own 
Strong points into full play. It will integrate ideas, know!l- 
edge. and service with readable news while striving for 
noble style and good taste. It will do its best to be correct 
In orientation, rich in content, and lively in style to appeal 
to both cultured and popular readers. Readers are welcome 
to offer valuable suggestions. 


Zhejiang Attracts “Big Influx’ of Foreign Funds 
OW 1011033393 Beying XINHUA in English 0233 
GMT 10 Nov 93 


[Text] Hangzhou, November 10 (XINHUA)—East 


China's Zhejiang Province 1s attracting a big influx of 
foreign investment thanks to its improved investment 
environment 
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According to official statistics, by the end of September 
this year the province had approved 7.109 foreign-funded 
enterprises, involving a total investment of 1.25 billion 
U.S. dollars. 


In the first nine months of this year 3.401 foreign-funded 
enterprises were newly established in the province. 
involving a total investment of 674 million U-S. dollars 
and 2.96 billion U.S. dollars of contractual funds. more 
than the total investment in the previous 13 years. 


As China steps up the pace of its reform and opening to the 
outside world the province is making a major effort to 
improve its investment environment. 


Some of its 34 cities and counties have been listed as 
coastal economic development zones, accounting for 44 
percent of the province's total area. 


Infrastructure in these development zones has been greatly 
improved over the past few years. and enterprises enjoy 
more privileges offered by the state. 


The province, in which at least five airports are in opera- 
tion, has 72 domestic and overseas air routes which reach 
more than 20 major cities in China, including Beijing. 
Shanghai, Guangzhou and Wuhan. by over 300 scheduled 
flights. 


Planes can also fly to Hong Kong directly from Hangzhou. 
the provincial capital, and Ningbo. a major port 


Meanwhile, the province plans to build more civil and 
international airports in Hangzhou and Zhoushan cities. 


In the meantime, an international cargo route from Hang- 
zhou to Tokyo, capital of Japan, was opened in March 


In addition, the province has renovated most of the 69 
main roads through the province. and the total length of 
highways has reached 31.450 km. 


The full-scale construction of an expressway trom Hang- 
zhou to Ningbo has already started, and the province plans 
to build another from Shanghai to Ningbo via Hangzhou 
by the end of this century, according to local officials. 


So far. the province has constructed 58 harbors in the 
coastal areas, with 26 berths for 10,000-dwt [dead weight 
tonnage] ships. 


Routes for passenger or cargo ships from most of these 
ports to the U.S.. Japan and Hong Kong have been opened 


Beilun port in Ningbo city. the largest international con- 
tainer port in China, with four berths of from 2.5000 dwt 
to 150.000 dwt. has contacts with 225 ports in 57 countries 
and regions in the world. 


In the meantime. the province plans to build a new pier of 
200,000 dwt during the Eighth (1991-1995) Five-Year 
Plan period in a bid to enlarge the port's handling capacity 
of goods to 70 million tons annually 


The province has seen an increasing growth in electricis 
production over the past decades 


The province has constructed et least 20 power plants. of 
which the total installed capacity reached 7.71 million kw 
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yn 1992. and more medium and small-sized power plants 
wall be built in the rest of the 1990s in a bid to increase the 
total installed capacity by 12 million kw. 


In addition, the province has scored great achievements in 
the telecommunications sector. 


Eleven major cities and regions have set up automatic 
exchanges, besides providing international and domestic 
long-distance telephone services to cities and county seats 
in the province. 


Most of the ¢\'es in the province provide economic 
advisory services in a bid to help overseas businessmen 
who invest and set up enterprises there. 


In the meantime, the provincial and some municipal 
governments have taken measures to raise work efficiency 
by delegating powers to lower authorities and simplifying 
investment procedures. 


Central-South Region 


Guangdong Governor Discusses Provincial Issues 


Discusses Winter Recruitment 


HK1011033693 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 8 Nov 93 


[Text] Dear audience, recruitment for the coming winter 
season in Our province will start very soon. Governor Zhu 
Senlin delivered the following speech on recruitment work. 


{Begin Zhu recording] Comrades. The recruitment work 
for the coming winter season 1s about to begin on a large 
scale. The Chinese People’s Liberation Army and the 
Chinese People’s Armed Police forces are strong pillars for 
consolidating national defense, safeguarding national sov- 
ereignty and dignity, maintaining public security. pro- 
tecting people in their peaceful work, and ensuring the 
smooth progress of reform, opening up, and economic 
construction. The military service organs and public secu- 
rity. health. propaganda, and other relevant departments 
at various levels should firmly execute the recruitment 
order issued by the State Council and Central Military 
Commission and make all the necessary preparations for 
recruitment. They should do a good job of propaganda and 
mobilization by centering closely round the focus of 
ensuring the quality of recruits; extensively conduct the 
campaign of striving to be the best in recruitment: follow 
the law strictly when carrying out recruitment, guard 
against and redress unhealthy tendencies: keep strictly to 
the political, health. educational, and age criteria; refrain 
from enlisting unqualified youths; and accomplish the 
recruitment task by fulfilling both quality and quantity 
requirements and targets. 


All enterprises and institutions should make a good job of 
the recruitment work related to their respective units by 
following the legal provisions and requirements raised by 
the recruitment organs. They should happily accept the 
tasks assigned by recruitment organs, actively cooperate 
with them in conducting their work; take the initiative in 
educating the youths to be recruited both ideologically and 
politically; mobilize. encourage. and support qualified 
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youths to sign up to help protect our motherland with 
enthusiasm, and strive to fulfill the recruitment quotas 
assigned to their respective units. 


All young recruits should follow the provisions of the 
“Recruitment Law and Regulations on Recruitment Work 
in the People’s Republic of China”: carry forward the 
spirit of patriotism and revolutionary heroism: vie with 
each other to sign up for enlistment: strive to temper their 
will and attain personal growth in the big furnace of the 
Army: and make their contributions to protecting Gu! 
motherland and ensuring the smooth progress of the 
reform, opening up, and economic construction 


The parents of youths qualified for enlistment should take 
into consideration the overall interests of national detense 
building: correctly handle the relationship between 
national interests and personal interests: and 
support and encourage qualified youths to sign up tor 
enlistment. 


actively 


Comrades. resisting foreign aggression and protecting our 
motherland 1s the sacred responsibility of every citizen of 
the People’s Republic of China. Enlisting in the Army 
according to law is every qualified citizen's honorable task 
Let us go into action with vigor and successtully accom- 
plish the recruitment task assigned to us by the State 
Council and the Central Military Commission. fend 
recording] 


Views Study of Deng’s Works 


OW 1011150193 Beijing NXINHUA in Enelish 1424 
GMT 10 Nov 93 


[Text] Guangzhou, November 10 (XINHU A}—The devel- 
opment of Guangdong Province in south China has fully 
proved Deng Xiaoping’s exposition that the first and most 
important task in building socialism 1s to develop the 
productive forces. said Zhu Senlin. governor of south 
China's Guangdong Province 


In an exclusive interview with XINHUA. Governor Zhu 
expounded his understanding of the newly published third 
volume of the “Selected Works of Deng \iaoping- 


He noted that Guangdong Province has concentrated on 
developing productive forces in the past decade. As a 
result, the province's gross domestic product last vear 
quadrupled that of 1980 


Quoting Deng Xiaoping as saying that it is necessary to 
strive for a quick pace of development, Governor Zhu said 
that from 1979 to 1992. the average annual increase in 
Guangdong Province’s gross domestic product reached 
13.3 percent. This year, the figure 1s expected to surpass 20 
percent, Zhu added 


On how to develop productive torces. Governor Zhu 

combined the theories of Deng Xiaoping as elaborated in 

the third volume of his selected works with the realities of 

Guangdong Province. Zhu stressed the following tour 

points: 

—Reform 1s a huge motivating power in di PING pro- 
ductive forces. Guangdong’s reform. which has focused 
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on settling up a market economy, has powerfully pro- 
moted the development of productive forces. 


—Opening to the outside world is an important factor in 
speeding up the development of productive forces. With 
the advantage of opening to the outside world, Guang- 
dong earned 18.6 billion U.S. dollars from exports in 
1992. which accounted for about one-fifth of total 
national exports. Meanwhile. opening up has helped 
bring into Guangdong over 20 billion U.S. dollars in 
overseas investment, which accounted for one-fourth of 
the national total. The province has 26,000 overseas- 
funded enterprises. 


—A political environment marked by stability and unity ts 
the guarantee of the development of productive forces. 


—The decisive factors in developing productive forces are 
the leadership of the Chinese Communist Party, scien- 
tific and technological progress and the people's enthu- 
siasm. 


In conclusion, Governor Zhu said it is necessary, under the 
guidance of Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics, to enhance the 
sense of historical responsibility, exploit the present 
opportunities, redouble efforts to develop productive 
forces, and constantly promote the economic and social 
development of Guangdong so as to make even bigger 
contributions to the country’s socialist modernization 
drive. 


Guangdong Bans Private Investigation Agencies 
HK1011062693 Being ZHONGGUO XINWEN SHE 
in English 0929 GMT 9 Nov 93 


[Text] Guangzhou, November 9 (CNS)—A spokesman for 
Guangdong provincial public security department said 
here today that in accordance with a notice issued by the 
Ministry of Public Security, the setting up of private 
investigation agencies is prohibited. 


Since last year, the spokesman said, a number of private 
agencies specializing in investigation into cases involving 
security affairs, civil affairs and socio-economic affairs had 
been set up in a few medium- and large-sized cities to the 
concern of the authorities. Since their range of activities 
and their legal rights and obligations are not based on law 
and the business they conduct 1s all covered by the state's 
judicial organs and departments, some problems have 
appeared in the activities of these agencies. 


According to the spokesman, the notice stipulates that no 
unit or individual may open such private investigation 
agencies nor may they operate under any other form or 
description. This also applies to members of public secu- 
rity organs and the armed police. 
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Guangdong Opens Channels for Personnel 
Exchange 

OW 1211135693 Beijing XINHUA in English 1337 
GMT 12 Nov 93 


[Text] Guangzhou, November !|2 (XINHUA) —Personnel 
departments in south China’s Guangdong Province have 
set up more than | 50 personne! exchange organizations. 


Unofficial job agencies have also appeared. 


Over the past few years. personnel exchange fairs have 
been held in major cities like Guangzhou. capital of the 
province. The provincial government and the governments 
of Shenzhen, Zhuhai, Guangzhou and Foshan have also 
recruited Overseas Chinese students 


To date, Zhuhai city. on the Pear! River delta, has hired 
more than 150 Chinese who have returned from overseas 
studies. 


The largest personnel exchange fair in the history of the 
province will be held from November 16 to December 1. 
Nearly 2.000 local units will hire some 15,000 people from 
China and abroad. 


The sale of intellectual property. as \cii as scientific and 
technological products, will also be handled at the fair 


Guangdong urgently needs various types of professionals 
to build a socialist market system. said Zhong Gengrui, 
vice director of the provincial personnel bureau. 


According to the province's higher education admunistra- 
tion, Guangdong needs personne! engaged in new areas of 
science, real estate, banking. stock, accounting, interna- 
tional transportation and customs management. 


Bank Increases Credit Line to Shenzhen Branch 
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[Text] Shenzhen, November |] (XINHU A)—The People’s 
Bank of China (Central Bank) has increased another S00 
million yuan of credit line to its branch in Shenzhen in 
south China’s Guangdong Province. 


Wang Xiyi. head of the Shenzhen branch of the People’s 
Bank, said here today that Shenzhen now has a credit scale 
worth 5.3 billion yuan, which will be sufficient to guar- 
antee the funds needed by local enterprises for the rest of 
this year 


Meanwhile. he estimated that foreign banks in Shenzhen 
now have a credit balance of some four billion U.S. dollars 


During the January-October period of tHis year. Wang 
said, the Shenzhen branch of the People’s Bank saw a 
credit increase of about 6.5 billion yuan 


By the end of last month Shenzhen had a loan balance of 
44.9 billion yuan and a savings balance of 62 billion yuan. 
he revealed. 
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Guangxi Customs ‘Tightening’ Antismuggling 
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{Text} Nanning, November 1! (XINHUA)}—Customs 
offices in nine posts in the Guangxi Zhuang Autonomous 
Region in southern China are tightening the struggle 
against smuggling. 


In recent years, illegal trading at frontier areas in Guanga 
has escalated along with the development of border trade. 
The customs offices made efforts to detect and reveal! 
major smuggling cases. 


In 1992. Guangxi cracked 107 cases totaling 150 million 
yuan (about 22 million U.S. Dollars) in value. In the first 
nine months this year, the region exposed 77 cases valued 
at 340 million yuan (about 42 million U-S. dollars). 


Among the seizures, 74 involved goods valued at more 
than | million yuan (about 130,000 US. dollars). 


The major smuggled goods include color TVs, air condi- 
tioners, motorcycles, compressors and auto engines. 


In April, the region uncovered a smuggling operation 
involving 798 cars valued at more than 12 million US. 
dollars. 


Le: Yu. vice-chairman of the Guangxi Zhuang Autono- 
mous Region, stressed that the government at various 
levels should support the work of customs in the region 


At the same time, he said. individual customs offices 
should be good advisors to local governments in taking 
advantage of favorable policies offered to Guangxi by the 
central government. 


Guangxi Uncovers Automobile Smuggling Case 
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[Text] Beying. November 12 (XINHU A)—The Guang: 
Zhuang Autonomous Region recently uncovered a large 
automobile smuggling case. 


Sources from the Central Commission tor Discipline 
Inspection of the Communist Party of China and the 
Ministry of Supervision said that the case involved 79S 
cars worth more than 150 million yuan. 


The smugglers are the legal persons of four companies in 
Guangxi who colluded iilegally with Hong Kong busi- 
nessmen 


The chiet smugglers. who have now been detained, are Pei 
Yuchun, general manager of Qinzhou Materials Supp! 
Company. Chen Zuheng. manager of a trade department 
of a company under the Qinzhou branch of the People s 
Bank of China, Luo Peng. manager of Beihai Industrial 
Supply Corporation. and Zeng Biao, manager of a chem- 
ical corporation under the Liuzhou Foreign Trade C orpo- 
ration 


Early this year, the tour businessmen took advantage of the 
related regulations on barter trade with foreign countries 
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to sign take contracts and fabricated production source for 
the automobiles so as to avoid the supervision of customs 
offices. 


By deceiving customs offices. they obtained the “certufi- 
cate of exemption on the tariffs of imported goods” so that 
they imported 798 cars with the fake export of 1389.98 
tons of zinc ingot and 294 tons of zinc oxide. 


Chen Zuheng then remitted more than 11.2 millon U.S. 
dollars to the Hong Kong businessmen under the surname 
of Ning. which resulted in great losses for the state. 


The 798-car smuggling case issued today 1s just one 
example of the growing number of economic crimes among 
Chinese institutions and enterprises perpetrated under the 
guise of legal economic transactions 


The sources call tor overcoming bureaucratic problems 
and enhancing Management to protect national interests 
and ensure the smooth development of the reforms and 
opening up 


Guangyi Capital Attracts Overseas Investment 
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[Text] Nanning. November 10 (NINHUA}—A steady 
improvement in the investment environment has helped 
Nanning. capital of southwest China’s Guangxi Zhuang 
Autonomous Region, has attracted a big amount of over- 


Seas InvesIMenti psenten Cv as received] 


Official figures show that trom January to September this 
vear. the cit) approved 165 foreign-funded projects (4.3 
times the number tor the same period last year). involving 
a total contractual investment of 419 million U.S. dollars. 
Sik times more than in the same period of last vear 


In the first nine months of this year, the city’s exports 
totalled 23.63 mithion U.S. dollars 


Luonong. the vice-mayor of the city who 1s in charge of the 
opening-up process, said that more attention should be 
paid by the government to enhancing the cadres” and 


people s awareness of opening to the outside world and of 


the market economy 


More skills in tor uages, business management and 


commercial practice should be fostered as soon as possible 

he added 

Int s. th has made a major ctfort to improve 

Its investment nt 

From June to October this year. the city. poured 200 

mailine an (about 35 millon US. dollars) into the 
1] mmunications. That sum exceeds the 

ghout the previous 43 vears 

AS a res ( t dialing telephone services can link the 

city with TYS intries and regions of the world 

In add d nd and renovate 

nigi \ | Cal and the cits 

has increased ai . 1 i Ine previous nine 
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The municipal government has also formulated a set otf 
policies to simplify investment procedures and offer priv- 
ileges 10 OVerseas investors. 


Hunan Plans “To Woo’ Foreign Funds for 
Highways 
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[Text] Changsha, November |! (XTINHUA}—Hunan. an 
interior province in central China, is making efforts to woo 
large amounts of foreign investment in highway construc- 
tion. 


Hunan, long troubled by traffic problems. plans to invest a 
total of 21 billion yuan (about 3.62 billion US. dollars) in 
highway construction and improvements by the year 2000 


To reach that goal, the province will use foreign tunds in 
various possible ways, such as loans, joint ventures. coop- 
eration and sole foreign-funded construction 


The province has borrowed 74 million U.S. dollars trom 
the Asian Development Bank to build a 24.9-kilometer 
highway from Changsha. capital of the province. to Yon- 
gan, and a 52.2-kilometer highway from Changsha to 
Xiangtan. The two roads are scheduled to be completed in 
1994 and 1996 respectively. 


The province 1s cooperating with an Australian company 
to construct two highways. According to the agreements 
the Australian side ts investing 80 percent of the total 
money for a 13l-kilometer expressway and a [0s- 
kilometer road. The projects are planned to be compicied 
respectively in 1999 and 1997 


The province has also obtained 200 million U.S. dollars 
from the World Bank to construct a | &4-kilom 
expressway, which will be finished in 1999 


The province has also signed agreements with some Hong 
Kong companies to use funds in another two road 
Struction projects 


A delegation from the provincial transport department | 
now visiting European countries to arrange {i 
foreign funds 


Southwest Region 


Sichuan Rural Cooperative Vlanagement 
Standardized 
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[Text] Chengdu, November 11 (CNS)}—Sichuan. China's 
largest agricultural province. has drawn up new regulations 
to standardize management of over 4.000 cooperative 
foundations in its rural areas 


Such foundations are special cooperative organizations 
based on the shareholding system with the main source of 
funding coming from their members 


According to statistics, by the end of June this year. SO 
percent of the townships in the province had set up such 
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foundations numbering over 4,700 with the total amount 
of money raised reaching renminbi 3.581 billion, allevi- 
ating lo some extent the shortage of capital in the rural 
areas. 


The contradictions between supply and demand of cpaital 
in the province's rural areas have since last year become 
increasingly bad and the provincial government has taken 
a number of measures to tackle problems in this sector. 


Tibet Strengthei: *Antiseparatism’ Education 
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{Article by Li Yongzhong (2621 3057 1813): “Strengthen 
Education on Antiseparatism. Nurture Successors of 
Socialism” ] 


[Teat] In recent years, supported and connived by the 
Western anti-China forces, the Dalat Lama clique has been 
orchestrating from far away with separatists in Tibet in 
intensifying activities aimed at splitting the motherlana '"y 
conducting thorough infiltration and competing with us in 
winning over the youths. Our struggle against the splittist 
forces 18 a Continuation of the historic struggle between 
splittism and antisplittism, an important component ot 
our Struggle against the Western anti-China forces and a 
concentrated show of the current class struggle in Tibet 


Schools are important bases where builders and successors 
of the socialist Cause are nurtured and socialist “(ual 
civilization is built. Under the severe siiuation o. the 
current antisplittism struggle. strengthening school educa- 
tion on antisphitism and promoting patriotism 1s very 
important to safeguarding the motherland’s unification 
Strengthening unity among the various nationalities, con- 
solidating the border. and Tibet's stability. Hence. it 1s my 
view that starting with primary school pupils, schools of 
Various types and at various levels must educate on antis- 
plitttism. School education must safeguard the mother- 
land's unification and nationality unity as important con- 
tents of education on patriotism and socialism: They must 
persist in treating the direction of socialist education as a 
long-term mission im maintaining Tibet's social stability 


Therefore. in guaranteeing the training of builders and 
successors of socialism, school education should have clear 
thinking. distinguish between mght and wrong. strengthen 
education, and enhance management 


In conducting education on antisplittism, schools of var- 
1ous types and at various levels should state with clarity the 
following points 


|. The exsled Dalar Lama’s splittist force has never ceased 
its political activities designed to split the motherland and 
has been exploited as a tool by the international anti-China 
forces. Colluding with various international anti-China 
forces, they have been attempting to internationalize the 
so-called “ Tibet issue.” making use of the * 
apply pressure on China and instigating certain people 
who are dissatisfied with certain problems which have 


Tibet wsuc™ to 


76 REGIONAL AFFAIRS 


arisen in the process of building a socialist market eco- 
nomic system. All these are “peaceful evolution strate- 
gies,” adopted by the international anti-China forces, and 
plots of the splittist force to split the motherland. We must 
keep high vigilance and keep a sober mind to foil their 
plots. 


2. Tibet has been an inalienable part of China's sacred 
territory since the Yuan Dynasty—a unified entity created 
by history. The formation and development of a state and 
a nationality is the product of mankind's social and 
historical development and should not be transformed at 
men’s will. We should conscientiously study the history of 
relations between Tibet and the motherland and educate 
our Students with rich historic facts. We should help our 
Students understand the Tibetan people's glorious tradi- 
tion in Opposing foreign invasion in the distant past and in 
safeguarding the motherland’s unification. We should tell 
them that engaging in splittist activities is against the 
wishes of the masses of various nationalities in Tibet and 
will be opposed by them and that we should resolutely 
oppos* activities designed to split the motherland as such 
mo’ -s are against China’s Constitution, the Criminal Law, 
ars the Law on Regional National Autonomy. 


3. The previous system of serfdom in Tibe, was a dark 
cruel social system. Since Tibet's peaceful liberation, the 
people of all nationalities, led by the CPC, have .\bolished 
the teudal system of serfdom, freed themselves politically 
and economically, and steadfastly taken the road of 
socialism, thereby winning world-renowned achievements 
and bringing about earthshaking changes in the people's 
livelihood. The practice has testified that only by taking 
the socialist road under the CPC's leadership can Tibet 
have a bright future and can the broad masses of working 
people lead a happy life and become the real masters of the 
country 


4. Harboring a sinister motive, hostile forces abroad have 
caploited the so-called “Tibet question” to intertere with 
China's internal affairs in violation of the standard of 
international laws. Tibet is an inseparable part of Chinese 
territory: This 1s a historical fact and a choice by the 
Tibetans. China’s socialist system, on the one hand, rep- 
resents the interests of the broad masses of people. safe- 
guards the human nghts of the majority, and ensures that 
the masses of people enjoy the broadest range of rights of 
democracy. treedom,. and equality. On the other hand, it 
restrains and cracks down on a small handful of criminals 
who undermine the socialist system and damage the rights 
of other people and protects the citizens rights from being 
encroached upon by others. In Tibet. the CPC has always 
implemented the correct policies toward minority nation- 
alities and religions. adhered to the guideline of national 
solidarity with Tibet. upheld the socialist relations of 
equalits mutual assistance. and fraternity among 
nationalitees, and assisied the Tibetans to develop eco- 
nomic. scrence and technology. cultural, and educational 
The CPC has also encouraged schooling: 


unity 


undertakings 


adopted effective measures to develop written and spoken 
and made vigorous cflorts to preserve 


Tibetan language 
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outstanding Tibetan cultural relics, thereby promoting the 
advancement of the Tibetan nationality 


5. To establish and pertect a socialist market economic 
system 1s an unprecedented great social transtormation in 
which we have not accumulated much experience, and we 
need to explore our way in the course of advance. During 
the process we may encounter all kinds of problems. such 
as price fluctuations. ideological problems among the 
people arising from readjustment of economic interesis 
and distribution problems. However, we trust that the 
party and the government are capable of solving these 
problems. So long as we adhere to the party's basic line and 
continue to reform and open up. we can make our country 
strong and our people prosperous. Meanwhile. we should 
correctly differentiate the contradictions between our- 
selves and the enemy and among the people. and we should 
guard against manipulation of these problems by splittists 
and hostile forces at home and abroad to carry out intil- 
tration and subversion 


The above-mentioned contents of education should be 
taught to every student of every school in the autonomous 
region through a variety of forms, such as classroom 
teaching of various subjects. party and Communist Youth 
League [CYL] activities. education on the situation and 
policies, special report meetings. and seminars 


Meanwhile, schools of all types and at all levels should pay 
particular attention to work in the following ticlds 


1. Leaders of party organizations and admuinistratiy< 
bodies of schools at all levels must follow a clear ideology 
adopt a resolute attitude. and strengthen the leadership 
over education on opposing splittism and intiltration and 
safeguarding the motherland’s unification and national 
unity. Top party and administrative leaders should car 
nestly perform their duties: party and CYL organizations 
should coordinate with teaching and student management 
departments in training and bringing into play the role ot 
ideological and political work cadres. We should detine the 
goal of education and draw up and implement educational 
programs, and we should also work out arrangements and 
conduct inspection and summation tor every perod of 
educational activities 


2. We should foster an atmosphere of opposing splittism 
and infiltration, safeguarding the motherland’s unttication 
and strengthening national unity in schools. W 
conduct education mainly through positry< 
organizing torces through radio and television 
casting. special columns. lectures. and extracurricular 
activities, as well as literary and artistic works: We should 


Should 
c\amples 


broad 


adamantly repudiate splittist statements and ideas. chars 
a number of questions of meht and wrong. straighicn out 
facts distorted by hostile clements at home and abroad 
and publicize advanced deeds in sateguarding the mother 
land's unification and national! units. We should conduct a 
large-s alc intensive educational campaign to commend 
the advanced deeds evers semester and school sear W 
should also combine centralized with decentralized ed 
tional activities and conduct ideological education thro 
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a variety of healthy and interesting cultural, recreational. 
and sports activities in a Systematic and regular manner. 


3. We should strengthen education on ideology. moral 
character, patnotism, socialism and the Marxist basic 
Stand, viewpoint and method. We should also conduct 
education on the Marxist concept of nationality affairs and 
religions as well as the party's policies toward minority 
nationalities and religious affairs in accordance with the 
requirements of the moral education programs or moral 
education outlines for different levels and different age 
groups of students. To this end, we should organize forces 
to study and discuss materials for education and compile 
them into progressive and clear-cut teaching materials for 
including in the required courses for teaching. We should 
give full play to the positive role of the CYL organizations 
and students’ associations in administering and educating 
the students, and cultivate backbone elements with firm 
political stand. 


Tibetan Daily Urges Guarding State Secrets 
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[Text] Guarding state secrets 1s an unshirkable responsi- 
bility of every citizen. This is because state secrets are vital 
to national security and interests. Article 53 of the “Con- 
stitution of the People’s Republic of China” stipulates: 
Citizens of the People’s Republic of China must abide by 
the Constitution and the law, and keep state secrets 
Article 54 stipulates: It 1s the duty of citizens of the 
People’s Republic of China to safeguard the security. 
honor, and interests of the motherland: they must not 
commit acts detrimental to the security and honor of the 
motherland. Article 3 of the “Law on Guarding State 
Secrets” stipulates: It 1s the duty of every state organ. 
armed forces unit, political party, social group, enterprise. 
and establishment, as well as citizen to guard State secrets 
However, some people have the erroneous idea that the job 
of guarding state secrets 1s the responsibility of leading 
cadres and security departments and 11 1s of little concern 
fo them. Obviously, leading cadres at all levels, who have 
easy access to secrets, shoulder an important responsibility 
in guarding state secrets. and they are obligated to take the 
lead in guarding state secrets. Security departments must 
also exert great efforts to draw up all kinds of measures and 
coordinate with various administrative departments to 
ensure absolute confidentiality of party and state secrets 
However, in our country. the people, who are the masters 
and who take part in democratically running the state and 
enterprises, will inevitably have access to certain state 
secrets in the course of conducting social activities and 
managing affairs. For example, a towel factory in a city 
exports its products directly to a hotel abroad. Later. the 
hotel sends a person to the factory to find out why the 
towels it produces have a particular quality. A worker 
explains to him that it 1s because the factory uses a special 
kind of water. and he presents the hotel personnel with a 
bottle of the special water for him to take home. After it 
gcts hold of the technique, the hotel no longer orders 
towels from the factory. This anecdote shows the paintul 
lesson of the factory's negligence of education in keeping 
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secrets. By revealing secrets to a foreigner, the worker 
Causes huge economic losses not only to his factory but also 
to the state. Therefore. every ciuzen should enhance his 
security awareness and do his part in consciously guarding 
State secrets. 


How do we fulfill this obligation” First, we must not relax 
our vigilance against the enemy. A complicated struggle 
between those who try to steal secrets and those who try to 
guard them 1s going on in the world today. International 
hostile forces have always tried to sabotage and subvert 
Our country by every means. and an aspect of ther 
activilies iS 10 Steal Our party and state secrets through 
various means. In addition. economic competition 1s 
extremely fierce in modern society. China 1s a country with 
an ancient civilization. It has many traditional processing 
technologies unparalleled in the world. which are the focus 
of intense interest in the world. Even some friendly coun- 
tries and groups are carry ing OUl activities to steal techno- 
logical secrets from us. Therefore. every Chinese citizen 
must always maintain high vigilance. Second. we must 
have the awareness that national interests dominate every - 
thing else. Every citizen must ardently love the mother 
land, set store by the national interests, do nothing harmtul 
10 national security and interests. and maintain vigilance 
against special agents from abroad who try to draw some 
people over to their side and corrode them in every way 
Particularly in our region. the Dalai clique and its hanatul 
of separatist elements are also using every connection and 
every channel to steal intelligence on our political and 
economic policies and on our policy toward the natrona! 
ities and are taking advantage of our region's in-dept! 
reform and opening to step up activities to splint 
motherland. We must always maintain high revolutionar 
vigilance and completely smash all of their conspiratoria 
activities oul of a sense of responsibility toward the nation 
and our posterities. and to safeguard national security and 
interests and ensure the smooth progress of retorm 
opening. and other socialist undertakings in our regior 
Third. we must foster the sense of law and discipline 
Every citizen must understand the need to guard stak 
secrets, Observing security code 1s a serious political task 
Party members must understand that they are lable to 
party discipline if they cause leaks of secrets as a result of 
negligence. carelessness, and irresponsibility. Evervon 
must know that whoever Icaks secrets. cither deliberat 
or by mistake. with serious consequences and whoever 
gives or sells State secrets to organizations or persons 
outside the border 1s punishable by law Knowing this wil 
help us consciously observe security laws and rules and 
regulations 


Every citizen should carnestly study and implement the 
“Law on Guarding State Secrets” to ensure the contiden 
liality of state secrets. Everyone must consciously fulfill hrs 
duty of guarding state secrets for the sake of natronal 
interests 


Daily Reports on Tibetan Health Care 
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[Text] Beying. November 11 (XINHU A}—Ot th: 
million residents in Tibet. 2.1 millon now enjoy tr 
medical care, the PEOPLE'S DAILY [RENMIN RIBAGQ) 
reported today 
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The newspaper quoted Tubdain, director of the Tibet 
Autonomous Regional Department of Public Health, as 
Saying that nationwide, only people of various nationali- 
ties in Tibet are entitled to free medical care. 


Tubdain said that in the 210 years before the peaceful 
liberation of Tibet in 1951, the region’s population grew by 
just 110,000. However, in the 40 years following the 
peaceful liberation, Tibet's population has shot up to 2.2 
million from one million. 


He said over the past four decades the central government 
has earmarked one billion yuan (about 174 million US. 
dollars) to improve medical care for residents in Tibet, 88 
percent of whom are farmers and herders. 


As a result, Tibetans’ health conditions have improved 
markedly, with average life expectancy rising to 64 from 36 
in 1951, he said. 


He recalled that old Tibet under the rule of serf owners had 
only three “very small, poorly-equipped” medical institu- 
tions without any beds. It has only 400 practitioners. 
including including those of the traditional Tibetan med- 
icines. 


But now, Tibet has 1,223 clinics and hospitals, 408 times 
the 1951 figure and 5,857 hospital beds, 12 times as many 
as in 1959. It also has 10,063 doctors and nurses, 80 
percent of whom are Tibetans and other minority nation- 
alities. 


Tubdain said that Tibet has set up a college of traditional 
Tibetan medicines, while the Tibetan Institute of Nation- 


alities and Tibet University have opened a department of 


medical treatment and another of traditional Tibetan 
medicines. 


During the 1992-93 period, he said, both the central and 
regional governments have spent a total of five million 
yuan building 300 township-level clinics, bringing the 
number of such institutions to 723. 


Moreover, since 1980 the central government has invested 
20 million yuan building an inpatient department in the 
regional hospital of traditional Tibetan medicines and six 
prefectural hospitals of traditional Tibetan medicines. 


Tubdain said that the regional government has recently 
promulgated provisional regulations governing the man- 
agement of free medical care in Tibet in an effort to 
improve the region’s medical care system. 


The regional government has also decided to appropriate 
an additional 10 million to finance free medical care and 
to increase the appropriation by 20 million yuan annually 
from 1994. 


Tubdain said, “tree medical care has proved to be effective 
in protecting the right of Tibetans to exist and enjoy a good 
health.” 
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Free Treatment Policy Planned 
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[Text] Lhasa, November 11 (XINHUA)—Southwest 
China’s Tibet Autonomous Region is to implement a new 
free medical treatment policy. 


The farmers, herdsmen, monks, nuns, teachers, students, 
and those urban residents of minority nationalities who do 
not have steady jobs are eligible tor free medical treatment 


Government employees, persons with steady incomes and 
. t : 

self- employed businessmen and those without residential 

registration in Tibet are excluded. 


The medical organizations will also provide tree vaccines, 
medicine tor the prevention of endemic diseases and 
contraceptives 


In the past 40 years the central government has allocated 
more than 200 million yuan in medical aid to the region 


At present, Tibet has 723 township clinics and other public 
health units, with more than 4.000 medical workers 


As medical treatment has improved. the average lite 
expectancy of the Tibetan people has increased trom 36 
years in the 1950s to the present 64 years 


The regional government has decided to increase 20 mil- 
lion yuan for tree medical treatment next year and the total 
fee in this field will reach 31.5 million yuan 


North Region 


Official on Plans for Beijing’s Advertising 
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{Text} Beying, November 1] (NINHU Aj— 
eting growth over the past three years. Bering'’s advertising 
has come to a point where its service and management 
have to be improved. says an official in charge of the city’s 
advertising business 


After SKVrock- 


Zhang Shibin. head of the Trademark and Advertising 
Department of the Beying Administration of Industry and 
Commerce, said. from November the newspapers. radi 
and TV stations in the city will be forbidden to accept 
advertising business directly. They will have to | 
through agencies 

This 1s part of a government plan to ration he 
management o! the advertising business Zhang explained 
The same rule will be applied in several other cities 
Beiying’s advertising tirms have mushroomed trom am 
seven in 1991 to nearly }.000. another 1.000 compant 
have included advertising in their business becaus | 
expanding market and high profits 

Meanwhile, the scope ot ads has expand 
TV broadcasting, newspapers and maga. to buses. b 
stops. neon signs and shopping bags) And it said 1 
telephone booths. waste bags and Ii | I k 


are the next targets 
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Zhang said some of the advertising firms are not doing a 
good job in serving the customers, such as in market 
investigation, marketing programming and ad design. 
Instead, their business is earned through personal rela- 
tions. 


Joint Ventures in Beijing ‘Increasing’ Exports 
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[Text] Beijing, November 11 (XINHUA) —Joint ventures 
[JV] in the Chinese capital of Beying are exporting an 
increasing amount of products as more and more are in 
operation. 


In the first three quarters of this year, joint ventures earned 
a total of 330 million U.S. dollars in foreign currency, 1.3 
times that of the same period of last year. 


Meanwhile, JV exports in the first nine months of this year 
accounted for 28 percent of the city’s total while in 1988 
the total export volume by joint ventures amounted to only 
24.69 million U.S. Dollars and made up 2.4 percent of the 
city’s total. 


Products produced by more than 200 joint ventures have 


entered the international market, mainly in the fields of 


textiles, light industry, electricity and automobiles. 


Some ten joint ventures, including the Beijing Jeep Cor- 
poration Ltd. and the Beying Matsushita Color CRT Co 
Ltd.. have earned five million U.S. dollars annually from 
exports. 


In the January-October period of this year, the export 
volume of the Beying Matsushita Color CRT Co. Ltd. 
reached 34.6 million U.S. dollars, up by 27 percent over 
the same period of last year, ranking first among all joint 


ventures. 


Beijing Imports More Equipment, Technology 
OW]111072293 Betying XINHUA in Enelish 0656 
GMT 11 Nov 93 


[Text] Being, November |] (XINHUA) —The value of 
imported equipment and technology in Being reached 
more than 700 million U.S. dollars by the end of Sep- 
tember this year, an increase of 50 percent over the same 
period of last year 


According to statistics from the Beijing Municipal Com- 
mission of Foreign Economic Relations and Trade. the 
export value of the first ten months was more than 1.3 
billion U.S. dollars, increasing by 6.2 percent over last 
year 


An official of the commission said that more funds trom 
Beijing's export value were being used to import advanced 
technology and equipment 


billion U.S 
yf advanced 


Since 1978, Beijing has spent more than 
dollars and introduced more than 2.000 items 


technology and equipment 
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The introduced technology and equipment have helped 
Beijing upgrade technology and equipment in more than 
1! OOO enterprises. 


He said that these sophisticated imports mainly involve 
automobiles, machinery, advanced technology, and rolled 
steel, iron ore sand, fertilizer, wool, natural rubber, paper 
and non-ferrous metals. 


He said that Being will continue to use its foreign 
currency and foreign loans to import more technology and 
equipment to accelerate its economic development. 


Hebei Secretary Discusses Provincial Issues 


Discusses Studying Deng’s Works 
SK1011132093 Shijiazhuang Hebei People's Radio 
Network in Mandarin 2300 GMT 9 Nov 93 


[Text] Cadres at all levels and the vast numbers of party 
members across the province have been conscientiously 
studying, with full political enthusiasm, Volume 3 of the 
Selected Works of Deng Xiaoping and Comrade Jiang 
Zemin’s important speech in line with the guidelines of the 
decision made by CPC Central Committee and with the 
guidelines of the circular issued by the provincial party 
committee. All localities have also made specific arrange- 
ments for the study. To further mobilize party organiza- 
tions at all levels across the province to conscientiously 
Organize the study among party members and cadres. 
leading cadres at or above the county level in particular 
the provincial party committee held a mobilization rally 
on the afternoon of 9 November on studying Volume 3 of 
the Selected Works of Deng Xiaoping. Ye Liansong, deputy 
secretary of the provincial party committee and governor 
of the province, presided over the rally. Cheng Weigao. 
secretary of the provincial party committee, made a speech 
at the rally. In his speech, Cheng Weigao fully expounded 
the extremely important immediate significance and the 
far-reaching historical significance in studying Volume 3 
of the Selected Works of Deng Xiaoping and in arming the 
whole party with the theory of building socialism with 
Chinese characteristics, and set explicit demands on the 
study throughout the province, in particular the study 
among leading cadres at or above the county level 


Cheng Weigao pointed out: Volume 3 of the Selected 
Works of Deng Xiaoping 1s a book solemnly handed by 
Comrade Xiaoping to the third generation of the party's 
central leading collective and to the whole party and the 
whole people of the country. The second generation of the 
central leadership collective has accumulated fundamental 
experiences, created fundamental theories. and tormed 
basic lines in pioneering the completely new cause. It can 
be said that this book 1s a historical instruction and 
injunction geared to the needs of the 21st century. It can 
also be said that the speech made by Comrade Jiang Zemin 
at the report meeting on studying Volume 3 of the Selected 
Works of Deng Xiaoping 1s an indicator that the third 
generation of the central leading collective has. on behalt 
of the party and the people. solemnly taken over the relay 
baton of revolution to march towards an even more 
brilliant future 
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Cheng Weigao stressed: Great practice needs the guidance 
by great theory. We should positively do our work well in 
line with the decision of the party Central Committee and 
with the circular of the provincial party committee and 
Should set off an upsurge of studying Volume 3 of the 
Selected Works of Deng Xiaoping in order to turn spiritual 
force into tremendous material force and constantly push 
forward our reform, opening up, and modernization. 


Attending the rally were leading comrades of the provin- 
clal party committee, the provincial people's congress 
Standing committee, the provincial government, the pro- 
vincial committee of the Chinese People’s Political Con- 
Sultative Conference, the provincial discipline inspection 
commission, and the provincial military district. Also 
attending were principal responsible comrades of various 
commissions, offices. departments, and bureaus directly 
under the provincia! authorities as well as various cities 
and prefectures. 


HEBEI RIBAO on 10 November placed on the front page 
the fuli text of the speech made by Cheng Weigao at the 
mobilization rally on studying Volume 3 of the Selected 
Works of Deng Xiaoping 


Discusses Rural Work, Economy 
SA1111115993 Shijiazhuang Hebe: People’s Radio 
Vetwork in Mandarin 2300 GMT 10 Nov 93 


[Text] Cheng Weigao, secretary of the provincial party 
committee, sponsored a forum on the afternoon of 10 
November with the secretaries of township and town party 
committees, as well as of village party branches, who were 
attending the provincial rural work conference. to discuss 
the current rural work. At the forum, he urged the partic- 
ipating secretaries to be successful leaders in arousing 
peasants to become wealthy and in paving the way to 
become affluent as soon as possible. Attending and 
addressing the torum were Li Zhanshu. member of the 
provincial party standing committee. and Gu Erxiong, vice 
governor of the province. Describing their opinions and 
making constructive suggestions on grain production, the 
development of township enterprises. and the building of 
party leading bodies during the forum were comrades 
including (Han Zhenguo), secretary of Fandidian village 
party branch in Tangshan city, and (Zhao Guiying). secre- 
tary of Baozhuang township party committee in Daming 
County 


During the forum, Cheng Weigao expressed welcome to 
the leading cadres trom units at township-town and village 
levels to the provincial rural work conference. He said 
Most participants at the rural work conference are from 
the townships and villages that have done a good job tn 
conducting agricultural production and rural economy and 
in building the two civilizations. Their efforts and contri- 


hutions in this regard have plaved a promoting role in the 


provinces economic development. Both the provincial 
party committee and the people in their own locality are 
gratetul to them. Cheng Weigao said: The provincial rural 
work ha f | | sed tt to Vil WO 
Lask Ettorts sh ) nad Sul I ib| 
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made to develop agriculture quickly while maintaining 
fine quality, to accelerate the development of township 
enterprises, LO increase peasants’ incomes, and to realize 
the goal of paving a way of becoming affluent. The 
fulfillment of the two tasks will depend to a great extent on 
the leading cadres at township and village levels. It is 
hoped that through the forum encouragement mechanism 
can be set up for rural cadres, which will certainly promote 
rural cadres to concentrate their efforts on grasping large- 
scale agriculture, increasing peasants’ incomes, and on 
leading peasants to become affluent. In mentioning the 
way of becoming affluent in his speech, Cheng Weigao 
said: The key to encouraging peasants to become affluent 
lies in a good village party branch, and the key to a good 
village party branch lies in a good secretary of party 
branches. Only with a good secretary of party branches can 
the peasants be led to become affluent. 


Shanxi Invites Foreign Investment, Holds Fair 
OW 1211094593 Beying XINHUA in English 0920 
GMT 12 Nov 93 


[Text] Taiyuan, November 12 (XINHUA)—An overseas 
investor 1s being sought to help develop a big aluminium 
mine in northwest Shanxi Province, according to a local 
official. 


At present coal-mining 1s the biggest industry in this land- 
locked province in north China. But when the aluminium 
mine has been cooperatively developed it will become the 
province's second biggest industrial sector 


Shanxi—not to be confused with its bigger neighbour 
Shaanxi Province—has already been successful in 
attracting quite a few foreign investors. 


Many have been shifting their attention from China’s 
booming coastal areas to the inland provinces where 
development of resources and communications 15 fast 


Shanxi Province recently held an international technolog- 
ical cooperation fair and an import and export cormmod- 
ties fair here in Tatyuan, its capital, which businessmen 
trom 28 countries and regions in the world attended. Over 
800 million U.S. dollars-worth of contracts were signed. 
including 150 million U.S. dollars in foreign investment at 
the technological cooperation tair. And the total trade 
volume topped 100 million U.S. dollars at the trade tau 


Countries investing in the province include the United 
States. Germany. France. Japan. Italy. Britain. Canada 
and the Republic of Korea, as well as Hong Kong and 
Southeast Asian countries. Western countries account tor 


nearly 80 percent of foreign investment in the province 


Shanxi, the largest coal producer in China 
foreign investors to tap its mch resources and develop 


iS open to 


energy and metallurgical industries 


The province brought in some U-S. technology tor tapping 

| - - ] , . . in 
natural gas. The state-ot-the-art technology 1s used to dram 
dangerous gas trom coal mines and turn it into usetul fuel 
in the past few years. the province has invited toreigs 


. 
‘ ? ' » " {)} ' 
mvestors to operate noover j pre 
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agriculture, coal mining, electricity, transport, telecommu- 
nications, textiles, electronic machinery and education. 


To improve the environment for investment in the prov- 
ince, Shanxi has built seven railway lines to major cities 
and ports on the coast of China. The province 1s building 
new airports in two big cities. It 1s now connected with 
major cities in Other parts of China by 38 air routes. Most 
of the cities and counties in the province have interna- 
tional direct dialling telephones. Up to now Shanxi Prov- 
ince has trade relations with more than 100 countries and 
regions. 


Foreign investors have begun to flock to the province. In 
1992. the authorities approved the establishment of 377 
foreign-funded enterprises, exceeding the total number for 
the previous seven years. 


The province holds international technological and trade 
fairs every two years here in the capital to draw foreign 
investors. 


Tianjin Enforces Laws on Fake, Inferior Goods 
OW 1111140493 Beying XINHUA in English 1315 
GMIo11 Nov 93 


[Text] Tianjin, November 11 (XINHUA)}—Tianjin has 
discovered and dealt with 750,000 cases of making and 
selling fake or inferior goods valued at 25.6 million yuan in 
the past three years, local officials reported today. 


The poor-quality commodities include cigarettes, alcohol, 
fertilizers. medicines, building materials. seeds. substan- 
dard meat and fake salt, according to sources from the 
Tianjin Municipal People’s Congress. 


The city has destroyed 31 dens engaged in manufacturing 
or selling the shoddy goods, while about 200 offenders 
have been punished by judicial departments. 


[he action culminated a three-year campaign to crack 
down on the manutacturing and sale of shoddy goods 


Tianjin has also tormed a network to tackle public com- 
plaints about product quality 


\ group of members of the Standing Committee of the 
National People’s Congress (NPC) concluded after a three- 
day inspection in the city that Tianjin has basicalls 


checked gross violations of goods regulations 


China's NPC has passed a series of laws and regulations on 
hygienic standards tor tood. on product quality and on 
punishment of makers or merchants of take and inferior 
B¢ Ods 
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However, the battle has met with resistance trom local 
protecuonists, Vice-Mayor Li Huifen noted. But Li added 
that the problem has drawn the attention of the NPC, 
which is working Out counter-measures. 


Foreign Experts Inject ‘Vitality’ Into Tianjin 
OW'1211094493 Beiying XINHUA in English 0930 
GMT 12 Nov 93 


[Text] Tianjin, November 12 (XINHUA)—Foreign 
experts assisting the city’s many enterprises with advanced 
techniques and management methods trom abroad have 
injected great vitality into the economic development of 
east China’s Tianjin city during the past several years. 


The past three years have seen the invitation of 422 foreign 
experts for a total of 251 projects in the city’s enterprises. 


Incomplete statistics show that the 125 foreign experts 
invited last year have helped to solve more than seven 
hundred key technical and managerial problems, saving 
expenses of about seven million U.S. dollars. 


Tianjin, the largest open coastal city in north China, 
imports a great volume of advanced foreign equipment 
and technologies every year. which makes the scientific 
management and mastery of techniques especially decisive 
for the success of most enterprises 


To effectively introduce foreign talent. the Tianjin munic- 
ipal government has sent out three delegations to Ger- 
many. Sweden and Russia and consequently invited 50 
foreign experts. 


A fixed cooperation and talent exchange relationship has 
also been established between Tianjin and twenty-odd 
Organizations in eight countries including Britain. the 
United States and France 


Tianjin is also seeking foreign talent through the overseas 
branches of its enterprises 


The establishment of a fund to import foreign talent has 
also motivated the upsurge. [he tund consists of about 
400.000 U.S. dollars of city government investment and 
100.000 U.S. dollars raised trom industrial enterprises 
dealing in machinery. electronics and petrochemicals 


Supported by the fund, many enterprises have managed to 
reduce production costs. improve the quality of products 
and increase profits under the assistance of foreign experts 
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Mainland Plane Hijacked to Island 12 Nov 


OW 1211114493 Beying XINHUA in English 1103 
GMT 12 Nov 93 


[Text] Beying, November 12 (XINHUA}—-An MD-82 
airliner of the Chinese Mainland hijacked to Taiwan has 
returned to Fuzhou in east China at 17:38 Friday [11 
November]. 


The No. 2138 airplane of China Northern Airlines was 
hijacked this morning on a scheduled 6353 flight from 
Changchun, capital of northeast China’s Jilin Province, to 
Shenzhen in Guangdong Province in south China via 
Fuzhou. 


The hyacking occurred after the plane took off at 8:03 
from Changchun. 


The hyacked plane landed sately at the Taoyuan Interna- 
tional Airport in Taibei at 11:30. 


Ministry: 8 Nov Hijacker ‘Criminal at Large’ 
OW0911161793 Beyjing XINHUA in English 1538 
GMI 9 Nov 93 


[Text] Beying, November 9 (XINHUA}— Wang Zhihua., 
the culprit who hyacked the flight 3353 aircraft operated 
by Zhejiang Airlines to Taiwan on Tuesday [as received, 9 
November], has been proven to be a criminal at large, 
according to a spokesman of the Ministry of Public Secu- 
rity. 

Wang, 36, was formerly a resident of Minzhu Street, Hulan 


County, in northeastern Heilongjiang Province. Wang was 
a worker at the Harbin No. 4 pharmaceutical factory. 


Investigations by the judicial organs of Harbin City 
showed that since Wang became a salesman in March, 
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1992, he grafted over 18,000 yuan in public money. He is 
also suspected of having committed heavy larceny. 


The Harbin judicial organs have ordered the arrest of 
Wang Zhihua, the spokesman said. In addition, the 
spokesman expressed his hope that the Taiwan authorities 
repatriate the hijacker to the Chinese mainland for the 
sake of maintaining the safety of civil aviation, safe- 
guarding the lives and property of passengers and meeting 
the strong demands of the people from all walks of life. 


Group Protests Island's ‘Wanton Firing’ on 
Seamen 

OW'1111112693 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT Y Nov 93 


[From the “News and Current Events” program] 


[Text] The Association for Relations Across the Taiwan 
Strait [ARATS] sent a letter to the Strait Exchange Foun- 
dation [SEF] on 9 Nobember, which said: In connection 
with the wanton firing by Taiwan’s troops stationed on 
offshore islands on mainland fishermen engaging 1n fishing 
at sea, we have sent you several letters informing you of 
this matter. Would your foundation please inform the 
Taiwan authorities to adopt positive measures to put a 
stop to the occurrence of heinous acts of seriously hurting 
the feelings of mainland fishermen and disrupting the 
harmonious atmosphere in the Taiwan Strait, and to pay 
compensation for the losses suffered by the mainland 
fishermen. Up to now this reasonable demand has not 
been met, moreover, incidents of firings which killed or 
wounded fishermen from the mainland have continued to 
occur. Would your foundation please inform the Taiwan 
authorities to pay attention to this issue and solve it 
appropriately. 
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Iwo Mainlanders Hijack Plane to Taipei 12 Nov 


Air Force Escorts Plane 
OW 1211041893 Taipe: China Broadcasting 
Vetwork in Mandarin 0330 GMT 


Corporation News 
| War Y3 


[From the “Hookup” program] 


| Text] This morning [!2 November] another Communist 
Chinese civil aircratt was hiyacked to Taiwan; it 1s 
expected to land at the Chiang Kai-shek [CKS] Airport at 
noon. The B2-138 DC-9 passenger airplane of Communist 
China’s Northern Airlines was hiyacked in the air over 
Shanghai en route from Changchun to Fuzhou. It has a 
total of 73 passengers and nine crew members on board. 


At around 1000 [0200 GMT] our country’s territory con- 
trol unit intercepted through radar, information about an 
aircraft flying off its course: and immediately dispatched 
two F-5E tighters from the Taoyuan Airport to intercept 
the airplane in midair and to guide it to land. It is expected 
that the plane will land at the CKS Airport at noon. 


The highest authorities have been informed of this matter 
through proper channels, and have given instructions on 
handling it according to established procedures. It 1s 
od that this is the seventh Communist Chinese 
sivil aircratt hyacked to Taiwan since April and the third 


(BC will report the latest news on this matter when 


Plane Lands in Taipei 


OW 121104 3993 [aipet China Broad asting 
( rpooral }) Ve 2 Ve NWOrk fl Vandarin O340 (y Vf / 
5 \ 2 
(From the “News” program] 
feat! Another civil airplane of Communist China was 


morning. It landed at the Chiang 
Kai-shek [COCKS] Airport at 1131 Taper time [0331 GMT]. 
The B2-]38 DC-9 passenger plane of Communist China’s 


\irlines was hijacked above Shanghai en route 


; 
re thic 
tacked to Taiwan this 


hun to Fuchou [Fuzhou]. It 1s preliminarily 
learned that there are two hyackers, 73 passengers, and 
nine crew members on board 
At about Paiper time [0200 GMT], Taiwan's aero- 
naut init Spotted a plane dev ating from its course on 
radar and immediately sent two F-SE fighters from 
la Base to intercept the plane and guide it to land 
! 
i 


1¢ plane landed at the CKS Airport at 1131 Taipe: Time 
(;MT] and was handled by the police and relevant 


iuthorities have been intormed of 
ugh proper channels and have given direc- 
{leit rding to established procedures. As 1s 

hijacking of a Communist 
April and the third in the past 


TAIWAN 83 


One Passenger Wounded 
OW'1211045393 Taipe: China Broadcasting 
Corporation News Network in Mandarin 0425 GAM 1 
12 Nov 93 


[From the “News” program] 


[Excerpts] [Passage omitted] According to the latest news 
we have obtained, the names of the two hyackers this 
morning are 33-year-old (Li Shang-yu) and 28-year-old 
(Han Shu-hsueh); both are trom Chilin [Jilin] in northeast 
China. They hiyacked the plane with scalpel-like daggers 
and powder suspected of being explosives. A female pas- 
senger was wounded. 


The B2-138 MD-82 [as heard] passenger plane of Commu- 
nist China’s Northern Airlines was hijacked above 
Shanghai en route from Changchun to Fuchou [Fuzhou] 
[passage omitted] 


President Li and Premier Lien have been informed of the 
event through proper channels and have directed the 
handling of 1t according to established procedures. |pas- 
Sage omitted] 


Hijackers’ Names Announced 
OW 1211082993 Taipei CNA in English 0737 GMI 
12 Nov 93 


{By Lillian Lin} 


[Text] Taipei, Nov. 12 (CNA)}— Another Mainland € hina 
civil air flight was hyacked to Taiwan Friday [12 
November], the seventh hyacking since April and third in 
one week. 


Friday’s hijacking was reported at around |! a.m. after a 
North China Airlines MD-82 flying from Changchun in 
northeastern China veered off course over Shanghai and 
approached to Taiwan 


The flight, originally bound for the Fujian Province capital 
of Fuzhou, was hiyacked by two men carrying bags they 
said contained explosives and a dagger. The tw Li 
Xiangyu and Han Shuxue, were arrested by airport poli 
immediately after the plane landed 

Of the 73 passengers and nine crew members, one womat! 
was reportedly wounded during the hiyacking 

The hyacking was the third in one week. following t! 


hiyacking of a Xiamen Airlines flight last Friday and 
Zhejiang Airlines flight on Monday 


Police Check for Reconnaissance Set 
OW 1211081293 Taipei China Broadcastin 
) 1s J 


Corporation News Network in Mandarin 0620 GMT 
]2 Non Y? 


[From the “News” program] 


(Text) A Communist Chinese airliner was hijack 
morning for the third time in a week. A passenger airplan 
from Communist China’s Northern Airlines was hijacked 
and landed at the Chiang Kai- shek [OC KS] Int 

Airport at 1131 [0331 GMT) 
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In light of the occurrence of seven hiyackings in a row, 
Chuang Heng-tai, director general of the National Police 
Administration under the Interior Ministry, has led tech- 
nical personnel to the airport to inspect the airplane and 
determine if it carries any reconnaisance equipment. Con- 
sequently, the airplane may remain at the CKS airport 
longer than in previous instances. 


The hyackers are 33-year-old (Li Shang-yu) and 28- 
year-old (Han Shu-hsueh), both of whom came from Kirin 
[Jilin] in northeast China. (Han Shu-hsueh) is a physician 
at the No. | Kirin Province Hospital, and (Li Shang-yu) 1s 
a junior clerk at the Kirin Provincial Economic and 
Technical Committee. Their tools of hiacking were a 
scalpel-like dagger and powder resembling explosives con- 
tained in a sphygmomanometer. A person on board, iden- 
tified as (Chiang Wei- hua), was injured during the 
hijacking. 

The hiyacked airplane, which belongs to Communist 
China’s Northern Airlines, bears the serial number B2-138 
and is an MD-82 model. It was hijacked over Shanghai 
while en route trom Changchun to Foochow [Fuzhou]. 
There were 73 passengers and nine crew members on 
board. At around [038 [0238 GMT], our airport control 
unit spotted the airplane veering off course on radar and 
immediately sent two F-SE fighters from the Taoyuan base 
to intercept the plane and guide it to land. The Communist 
Chinese airliner landed at the CKS airport at 1131. Police 
and relevant units are handling the matter according to 
established procedures. 


Moreover, the president and Premier Lien Chan, after 
learning of the incident through relevant channels, have 
instructed that the matter be handled in accordance with 
the established procedures. This was the seventh hijacking 
of a Communist Chinese airliner since last April. or the 
third hiyacking in a week. 


Plane Leaves for Hong Kong 
OW'1211104393 Taipei China Broadcasting 
Corporation News Network in Mandarin 0930 GMT 
12 Nov 93 


[From the “News” program] 


[Text] A Communist Chinese airliner was hyacked this 
morning and diverted to Taiwan for the third time in a 
week. The airplane from Communist China’s Northern 
Airlines landed at the Chiang Kai- shek Airport at 1131 
[0331 GMT). After adopting pertinent measures to handle 
the incident and conducting necessary inquiries, relevant 
agencies in our country decided to detain the hyackers for 
prosecution by our judicial authorities. The airplane and 
Its passengers were flown back to (?Mainland China) via 
Hong Kong at 1602 [0802 GMT] 


Government Officials React to 12 Nov Hijacking 


Premier Orders Report 
OW 1211045493 Taipei China Broadcasting 
Corporation News Network in Mandarin 0400 GM1 
2 Vov 93 


[Excerpts] Another Communist Chinese civilian aircraft 
has been hyacked this morning. It landed at Chiang 
Kai-shek Airport at 1131 [0231 GMT]. [passage omitted] 
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President Li and Premier Lien Chan have been informed 
of this incident through the proper channels, and have 
instructed it be handled according to established proce- 
dures. This is the seventh Communist Chinese civilian 
aircraft hijacked to Taiwan since April and the third this 
week. [passage omitted] 


After being informed of the latest hiyacking, Premier Lien 
Chan instructed responsible units to provide a detailed 
report on the circumstances under which the incident 
occurred as well as the condition of the airplane. He also 
instructed the Ministry of Communications, the National 
Security Bureau, and other relevant units that once the 
incident 1s over, they should conduct a comprehensive 
examination and evaluation of the frequent incidents of 
hijacking as well as our government's countermeasures. 


Officials *Criticize’ Mainland 
OW 1211060493 Taipei China Broadcasting 
Corporation News Network in Mandarin OSOO GMT 
12 Nov 93 


{From the “News” program] 


[Excerpt] As soon as the hiacking was reported. Wu 
Chung-li, deputy director of the Government Information 
Office [GIO], immediately issued a statement rc'terating 
the government's solemn and just position, the eb. con 
demning the incident and urging the Chinese Comm aust 
to attach importance to this phenomenon. Deputy 
Director Wu said: 


(Begin Wu recording] Basically. we have to reiterate a 
solemn statement issued by the GIO director on behalf of 
the government when the last hyacking—namely the sixth 
one—occurred. Chinese Communist authorities must 
attach importance to this matter as well as carnestls 
criticize themselves and examine their measures. Other- 
wise such frequent hyackings will not only set a world 
record but will also be extremely incredible. [end Wu 
recording] 


In commenting on the frequent hyackings, Justice Min- 
ister Ma Ying- chiu sternly criticized the Chinese Commu- 
nists for regarding them as a domestic attair and tailing to 
squarely face the fact that frequent hyackings have posed a 
threat to the lives and property of people on both sides of 
the Strait. Ma Ying-chiu reiterated: Betore the Strait 
Exchange Foundation and Association tor Relations 
Across the Taiwan Strait reach an agreement on repatria- 
tion of hyackers, the current tramework for handling 
hiyackings will not change. He added: The frequent 
hijacking of mainland civilian aircraft 1s mainly because ot 
the chaos in Communist China’s legal system and its 
ignorance towards the incidents. The Chinese Communists 
repeatedly accuse Taiwan of protecting hiyackers and 
demand their immediate repatriation. But it has made no 
improvement in its legal system. no education about the 
legal system, and no security checks. It merely issued a 
security notice calling for strict checks on passengers 
luggage for contraband. This is why hiyackings occur one 
after another. [passage omitted] 
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Official on Air Defense Testing 
OW1211065193 Taipei China Broadcasting 
Corporation News Network in Mandarin 0500 GMT 
12 Nov 93 


[By CBC correspondent Kang You-feng; from the “News” 
program—passages within quotation marks recorded] 


[Text] Kao Kung-lien, vice chairman of the Mainland 
Affairs Council [MAC] under the Executive Yuan, today 
strongly criticized the Chinese Communists for winking at 
hijacking. He noted: Although there is no evidence 
showing the Chinese Communists were deliberately testing 
Taiwan's air defense system via these hijackings, such a 
possibility cannot be ruled out. He called on the Chinese 
Communists to take responsibility, admit that the two 
sides of the Strait are separated, and stop hijackings once 
and for all. (Kang You-feng) has the following report: 


In view of the seventh hijacking of a Chinese Communists 
civilian aircraft this year, MAC Vice Chairman Kao Kung- 
lien criticized the Chinese Communists—with great dis- 
content—for winking at the repeating hijackings. He main- 
tained that the Chinese Communists have not allowed its 
citizens to know how Taiwan handled hiackings, and the 
Chinese Communists should be held responsible for the 
matter. 


[Kao] “We strongly criticize the Chinese Communist 
authorities for winking at these hiyackings. There has not 
been a record of such frequent hijackings in aviation 
history. Why can’t they strengthen their security checks 
and educate the people in order to forestall hiyackings? All 
hiyackings occurring in Taiwan have been dealt with 
according to the Civil Aviation Law, the Criminal Law. 
and cross-Strait regulations. But they have never told the 
people on the mainland these facts.” 


As for the possibility that the frequent hijackings are a way 
tor the Chinese Communists to deliberately reconnoiter 
Taiwan's air defense situation as a reference for attacking 
Taiwan by force, Kao Kung- lien replied that although 
there 1s no evidence to prove it, it 1s still possible. 


[Kao] “We cannot rule out such a possibility, but we do not 
have any evidence so far to prove it. I said we cannot rule 
out the possibility because these planes have been hijacked 
to Taiwan from different routes and at different times. 
Therefore, some people have suspected the Chinese Com- 
munists of testing our air defence ability. So far, we stll 
have no specific proof. However, the fact the Chinese 
Communists still refuse to abandon the use of military 
force has reminded us to be vigilant.” 


Kao Kung-lien stressed: We have been hoping to have 
detailed regulations on the repatriation of hyackers. But all 
negotiations have gone nowhere because of reyections from 
the Chinese Communists. He called on the Chinese Com- 
munists to admit the two sides of the Strait are separated 
and respect Taiwan’s jurisdiction to solve this problem 
once and for all 
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Official on Beijing’s ‘Motives’ 
OW'1211090993 Taipei China Broadcasting 
Corporation News Network in Mandarin 0620 GMT 
12 Nov 93 


[From the “News” program] 


{Text} Premier Lien Chan learned of the hijacking through 
relevant channels immediately after its occurrence. Apart 
from instructing that the incident be handled according to 
the established principle of separating airplanes from 
hijackers, Premier Lien has directed the Ministry of Trans- 
portation and Communications, the National Security 
Bureau, and other agencies to fully evaluate and review the 
spate of airplane hijackings and our responses after the 
incident is brought to an end. Here 1s a report by Keng 
Yu-feng: 


{Begin recording] [Keng] Premier Lien Chan instructed the 
Ministry of Transportation and Communications, the 
National Security Bureau, and other agencies to fully 
evaluate and review the spate of airplane hyackings and 
Our responses after the incident 1s brought to an end. He 
issued the instruction immediately after learning of the 
hiyacking of yet another Communist Chinese airliner to 
Taiwan while inspecting local areas on 12 November. The 
current hiyacking incident. however, will continue to be 
handled in accordance with the past practice of separating 
airplanes from hijackers. Hu Chih- chiang, director general 
of the Government Information Office [GIO]. has the 
following explanation: 


{Hu} Premier Lien immediately instructed the Ministry of 
Transportation and Communications and relevant agen- 
cies to promptly convene a meeting to review and evaluate 
our current responses after they have dealt with the current 
hijacking according to the established principle. They will 
determine whether we should adopt different approaches 
to similar incidents in the future. They will also conduct an 
in-depth review of Communist China’s motives, the 
manner and circumstances in which each hyacking was 
carried out, and the categories under which the cases fall 
In my opinion, this is currently a matter that demands our 
prompt attention 


[Keng] Hu Chih-chiang harshly crityized Communist 
China for the spate of airplane hijackings. He said: Given 
the multitude of hyackings. we cannot but suspect that 
Communist China has special motives 


[Hu] This shows that Communist Chinese authorities have 
thus far failed to make serious efforts at remedying the 
situation. We cannot but express our regret and disap- 
pointment. To be sure. we have made our intentions very 
plain. The Communist Chinese must consider the fact that 
many Taiwan compatriots will begin to suspect ther 
motives if similar incidents are to continue. If the Com- 
munist Chinese are sincere, these incidents will not occur 
again 


[Keng] Regarding the possibility of Communist China 
pressuring us into making concessions on repatriating 
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airplane hiyackers, Hu Chih-chiang said emphatically: This 
is increasingly clear from the facts. We cannot exclude this 
possibility. 


This has been a report by China Broadcasting Corporation 
reporter Keng Yu-feng from the GIO at the Executive 
Yuan. [end recording] 


laipei Officials Preparing for APEC Conference 


OW 1111141193 Taipe:r CNA in English 1349 GM1 
ll Nov 93 


[By Lilhan Lin] 


[Text] Taiper, Nov 11 (CNA}— Council for Economic 
Planning and Development Chairman Hsiao Wan-chang 
will leave for Seattle en Nov. 17 to attend the final-stage 
summit meeting of the Asia-Pacific Economic Coopera- 
tion forum. 


Hsiao is president Li Teng-hut’s designated representative 
to the meeting of APEC heads of state. 


The APEC conference opens on Nov. 12 and is divided up 
into tour stages, the final one, to take place on the 
conterence’s last two days, being a summit of member 
countries leaders. 


(ther members of the Taipei delegation left for Seattle 
[hursday [11 November]. Board of Foreign Trade Direc- 
tor-General Hiang Yen- chao said that he and other 
members of the group will attend the first-stage discussions 
on regional trade liberalization on Nov. 12-13. the senior 
officials meeting on Nov. 14-16 and the ministerial 
meeting on Nov. 17-18. 


Huang 1s attending the meeting as a senior official. 


Lien Chan Meets U.S. Guest; Discusses UN Bid 
OW 1111104193 Taiper CNA in Enelish 0809 GMI 


li Nov Y9 


(By Danielle Yang] 


(Text! Tamper. Nov. 1] (CNA}—The Republic of China 
(ROCs bid to enter the United Nations is based upon 
consideration of the human rights for Taiwan’s 20 million 
people. Premier Lien Chan said Thursday [11 November] 


Lien made the remarks while receiving tormer US Deputy 
Defense Secretary Paul Wolfowitz, who arrived in Taipei 
Tuesday tor a four- day visit 


Lien said Taiwan boasts a large. well educated middle- 
class in addition to a thriving economy. Taiwan has 
achieved an economic miracle, and its citizens should be 
ranted the same respect as those from other nations. he 
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Lien added that during the current worldwide econom 
slowdown, the ROC Government will continue work on its 
six-year national development plan to sustain Taiwan's 
economic growth and increase public investment 


Lien also stressed the importance of education. Education 
is the base resource for Taiwan's development and should 
not be ignored. he told Wolfowitz 


Wolfowitz agreed and commented that education may be 


the secret to Taiwan's economic mirack 
Lien further pointed out that Taiwan has made tremen- 
dous progress with limited land and resources 
show that Taiwan’s 1992 gross national product 


US$210 billion is equivalent to the total GNP of Mainland 
China. 

And if current growth rates continue, Taiwan's econ 
may even surpass that of Belgium and Swit ind 


couple of years. he said 


Li Teng-hui Receives Japanese Keidanren Head 
OW LOT1TISOS93 Taiper CN Ain Enelish 1425 GMT 
10 Nov 93 


(By Sofia Wu} 


[Text] Taper. Nov. 1O(CNA)}—President Li Teng-! 
with Gaishi Hiraiwa. chairman ot Japan’s Keidan: 
eration of Economic Organizations). Wed: 
November] tor wide-ranging talks 

Hiraiwa is currently on a briet visit | 
invitation of Ku Chen-tu. chairn 


National Association ot Industr ind Con 


Li told Hiraiwa that the Repub! 
seeking to play an | 
arena. “We hope to d ip tres 


possible.” Li said 


He added Asian countries sh 
instead of competition ino ord 
prosperity in the region 


Hiraiwa said h dg Will 
replac ed controntat 
War era 


The intluential Jap 


under the H ha 
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Hong Kong 


Editorial on UK Cabinet Plans for PRC Talks 


HK1111083093 Hong Kong WEN WEI PO in Chinese 
11 Nov 93 p 2 


{Editorial: “Commenting on the British Cabinet Meeting”’] 


[Text] The British Cabinet meeting was held yesterday 
according to schedule. Prior to the meeting, in response to 
Chris Patten’s threat “to end the talks in weeks” some 
British Conservative newspapers had deliberately spread 
the news that the cabinet meeting would decide to submit 
the Patten package to Hong Kong’s Legislative Council 
{[Legco]. This threatening measure can only be effective 
toward those who are nervously weak But the Chinese 
people are never nervously weak. 


The Chinese stand is definite. China has the sincerity to 
reach an agreement with the United Kingdom. However, 
the agreement reached should be principled and it should 
be an agreement of “three conformities.” Provided the 
British side returns to the basis of the “three conformi- 
ties,” all problems can be easily solved. China will show 
the greatest possible flexibility. However, whether or not 
an agreement can be reached does not depend on the 
attitude of the Chinese side but depends on whether the 
British side is willing to abandon the Patten package. 
which 1s characterized by “three violations.” If the British 
submit the Patten package to Hong Kong’s Legco, it would 
mean that it wants to end the talks. The Preparatory 
Committee will then discuss the method for the formation 
of the first legislative council of the Hong Kong Special 
Administrative Region [SAR]. 


The Chinese side has patiently explained where the Patten 
package has violated the Sino-British Joint Declaration, 
the Basic Law, and the agreement and understandings 
reached between China and the UK. Many British friends 
who have visited China also know clearly where the 
essence of the issue lies. Is the Patten package widely 
supported by the people in the UK? Is it the best arrange- 
ment betore the British withdrawal? On these questions, 
London's top leaders certainly have very definite answers 
in their minds. In order to defend Chris Patten, the 
Foreign Affairs Committee of the British Parliament even 
made use of the former “legal expert,” Joseph Chamber- 
lain, to prove that he has not violated the Sino- British 
Joint Declaration, the Basic Law, and the agreement and 
understanding reached between China and Britain. This 
can only show that Chris Patten is under certain internal 
pressure, which could only be eased tn this way. On the eve 
of the cabinet meeting, Jardine taipan Powell wrote an 
article for a British newspaper, opposing unilaterally 
ending the talks. This shows that adventurist actions do 
not conform with the long-term interests of the UK 


It is NO use exerting pressure on China or playing the * ime 
limit card” and “international card.” After the cabinet 
meeting. there were no more arguments on “ending the 
talks.” Instead, we hear arguments such as “accelerate the 
pace of talks.” “tackle easy matters first.” “strive to reach 
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an agreement on the arrangements for the elections, which 
offer least dispute,’ and “discuss the issues which are more 
in dispute later, such as the through train, functional 
constituencies, and election committee issues.” There are 
indications of changes in the attitude of the British side. 
The 1994 and 1995 elections can certainly be discussed by 
Stages and resolved. The argument that they “cannot be 
separated during the talks” has been proved to be entirely 
groundless. It is neither in keeping with the will of the 
Hong Kong people nor with the will of the British com- 
mercial circles. That is why it is hard to insist on that 
stand. 


Some time ago, certain politicians were busy visiting other 
Western countries, trying to drag them into the whirlpool 
of the Patten package and exerting pressure on China by 
playing the “international card.”’ However, as the interna- 
tional situation has been developing very fast, many West 
European countries have improved relations and strength- 
ened economic and trade cooperation with China. German 
Chancellor Kohl’s china visit marked a new stage of 
Sino-German cooperation. In considerativa of their own 
interests, the European countries are unable to work in the 
service of the British “international cara.” The Jiang 
Zemin-Clinton summit is also attracting worldwide atten- 
tion. Under this situation, the politicians also feel that the 
international climate has changed and the old methods are 
no longer effective. Because of this. they have to watch the 
situation and change their tactics. The “international 
show” plan has also been suspended. 


In a speech made before the cabinet meeting, John Major 
said: “China and the UK are not in dispute on the 
democracy issue. They have reached a common under- 
Standing on relevant principled issues.” “In the end. the 
British side will put forward an amendment and do its best 
to seek a common stand in harmonizing the principled 
stand of both sides.” If this 1s the real attitude of the UK 
toward future talks, it should be welcomed. In fact, in the 
seven letters exchanged by the Chinese and British foreign 
ministers, both sides had already reached a common 
understanding on the principles and major items of the 
elections and in the Basic Law, there was already a time 
table for the development of democracy, step by step. The 
consultations between China and the UK on the issue of 
the 1994 and 1995 elections have absolutely nothing to do 
with democracy. The purpose 1s to make technical arrange- 
ments for the elections in accordance with the agreements 
reached between both sides. It 1s a matter of keeping 
promises. The British side held that the last election under 
the British administration should be “open. fair. and 
acceptable to the people of Hong Kong.” This 1s something 
very elastic. The Basic Law was worked out under open 
and fair conditions after soliciting opinions from various 
circles in Hong Kong. It was also the outcome of diplo- 
matic consultations between China and the UK. To con- 


verge with the Basic Law and ensure a smooth transition 
are in keeping with the aspirations of the Hong Kong 
people. The key 1s how the British side regards the people's 
will. The British side has rich experience in recommending 
the Sino-British Joint Declaration and the Basic Law. Of 
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course, 1t also has unique techniques in forcing implemen- 
tation of the Patten package and selectively exaggerating 
certain “opinions” against convergence with the Basic 
Law. How the British side will handle such matters merits 
our attention. Chris Patten hinted yesterday that, if neces- 
Sary. his package would be submitted to Hong Kong's 
Legco unilaterally. This shows that he was placing his 
personal reputation above the overall interests of Hong 
Kong. 


FBIS-C H1I-93-217 
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Just as John Mayor said. the UK has its long-term 
interests in Hong Kong and the commercial relations 
between the UK and Hong Kong will not end. but wil 
continue, after 1997. Thus. the UK should be aware of 
the importance of maintaining long-term and coopera- 
tive relations with China and act with caution, taking a 
long-term point of view in handling the matters con- 
cerning the the 1994 and 1995 elections 


